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BERS5AEAR - Invest and cooperate code
BAESHAENAERER - -~ Favorable policy for investors
RRLRERF --------------- Program of executing investment
BEMEENE oo Regulations for investment
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#% Scene of Street

Facing the East China Sea, the township of Jishigang, also called “a home of fish and rice” is located
in Ningbo municipal west suburban plain. It has amicable climate all the years and a very beautiful scenery
in distinctive seasons. It covers a total area of 49 km®. It is 7km far from center of Ningbo city in the east,
40 km far from Beilun Port and closes the lishe International Airport in the south. It faces to the birth place
of the “Neolithic Hemudo Culture” opposite the river in the north, it can reach Kou at Fenghua, hometown
of Chiang Kai-shek and his son for about one hour’s drive towards the west . It has a convenient
communication, the Zhongtang River, which is one of the biggest main rivers in suburban areas, and a
national 2nd class highway go across the township parallel and make up networks. The Hangzhou----
Nignbo express highway across the town. Modern communications network is perfect, program-controlled
telephones, mobile phone, telex are used widely It is the first “town of telephone” in Yinxian. The town
leap to “the hundred strong” of the province in comprehensive economic strength and an experimental area

of the province town and township comprehensive reforming .
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FEASEEEM Flower Planting Base 3 Potted Landscape



WE R Straw-products of Raw Materials

Agriculture is mainly by water-rice, together with traditional
economically plants Japanese straw and straw mat which made
the town as grass base of the country. JiShiGang is also habitually

called “Japanese Straw Village”.

Just cultivated “thousand acre
fruit plant” and “yi zhi
chun”flower planting company
as its head, it has made a first step
in establishing a agriculture base
and there is a large quality of will

waiting .

Fa®M  Thousand Acre Fruit Plant
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A 47%[8 Workshop

s SRl ERAERAS  Ningbo Lisi Plastic & Rubber Co., Lud



® EZ™ & Main Products

Industrial economy has established a
multiple system with Japanese straw,
plastic products, metal products as main
parts and with textile, chemical,
electronic as main poles.

Now there are more than 689
company in the town. There are more
than 120 kinds of products exporting to
all over the world which made the
town one of exchange-earning
town in Ningbo

* FHERTESHRAS Ningbo Xingyao Handicraft Co..Ltd

* @&FFFIZE Products Showroom



TREAETERAS (BHBITRS)
Ningbo Kaida Car Lamps Co., Ltd
(Series Frost-proof Lamp)

® i Workshop

® FEKMMWEHERHIEAT  Ningbo Changeheng Precision Gearwheel Making Corp



Investment Area for Private Enterprise
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K BEAFEWHSAMAS Yinian Wohuan Metals Products Co., Ltd

X & Products



Q_ Methods of Investment and Coperation

According to the related policies made by the Chinese government,
the following methods are suitable for foreign investors in Jishigang Town,

Ningbo city:

1.Sino-joint venture:The foreign companies, enterprises, other

economic organs and individuals, establish joint ventures with Chinese

economic organs. The joint ventures is limited-liability company. They share

together the profits, risks and losses in proportion. They can invest in a way
of cash material objects, and industrial property rights. Normally the
proportion of foreign investor is not less than 25%

2.Sino-foreign cooperative business Operations:The foreign
nd individi

cooperative business operations with Chinese economic organs according

s, establish

companies, enterptises, other economic organs

to the contract they accepted. This kind of operations is contract cooperative
business operations. The contract stipulated partners’ rights. obligations and
each one’s profits, the management of the operational. and the share of

products, adventure and liability are also mentioned in the contract.

3.Ventures exclusively with foreigner’s own investment:The foreign
companies, enterprises, other ¢conomic organs and individuals, establish
ventures with his own investment in accordance with Chinese Laws. This
venture is limited-liability company with corporate organization. The

adventure is taken and the profits is controlled by itself. (the establishment

of this ventu

s should be compline beneficial to the economy development

of Chin:

it must adopt advanced technology and equipment and all or main
of its output should be exported)

4.Compensations trade:The foreign investor credit sell technology,

equipment or raw materials to Chinese enterprises and foreign investors

should buy a certain amount of products. and foreign investment is to be

returned by products directly o indirectly instead of foreign exchange. That's
1054y to pay installments for machine and investment and interest by means
of products which is produced by imported technology and machine or other

products pointed by foreign investors.

-processing and installation:means to install by coming material or

THBBH AP RAMA

Ningbo Tonghai Textile & Garment Co., Lid

parts. That's to say to process and install a production by

materials, parts and designation offered by foreign investors,
after be processed to be a complete products by Chinese and
return to foreign investors to sale and installing fee is charged
by Chinese. Sometimes it is also due to be machine offered by
foreign investors with the machine be of investment or not, If it
is of investment. payment by installment should be made to
investors.

