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Markets \Watches as investmentg

BERNNEETHECTHRBS
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Repeat after me: "A watch is a
consumer good, not an investment
vehicle."

As a consumer good, it delivers
most of its value in the consumption
of the good — wearing it on the wrist,
using it to tell time, feeling the pride of
ownership, ENJOYING the pleasure
of owning it.

'But Thomas, look at the watch
market; look at the prices of those
Pateks and Limited Edition Audemars
Piguets and Rolex' and Panerai's in
the secondary market, and at auction!

How can you say they aren't good
investments?"

| was once on an airplane where
someone couldn't breath due to
a severely swollen throat, and
another passenger, a construction
worker, performed an emergency
tracheotomy. A life was saved: | don't
now call construction workers medical
doctors as well.

I've actually moved boxes with my
Lamborghini, over 20 years ago;
except for the LM-002 and variants,
maybe the Espada, I'd hardly call
Lamborghinis utility vehicles.

Irrational exuberance:; herd

mentality; the legally blind leading
the clinically blind — call it what
you will, investments, for me, are
about fundamentals. | am careful
to distinguish between "market
manipulations" and trends based
on intrinsic values. Most who are
trumpeting the siren call of watches
as investments are barely able to
explain what makes a great watch a
great watch, let alone comprehend for
themselves, let alone explain in any
sensical way to someone else, how
watches make a good investment
vehicle and why.

Yes, some Panerai and Rolex
prices have gone "oh my heavens!"
crazy. So have prices on some Patek
complications, great and small, and
more than a few Audemars Piguet
Limited Editions; the prices asked and
paid have frequently left me shaking
my head in wide eyed disbelief.

Traders don't ask "why" — they just
trade. Good for them.,

For those of us not so disposed, by
temperament or by training, this is a
build up to a day of reckoning, which,
hopefully, won't destroy too many
"innocents" along with the guilty.

In frothy markets like we've seen, is
it even possible to have "innocents?"
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Or are all complicitous in the froth?

The current devastation in the
financial markets, and global macro-
economies overall, have many
people running scared. Huge
fortunes large and small have
disappeared, seemingly overnight.

As a past serial entrepreneur,
and management and economics
academic, | have multi-modal
interests in the current situation.

In my constant travels (since
September, 2008, | have been in
Asia, Europe, back to Asia, the
Middle East, in NYC, and will be
back to Asia and Europe within the
month) | am frequently asking, and
being asked, how the watch market
is doing, locally and globally.

In most markets, the entry level
middle market, the so called
"aspirational market," is nearly
completely dead. Flat lined. No one
is buying and inventory is stagnant.

The upper end of the market, that
over NTD1,500,000 and up, is still
seeing activity in many markets, and
the consensus is that it will continue
to do so.

In Paris, | was chatting with one

of the leading retailers in the world.
He told me something a client of his
recently said, just before buying a
200,000 Euro piece: "l may not be as
rich as | was 6 months ago, but I'm
still rich."

And I'm sure he'd rather enjoy his
200,000 Euros in something that
gives him pleasure than see it, as
a computer number, or piece of
paper, continue to drop in monetary
value due to forces beyond any one
individual's control. And besides
monetary appreciation, what joy
does that piece of paper give to the
owner?

One of these days, I'll have to sit
down and pound out that feature
article about how to "value" the
fundamentals of a great watch.
Especially in these, and coming days,
| think this would be useful and well
received.

But in the meantime, repeat after
me, "A watch is a consumer good,
not an investment vehicle."

And just enjoy the damned thing. It'll
likely give you more "value" than that
CDS or stock certificate you're still
holding, for quite some time to come. <

“Time is too precious to measure on
life is too short to drink medic
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