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Situated in the South Fujian Province, to the west
of the Taiwan Straits, Xiamen, a traditional trad-
ing port£is one of the first four Special Economic
Zones in China. Known as a famous tourist desti-
nation, Xiamen is accredited as a National Sani-
tary City, National Garden City and National Model
City for Environmental Protection. It is empowered
with both provincial-level authority in economic
administration and local legislative power. It cov-
ers an area of 1,516 sq. km and has a population

of 1.25 million. Xiamen has been famed as a home-
town of overseas Chinese with 350,000 overseas
Chinese of Xiamen descent. To date, more than
708 of the population in Taiwan trace their ori-
gins to South Fujian Province.

Xiamen Special Economic Zone started construc-
tion in October 1981, Thanks to the reform and
opening up, historical changes have taken place
over the last decade. National economy has expe-
rienced a sustained, rapid and coordinated growth.
Considerable improvements have been achieved
in infrastructure facilities as well as the peopleis
living standard.

Xiamen is recognized as a most attractive location
for foreign investors. By the end of 1997, 4,277
contracts of foreign direct investment projects had
been approved with contractual investment of
US$13.5 billion. 3,448 foreign-funded enterprises
are currently in operation. Aggregate industrial
output of these enterprises constitutes 79% of the
cityis total.

AR o 17 5 NG W P € v N N DR 6
(7814, 5540 A4 EFZ R 60 2451 LA
S R R A RO, R, LA, M.
P FLAS, A, WRIRL SRME. O MR
1907 fEHE 11t fnk Bt 1750 5 i, Heeh B 55
DAk

T[] g 1 ot L L DR T P S 52 7. Horp




e e

|

13w _IE

[ B S AU EG 1 = ok, e, (NRdl. L.
DB BCHE, TG % DA KIRRLERA4E 7 )] JFil. 1
TN £ 380 43 A WEBE, A7 22507 2 il (EbLks 4% iz,
e SRR T R SV (U TR 1321

WG PG i 3 4 Pl AL I T, A %5 i P TR s A 4
{43 42 18] 75 J.

A M A N, P R, AT %
KR F RS fll. B4 TEIRIE ] — I — FF i g
ELR R e

Transport

Equipped with 81 berths of different sizes, the Port
of Xiamen ranks among the top ten in China with
links to 60-0dd ports in more than 40 countries or
regions. There are regular international and re-
gional shipping lines between Xiamen and USA,
Germany, Belgium, U.K., Netherlands, Japan,
Southeast Asia, Korea, Kaohsiung and Hong Kong,
elc.. In 1997, the port handled over 17.50 million
tons of goods, including more than 550,000 TEUs
ol containers.

Xiamen Gaogi International Airport, which hosts
22 airways, is one of the major aviation hub in
kast China. Its scheduled route network serves 52
domestic and international destinations such as:
Singapore, Penang, Kuala Lumpur, Manila and
Jakarta, with more than 380 flights from Xiamen
per week. A new air route to Osaka, Japan will be
launched this coming July.

The Yingtan-Xiamen Railway links up with the na-

tional rail transport system, providing passenger
and cargo services to the rest of the country.
Well-developed highway and super highway sys-
tem connects Xiamen with other parts of China,
with transportation companies operating passeri-
ger and cargo services, including regular con-
tainer truck service between Xiamen, Shenzhen
and Hong Kong.
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Post & Telecommunication

The Satellite Earth Station is in service. Direct-
dial services are available, covering 210 coun-
tries or regions as well as 1,800 domestic cities,
More than 20 services are provided such as: Digi-
tal Data System (DDN), Packet Switching, Elec-
tronic Data Interchange (EDI), Express Mail Ser-
vice (EMS), Telephone Information Service, Fac-
simile Service and i800i service, etc., giving a
quick and convenient connection with the out
side world.
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Water Suppl

The daily capacity of water supply is 915,000 tons, ensuring abundant potential supplies for both
domestic and industrial use up to the year of 2005

1. Tap water charge
Unit: yuan / month ton

* From July 1,1998, for industrial users, drainage fee will be 0.10 yuan/ month ton, and 0.20 yuan/
month ton from January 1, 1999, The poliution discharge fee collected by Environmental Protection
Bureau will be scrapped by then.

