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Opening Address at the 7th Beijing
International Man-Made Fibre Conference

Mr. Shi Wanpeng , Vice Chairman of State Economy & Trade Commission

Dear Ladies & Gentlemen
Comrades and Friends:

The 7th Beijing International Man-Made Fibre Conference ceremoniously curtains up today. The
domestic and international experts, scholars and enterprenours in the petrochemical and man-made fibre
circles are gathering here for this event. On behalf of the State Economy and Trade Commission, [ am
extending a warm welcome to all the international friends for your presence and wish a complete success to
this conference .

The next half decade will be a great time of century-turning significance, and also will be a great
time for China to complete the 2nd-phase strategic target and to head forward into the 3rd strategic five
years. At the press conference held by the First Plenary Session of the 9th National People’s Congress,
Premier Zhu Rongji announced and solumnly promised in a clear-cut term that his Administration will
bring into reality what is known as “One Assurance, Three Putting into Places, and Five Reforms”, and
will take the science and education as prior drives to develop the country. The main targets to be reached
in 1998’ s macro-control practices can be indicated at a rate of 8% for the economic growth, the growth
rate of commodity retail prices will be controled at a rate of less than 3%, andRMB against foreign
currency change rate will remain stable. To meet those goals, Chinese govemment has taken and is taking
such relevant measures as to expand our domestic demand, and to increase the exports; also to strengthen
themarket promotions, especially the rural markets. Further efforts will be made to enhance the technical
renovations in the enterprises to reshape the ecnomic structure to upgrade the products. We will speed up
the various reforms in the state — owned enterprises, a task of prior concerns, so as to promote the assets
reconstruction and structural rationalization for taking a better tum from loss — making for profit ~ gaining
in the textile industry and coal industry, ect. . The statistics for the first few months this year show that the
above — stated measures havetaken some positive effects on a preliminary basis. Despite the considerable
affects from the Asian Crisis, the economy still maintains a growth rate of 7.2% for the first quarter this
year in China, therefore, we are very confident to fulfil the economic targets this year.

Since the implementation of reform & opening policy, China’s man-made fibres (mmf) industry has
been growing at annual rate of over 10% . In 1996, the mmf( man — made fibre) production reached 3.34
million tons, and further went up to 4.22 million tons in the year of 1997, standing forefront on global
basis. In the meantime, China is also the biggest importer of mmf raw materials, and the largest mmf
market in the world. China’s national economy will maintain its growth at a moderately speedy rate in the

years to come, which undoubtedly provides much room for future development of the raw materials and the
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mmf industry itself in China, and also provides great market pententials for the friends seated here today
from the global mmf industries. This conference atiracts many world-famous international companies,
specialists and representatives to exchange ideas & views on the latest developments and future trends of
the mmf technologies and products applications, new processes and new technologies related to the
environmentally friendly productions, which is of great importance to the further development and opening
to the rest of the world in our man — made fibre industry . After a period of time for rapid development, the
man-made fibre industry in China is now faced with a series of arduous tasks for its structural
reorganization : Firstly, the industrial rationalization for its production pattemns to avoid the low — level
duplicated projects construction , low agglomeration of productions and also to solve the problems of the
inefficiently small capacitiesof the enterprises. Secondly, reshape the technology and product structures to
increase the competitive capability of the technical developments vertically in theproduction value-chains
from raw materials to downstream products. Thirdly, the capitals restructuring in our enterprises to
increase the financing capabilityboth in the domestic and intemational capitals markets in an effort to
reduce the assects debted rate. Through the above practices, we will conduct a well — concerted operation
of the industrial rationalization, restructuring and reforming in belief that the mmf industry will be
structurally optimized ,and capacities continuously enlarged, and the technology impoved and agglomerated
production and product development further increased in the near future.

The financial crisis that started from Thailand in the second half of last year rapidly swept the East
Asia and shocked the world, which has strong impact on the economy both in East Asia and in the whole
world, It is our common challenge against the storm of “ Asian Crisis” with no exception of the
international man-made fibre industries. With the out-break of this financial crisis, there appeared
turbulences in the global market supplies & prices for the raw materials & man-made fibres, which drive
the global competition to be increasinly fierce, bringing about stronger impacts on China’ s man-made
fibre industry and its downstream products market. This indicated the fact that there exist severalproblems
in our own man-made fibre industry that needs to be structurally rationalized to increase our market
competition so as to reduce the advert effects caused by this financial storm. More importantly, it also
indicates the fact that itis very necessary to strengthen the cooperation and interchanges in the world man-
made fibre industries. The coordination and cooperation are conducive to the healthy development of
interntional man-made fibre industries. I hope this conference will be able to facilitate the further
cooperation & closer exchanges in the interational mmf industries.

The further development of China’ s man-made fibre industry will determinedly depend on the
technical upgrading and expansion in the existing enterprises with strict control over the duplicated
construction of the production capacities. This does not mean rejecting the opening policies being adopted
in our mmf industry, nor does it mean any rejecting to the technical cooperation and interchanges with
international man-made fibre industries. We shall, as always, implement the opening policies and continue
our efforts to improve the investment environment inan honest welcome to the intemational companies for
joining us in the process of this structural reorganization and technical upgrading practices in China’ s
existing mmf enterprises, and to share with us on the equality and cooperative basis the common interests

brought forth from the future prosperity of the man — made fibre industry in China. Thank you.
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