6.Int’l lease:Mainly indudes funds lease, operation lease
and combined lease.Funds lease is that leasing company to buy

machine that needed and lease it to users and during using both

parts should not cease contract by oneself. Leaser presenve its
right of possessing machine and user preserve its right of using
machine. Any maintenance should be covered by user. All the
machine price interest and handle-charge should be charged

during time of leasing. Operation le

e is that leasing company
offer machine and cover all maintenance and user just pay lease
fee. As soom as contract is over machine should be returned.
Combined lease is that combination of leasement and joint

investment cooperative venture.

% Kintted Clothes
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Ningbo Huasheng Metal Products Co., Ltd




I B HI2HPR/A S Ningbo Ming-guang Clothing Co..Ltd

FE/ g Main Products

To further boarder the town’s opening strength and more actively, effectively and reasonable make use of
foreign investment to push our town economy continuously, rapidly and steadily develop, regulations has be set
out as following according subject laws and rules of the country and our town environment:

1.Productive foreign enterprise with the business length more than 10 years is free of income duty (including
local income duty, same hereinafter ) in the first 2 years from the year of profit-making, and is charged by half

in the third to fifth years. If It is to be a y 1 enterprise i y half charged income-
duty in 6 to 8 years. If it is to be an exporting enterprise, continuously half charged in come-duty.

2.As for productive foreign enterprise in list our permitting and encouraging
enterprise is due to following favorable policy:

®When time of free or lower duty expire, for enterprise with registered capital
(refer to foreign part, same the hereinafter) more than USD 300,000 (including
USD300,000, same the hereinafter Jcould get back 30% of local preservation of
income-duty which it paid to the county Financial Bureau in the sixth to tenth
years.
Enterprise with registered capital more than USD 1500,000 return 60%, more
than USD 5000,000 return 50% in third to fifth year and return 70% in sixth to
tenth.

@ Enterprise with registered capital more than USD 300,000 could get 40%. back annually in 5 years,of
local preservation.
Registered capital more than USD 1500.000 could get 50%.back annually in 6 years, of its local preservation of
add-value duty.
Registered capital more than USD 5000,000 could get 70% back, annually in 8 years, of its local preservation of
add-value duty.

@ As for city-grade high-tech p ion developed by foreign capital is favored to get annually all of local

preservation of add-value duty in 3 years from the date of being ackr dged as high-tech

®Investing foreign capital to old enterprise is to be encouraged. Sino-parts to invest by means of building its
free of adjusting base fund and handing fee is not higher than RMB 2000. While arranging house-ownership
transferring.

® After being permitted such enterprise can speed up while fixed assets being depreciated.
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Foreign capital investing agricultural items (excluding prohibitive items) is due to following favorable policy:
1.Foreignors invest in developing agriculture and foreign exchange earning enterprise (including agriculture, forest,

farming, fishing and its productive enterprise) with its business length more than 15 years, is favorable to get all the

agriculture duty and special productivity duty back from the county Financial Bureau annually in the first 3 years of

income-earning, and is free of income duty in the first 2 years of profit-making and half charged in the 3 to 5 years.
Also can get 50% back annually of local preservation of income duty in the 6-10 years.
2.Foreign enterprise invested in uncultivated, mountain, river, land to develop agriculture is free of agricultural

duty in fi

st 5 years, and half charged in 6-10 years. It is also free of agricultural special productivity duty in first 3
years and half charged in 4-6 years.

3.Foreign investing agricultural items is favorable to get 50% back annually of local in the first 5 years preservation
of add-value duty.

4.The foreign investment in vegetable planting, animal breeding, forestry, animal husbandry and aquatic products

industry is also free of add-value duty while sailing self-production.

Foreignors invest water conservancy, electricity powerhighway engineering, environment protection and harbour
construction is due to following favorable policy:

1.With the permission of Duty Bureau it is charged at the level of 15% of rate for in come duty. With time more
than 15 years it could get full amount back in first 5
years annually for local preservation of income duty, and
get 50% back in 6-10 years, for local preservation of
add-value duty it could get 70% back annually in first 8
years. For managing duty get 50% back annually in first
8 years.

2.Sino-joints enterprise investing in fields of harbour
and ports construction with time longer than 15 years is
free of income duty in first 5 years from the year of profit-
making, and half-charged in 6-10 years.

3.As for transportation items of foreign investments,
has a priority of land-using right while among other
investments.