2. Capacity fee (industrial and comniercial users)
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(Electricity Supply|

Electricity is mainly supplied by the power grid of

Fujian Province and supplemented by three réserve
power stations ol Xiamenis own. Two generators
of 300,000 kW each at Songyvu Power Plant are in
operation, satisfying the demands of both domes-
tic and in-
dustrial con-
sumers. With
the comple-
tion of elec-
tric work,
kilowatt-
hour meter
will be in-
stalled and
electricity
supplied for
the eligible
applicants
within ten
working
days.
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(Gas Suppiy]

Various industrial gases of high guality and up to
the latest world standard can be manufactured
and provided in Xiamen including oxygen, nitro-
gen, argon, carbon dioxide, stored in tank or cyl-
inder pack; welding gas, gas mixture, high purity
gas for both medical and scientific use, hydrogen,
ethyne, dry ice as well as coal gas, natural gas and
liquified petroleum gas for both industrial and do-
mestic use,
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[Banking Ser-|
vices |

Banking in Xiamen
is up to a high stan-
dard. In addition to
the state-owned
commercial banks,
4 joint-venture
Xiamen Interna-
tional Bank and a
wholly foreign-
funded Xiamen
Commercial Bank,
there are branches
of overseas banks,
namely, Chiyvu
Banking Co., Lud.
(Hong Kong), The Bank of East Asia, Ltd. (Hong
Kong), Hong Kong & Shanghai Banking Corpora-
tion, Ltd. (U.K.), United Overseas Bank Ltd
(Singapore), Bank of the Orient (USA), Standard
Chartered Bank (U.K.), Credit Lvonnais Bank
(France), ING Bank (Netherlands), Bangkok Bank
(Thailand) and Commercial Bank of the Philip-
pines, ete., Hangseng Bank (Hong Kong), Citibank
(USA), The Pai-ichi Kangyo Bank Ltd (Japan), Al-
lied Bank (Philippines) and The Hartford Fire In-
surance Company have »<tablished representative
offices as well. At present, there are more than
600 financial institutions in operation, rendering
various services to the overseas enfrepreneurs.
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Culture and medical care

Xiamen is well-developed in science and educa-
tion, with 10% of its urban residents being of
higher learning background. Its 120 scientific
research institutes, 8§ universities and colleges,
12 polytechnics provide the local industry with
skilled workforce and professionals. The medical
facilities are fairly complete, with 1,284 full rang-
ing medical establishments. The Blood Bank is
available and a first-aid station in preparation.
Thanks to the importance attached to environ-
ment and ecological protection, Xiamen, reput-
edly a tourist seaside city, boasts a magnilicent
view and picturesque environment, It is crowned
with National Sanitary City, National Garden City
and Model City for Environmental Protection.
Recreational facilities are well-established. Golf
courses, sports centre, ballrooms£ "a five-star
Mandarin Hotel and a number of 3-star and 4-
star hotels are available.
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Haicang Investment Zone

With a planned area of 100 sq. km., Haicang In-
vestment Zone was approved by the State Coun
cil. The vision for Haicang is to develop itsell into
a new urban, a new port and a new industrial
area for the next century as an extension to the
Xiamen Island proper. Infrastructure facilities
covering transport, telecommunications, water &
power supplies, wharves and land development
have been put in place. The construction of
Haicang Bridge linking up with Xiamen Island
proper has already started. The estate is now all
set for occupation. Well endowed with a good
natural harbour, Haicang is featured by low popu-
lation density and even topography suitable for
potential development of large industrial projects.
Priorities will be given to capital- and technol-
ogy-intensive industries, such as pet-
rochemicals, machinery and
building materials etc.
Haicang is considered to be
Xiamenis most significant
new economic growth area.

