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PROVISIONS OF THE PEOPLE'S GOVERNMENT OF HAINAN PROVINCE
FOR_IMPLEMENTATION OF NO. 26 DOCUMENT (1988) OF THE STAIEF
COUNCIL OF PRC AND THE ACCELERATION OF DEVELOPMENT AND

CONSTRUCTION IN_THE HAINAN SPECIAL ECONOMIC ZONE (PROM- _

ULGATED BY HAINAN PEOPLE'S GOVERNMENT ON AUGUST 1, 1988)

el

In accordance with the spirit of the No.26 document of the State Council: “PROVISIONS OF THE STATE COUNCIL
FOR THE ENCOURAGEMENT OF INVESTMENT IN DEVELOPING THE HAINAN ISLAND" and of the “MINUTES OF
TALKS ON HAINAN ISLAND'S FURTHER OPENNING TO OUTSIDE WORLD AND ACCELERATING ITS ECONOMIC DE-

VELOPMENT AND CONSTRUCTION" approved by the State Council, these provisi are Y

basis of the practical conditions of our province to

the economic construction in the Hainan Special Fconomic

, -

Article ]/J.nm_tl_n_a_m_for the development of Hainan and for the
establishmet of various economic and social undertakings on the island
from enterprises, other economic organizations and individuals both on
and out of the island is encouraged. Governments at all levels and re-
lated departments should make full and flexible use of the preferential
policies given to Hainan by the State and handle such procedures as ex-
amination and approval, registration etc. in a most efficient and simple
way.

Article 2 Personnels who have come to Hainan from other parts of
the country for the purpose of setting up individual, private production
enterprises and engaging in commerce, social service trades and other
businesses may register directly with and obtain their business licence
from the administrative departments for commerce and trade in counties
and cities where they settle.

Article 3 In accordance with the State's regulations, enterprises en-
gaging in real property development and archi have to pass quali-
fication examinations, check and ratification of their grade, and then re-
ceive their licences for capital construction. Enterprises who conduct de-
coration businesses may be exempt from submitting business licence.,

Article 4 Investors from out of the island who undertake construction
for infrastructure facilities, agricultural development, industry and tour-
ism on the island, are allowed to engage in domestic and froeign trade,
wholesale and retail businesses.

Article 5 Hainan province puts in force preferential policies for com-
pensable use of its land. Investors who undertake construction for infras-
tructure facilities such as energy, transportation and water conservancy,
and who engage in high-tech development, cultural and educational de-
velopments will receive more preferential offers for the compensable use
of Hainan's land.

Foreign business people are encouraged to contract to develop a
stretch of land and isles along the coast of the island, to establish a
comprehensive industrial development zone |

Taiwan investment zones will be set up in order to provide more
convenient conditions for investors from Taiwan,

Formalities in the selling and transfer of the right of land ownership
should be simplified. Land markets are to be established. The selling of
land takes place in the form of public auction and bid.

Article 6 Enterprises in Hainan are allowed to engage mainly in one
undertaking. However they are also allowed to run other business as in-
dustry, commerce, service trades, tourism or other undertakings besides
the one undertaking.

Article 7 Enlarge the right of the cities and counties to approve con-
structionprojects and the autonomous right of enterprises.

Authorities of counties within Hainan province may approve by
themselves the construction and development projects utilizing local re-
sources and funds other than the funds requiring the State's assignment
of foreign exchanges for import and export, Tongza city and other coun-
ties may approve the project of an investment amount under 5 million
RMB (Chinese currency). Haikou city and Sanya city may approve the
project of an investment amount under 10 million RMB. The project in-
vestment amount higher than the above—mentioned figure has to be

prosperity in L i the
Zone.

lated on the
y and speed up

approved by the Provincial Bureau of Economy Planning. The authorities
of the cities and counties must arrange to perform well the economic and
technological demonstrations on their projects before making an
approval,

For the construction projects utilizing the funds from other Chinese
provinces and providing the ability to construct, produce, sell
and the ability to repay the invested funds and exchanges, cities,
counties and enterprises may approve and decide by themselves to the
following extent: Tongza city and other counties may approve an invest-
ment amount under 30 million RMB. Haikou city and Sanya city may
approve an investment amount under 50 million RMB. Enterprises who
registered with the Provincial Administration Bureau of Industry and
Commerce and whose registered funds are above 10 million RMB may
approve an investment amount under 10 million RMB.

For the construction projects utilizing foreign funds, cities, counties
and enterprises may approve and decide by themselves to the following
extent: Tongza city and counties may approve an investment amount
under 3 million US$, Haikou city and sanya city many approve an invest-
ment amount under § million USS, enterprises who registered with the
Provincial Administration Bureau of Industry and Commerce and whose
registered funds are above 10 million RMB may approve an investment
amount under 1 million US$. For the construction projects utilizing self
borrowed foreign funds and repaying it by oneself cities, counties and
enterprises may approve by themselves to the following extent: Tongza
city and countries may approve an investment amount unter 2 million
USS. Haikou city an Sanya city may approve an investment 3 million
USS$, enterprises who registered with the provincial Administration
Bureau of Industry and Commerce and whose registered funds are above
10 lillion RMB may approve an investment amount under 1 million US$.
The constructruction projects mentioned in this paragraph may be
approved by the cities, counties and enterprises themselves with report
documents to the Provincial Bureau of Economy Planning and the Provin-
cial Bureau of Economic Cooperation for file provided no comprehensive
balance is needed from the Provincial Government or the State for their
construction, production and operation. However, if the investment
amount is higher than that mentioned above, it has to be approved by
the Provincial Bureau of Economic Cooperation and a report document
has to be sent to the Provincial Bureau of Economy Planning for file.

Article B All enterprises to be set up in Hainan must strictly abide by
the laws issued by the State and Provincial Government for the protec-
tion of resources and environment, and choose their locations for pro-
duction in strict compliance with Provincial Government's planning for
economic districts and urban developments,

Article 3 Without applying to their superiors for approval, all the cap-
able enterprises in Hainan may engage in: 1), processing supplied mate-
rials; 2), assembling supplied components and parts; 3), producing
according to supplied design and sample; and 4), compensation trade,

Article 10 Investors both from the mainland and abroad are encour-
aged to contract, rent and purchase enterprises in Hainan from the State
or the collective owner. Details are to be formulated.

Article 11 All the enterprises registered in Hainan have a right to en-

gage in import and export business, for which their business licences are
requested.
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