Four different functional districts
have been identitied:

*New Urban District, fo-
cusing on the develop-

N adl

ment of commerce and
trade, finance, real estate,
tourism, recreation & lei-
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sure;

*Harbour District, mainly specialized in port fa-
cilities, energy industry, bonded factories and
warehousing & storage;

*South Industrial District, with emphasis placed
on petrochemicals, etc.;

*Xinyang Industrial District, primarily engaged
in machinery, electronics, chemicals and build-
ing materials, etc.. As a would-be large modern
industrial zone, it has attracted a number of large
overseas-funded enterprises.
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Hiangyu Bonded Zone

Niangyu Bonded Zone specialises in international
trade, trade with Taiwan, entrepot trade, bonded
warehousing & storage, export processing as well
as off-shore finance, insurance, futures, exhibi-
tion, operation of wharf, transport, information
and other relevant businesses, Certain adminis-
trative authorities and service agencies, such as
Customhouse, Customs Broker, Import & Export
Agent, Post & Telecommunication and banks have
been set up, while infrastructure facilities of
power & water supplies, telecommunications
have been built as well. The most attractive in-
centive packages offered include:

* Direct Registration System to facilitate the en-
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tries of enterprises;

*All enterprises are entitled to import and export;
*Imports of machinery and electronic equipment,
construction materials and office necessities for
the life of project are exempt from tariffs, VAT
and consumption tax;

“Imported machinery and equipment, raw and
auxiliary materials, accessories & repairs required
for operational purposes are tariff bonded;
“Imports to the zone are free ol tariffs and VAT:
“Goods transactions, processing or repairs and
services taken place in the zone are exempt from
VAT and consumption tax;

*No ceilings for imported raw materials and no
deposits required for processing enterprises. Pro-
cessing can also be contracted outside the zone .
*No minimum export requirement for manufac-
turing enterprises;

*No time limit for bonded warehousing & stor-
age;

*10% of Turnover Tax, at a rate of 5%, are re-
fundable;

*Fareign currency account can be opened, with
foreign exchange earning deposited in foreign
currency or RMB;

*Local employees are entitled to applications of
multiple-journey Laissez Passers to Hong Kong;

T 1R 55 Do A o 10 [ 200 8 P Al IR IR 2
a0 & (FRA 1S WP 1 F 2 Nl R E 1 P A
BRI R B 26T A L, e e R LES 1.6
UL, A R e A 3 A, AR Y
Do 2T, WAL AN, gL Bl 4TSk A
LR B R N (0 0 G 5 S04 T o | o a R (B L
i [0 et [ 1 D X o el 8

Hiamen Torch Hi-tech Industrial Devel-

With the approval of the State Council, Xiamen
Torch Hi-tech Industrial Development Zone is one
of the high & new technologies industrial devel-
opment zones at state level, serving as a Torch
Program base for commercialization of high and
new technologies. Located 1.6 km south of Gaoqi
International Airport, 3.5 km north of Container
Terminal of Xiamen Railway Station and 2.7 km
east of Dongdu Harbour, the 2.67-sq km-estate is
adjacent to the Fuzhou-Xiamen Expressway., It is
conveniently accessible by land, sea and air, Sup-
porting facilities are complete, Promising sectors
for investment lie in electronics, information tech-
nology and photo-mechatronics industries.
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During the Ninth-five Year Plan period, Xiamen will
focus on seven leading industries: advanced-tech-
nology industry, transport, commerce and trade,
banking and insurance, tourism, real estate, infor-
mation and communications. As advanced-techno-
logical industry is concemed, emphasis will be placed
on promotion of high-tech and new industries as well
as the four pillar industries, namely electronics, ma-
chinery, petrochemical and power. Priority areas for
foreign investors are as follows:
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1. Infrastructure facilities

*Construction and man-
agement of port facili-

§

ties;
¥Large LNG receiv-

/

B A S KHL4EDIY Taikoo (Xiamen) Aircraft Engineer Company Limited

ing and supply station;
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2. Machinofacture, elec-

trical equipment and metallurgu in-

*Manufacture of components for passenger ve-
hicles and motorcycles;

*Ship repairing and building;

*Manufacture of machinery for environmental
protection and engineering transport equipment,
machinery for road construction and its spare
13111'1'5:

*Manulacture and repair of airborne equipment,
port handling equipment;

*R & D of tooling;

*Basic mechanical equipment;
*Photo-electromechanical products;

*Cutanit;

*Eletrical engineering equipment;

*Handy household electrical appliances.
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3. Manufacturing Indusiry of
electronics and tele-




communications equipment

“Integrated circuit package;

*Computer spare parts and computer application
Sy stems;

*Terminal products of multimedia;

*Specialized business computers, patent smart
cards etc.;

*R & D of software (Joint-venture only);

*Digital and fibre-optical communications system;
*State-of-the-art communicational products;
*Micro-electronics and components;

*Up-to-date monitors;

“Laser disk drive chip.
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4.Chemicals and petro-chemicals

*Basic organic chemical raw materials and mid-
body;
*New synthetic materials, products and auxiliary

materials;

*Functional plastics products:

*Synthetic rubber, synthetic resin;

*Radial tyre and processing of otheér automotive
rubber products;

“Fine chemicals such as sensitised goods, chemi-
cal auxiliary and electron chemicals etc,
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5. Pharmaceutical and manufacture of
| medical equipment |

*Drugs sourced from chemical raw materials and
specialized pharmaceutical midbody;

*High-effect western medicine and patent medicine;
“Biochemical pharmacy;

“State-of-the-art medical apparatus and instrument.
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*New and high qualitv light industrial products of
daily use;

“Specialty food;

* New specialized chemical libres and products;

“ Fine spinning combed yarn for knitting;

* Knitted apparel of superior quality;

*Post linishing of printing and dyeing of woven &
knitted goods;

*New shell fabric and wearing apparel of premium
quality;

*Specialized industrial textile products;

*High power capacity battery, fuel cell for
electromobile,
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7.Building materials

*Deep-processing products of glass;

*Glass fibre and glass fibre reinforced plastics prod-
ucts;

*High-grade ceramic and ceramic raw materijals;
*New and light building materials, materials {or

wall;

*Advanced chemical building
materials and decorative & fin-
ishing materials of high quality.
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“Microelectric technologv;

*New material and bio-engineering technologies;
*New sources of energy and energy elficiency
technologies;

*lsotopic element radidation and laser technol-
ogy:

*Marine R & D, comprehensive treatment and
utilization of ocean, pollution control technol-
0gy.
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9.5Service industries

‘Economic and scientific information
consultancy service (joint-venture or coopera-

tion onlv);
R& Dol new and high technologies, technical




service;

*Maintenance of precision instruments and
equipment;

“Warehousing and storage service:
*Working & sales of gold and jewelry.
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18. Social

*Cultural
and recre-
ational
facilities;
*Scientific
research,
education;
*Sports
facilities;
*Specialized
hospitals
with skillful
profession-
als.

ERERG Golf course
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*Irrigation works;

“Introduction, R & D, breeding, popularization
ol new varieties of high-vield crops;

*Large livestock & poultry production and
processing bases:

“Culture of fishery and ocean fishery;

*New technologies [or preservation, refrigeration
and processing ol farm produce, animal by-
products and aquatic products;

*Flowers planting base;
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12. Tourism and real estate

“Urban regeneration;
“Residential housing projects;
“Construction of tourism facilities.
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1..Gulangyu Islet

Tourism, commerce, trade and hospitality
industry.

2. Xiamen Island Proper

*High value-added, high-tech, non-polluting
[Andustries and tertiary industries:

*Urban renewal and development of real estate.
3.Jimei

Light industry and tourism.

4.Xinglin

Chemicals, machinery, light industry, textile,
building materials, etc..

5. Tongian

Agriculture, processing industry of farm pro-
duce and sideline products, light industry,
textile, machinery and building materials, labor-
intensive industry and tertiary industry.
Investment policy
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1. Corporate tax

The corporate tax rate for foreign-funded enter-
prises and foreign enterprises is 15%. Foreign-
funded enterprises are exempted from local in-
come rax.

Productive enterprises engaged in industry, trans-
portation (excluding passenger transportation),
farming, forestry and animal husbandry with an
operation period of more than 10 years are enti-
tled to the tax holiday for the first 2 profit-mak-
ing vears and a 50% tax concession for the follow-
iny 3 vears. Enterprises investing in the construc-
tion of wharf and docks with an operation period
of more than 15 vears are entitled to the tax holi-
day for the first 5 profit-making years and a 50%
tax concession for the following 5 vears. At the
maturity of the above-mentioned tax holidays and
concessions, enterprises with advanced technol-
ogy will enjoy a preferential tax rate of 10% for
the following 3 years, and enterprises that export
70% of their yearly output and generate a foreign
exchange surplus are eligible for the same reduced
tax rate ol the year,

Enterprises of service industry with foreign invest-
ment exceeding US$5 million and an operation pe-
riod of more than 10 years are qualified for the
tax exemption for the first profit making vear and



