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e premier janvier 1999 verra le lancement

par onze pays de 'Union européenne

dune nouvelle monnaie unigue: Ieuro.
L naissance de Peuro aura un profond impact sur
Iensemble du paysage ¢eonomique et financier en
Europe et dans le monde entier. En méme temps. elle
créeru diimmenses opportamiteés pour une coopération
renouvelée entre La Chine et I'Umion européenne.

Ce partenariat entre la Chine et 'Union curopdenne
revel upe importance capitale.

Duns un monde multipolaire et toujours plus
competitits ob surgissent des défis permanents, une
coopération renforeée entre FUnion européenne et la
Chine permettra, au-deld des avantages réciprogues
qu’elle engendre, d'apporter une pierre de plus a la
construction de la paix, la stabilintd et la prospérité de
netre plincie,

Crest duns e conlexte historique exceptionnel,
margud i la Tois par la volonté des Européens de faire
connaitre euro aux Chinois, que par celle des
Chinois de micux connaitre ks monnaie unique, qu’est
née idée de ce magazine spécial.

Cette idée u rapidement fuit son chemin en Europe,
rencontrant des cchos particulierement  favorables.
Mulgré teur emploi du temps trés chargé, les
dirigeants de la Commission de I'UE. Buanque
Cenuale Européenne et des Etats membres de la zone
curo, dainst gue d'éminentes personnalités du monde
de B finunce et des entreprises ont enu & apporter
leur précieuse contribution i cette publication. Par la
finesse et la pertinence des analyses, Uensemble des
articles constitue un document de ré

frence sur le rdle
que joue Fearo dans les relations économigues et
conmerciabes entre FUnion europeenne et la Chine.

Nous souhaitons,
plus sincéres remerciements & us les auteurs., ainsi
quiaux bangues, entreprises el organismes qui nous
ont apporté leur précieux concours.

Sans aucun doute, fa purution de ce magazine
spécial «euro et la Chines est un élément construg-
U qui favorisera Jes échanges et la coopération entre
la Chine et I'Union européenne.

4 celle necasion, renouveler nos

En termes de conclusion, nous exprimons nos
medleurs voeux de succes 4 euro, qui tissera des
licns d"or pour rapprocher davantage les deux géants
nasants que sont fa Chine ¢t 1"Union européenne.

Commission Editoriale

n 1SUJanuary 1999, eleven countries of the

European Union will launch a new single

currency: the euro. The birth of the curo
will have a profound impact on the whole economic
and financial landscape in Europe and throughout the
world, At the same ume. it will create immense
opportunitics for renewed co-operation between
China and the European Union.

This partmership between China and the European
Union is now takimg on crucial importance.

In & mult-polar world which s increasingly com-
petitive. and where new challenges are constanly
emergn co-operition  between  the
European Union and China will not only gencrate
reciprocal advantages, but also add a further stone w
the construction of peace. stability and prosperity for
our planet,

. stronger

It s in this exceptional historic context, marked
both by the desire of Europeans to bring the curo o
the attention of the Chinese. and by the cagerness of
the Chinese to learn more about the single currency,
that the idea behind this special magazine was born.

The idea rapidly won favour in Europe, where it
was particularly well received. Despite the many
pressing demands on their time, leading tigures from
the EU Commission. the European Central Bank. and
the member states of the curo zone. tgether with
eminent personalities from the financial and corpora-
te worlds, were eager o provide valuable contribu-
tions o the publication, As a result of the tine detail

and relevance of the analyses, the articles wgether
constitute a reference document on the role the euro
will play in economic and commercial relations bel-
ween the European Union and China,

We would like wo 1ake this opportunity of again sin-
cerely thanking all the contributors, together with the
banks. companies and organisations who have provi-
ded us with such valuahle assistance.

There can be no doubt that the publication of this
special magazine on “The curo and China™ is a
constructive  development  which  will  promote
exchanges and co-operation between China and the
Europeun Union,

In conclusion. we wish 1o express our best wishes
for the success of the curo. which will weave golden
threads o foster closer partnership between two
waking giants: China and the European LUinion,

The Editorial Committee



Hx

SOMMAIRE
CONTENTS

10

14

21

24

27

30

33

37

£1A
WE

B Bk 28 77 T

& B 5 BTG
RHEFRMEER
FR-FH-HERE

BRt— M — T
B P R BRATATK
W - F - AL L8+

R 3 A B E 5

B AR\ BR TG By BR
BXERGAR G WK
B Al B M BRA B
-BX - RER

Bt v E
HLEA
L b

KL E
EESF AT EHK
FRER - BBHH-FR

BTG5 # B
168 B W 3o K
R - AR

BtE+ &
EREWAHK
EE-AXER

KL5 4 E
HEMBAE
#HER AR

42

48

53

65

70

74

78

MLs ¢ &
L E R E & RS
LRI - K- RHF

REHEF 5K TRE
AEENY T
LEE R C RS
FRER -4 - BE

B E R A T ROAAE

o 4 4 Nk WA 52 K, 1) BTG ot
BeM 4 — 4 7 th 2 B K
JUARKE - M- AR

FRRTF—RTEHFEHF R L
ok 5] I N P
ERE—K¥BHERR
L-XFH-AREX

BATG #y 52 M B LA 4 o B ) LR
WEARAELTAHER
R HBME

BTG5 & E
RETAEEMRITEARER
EHESHART LESTITK
EWiE 3

RANALEE—HRH G @&
008 AT, B 8 — 8 F 23 B R
A - AT R

WEERAT(EH) KARLFRHLR AHA
KARK -BR - FUA

Rt5¥E
BEZLAELAAESLER
LR R R S A

HH— T A W2



Editorial / Editorial
Avant-propos / Foreword

Union Européenne / European Union
La Chine, I'"Europe et ["Euro

M. Yves-Thibault de SILGUY

Commissaire de I'Union Européenne

Chargé des Finances

The Euro -

The Single Currency for Europe
Dr. Willem F. DUISENBERG
President of the European Central Bank

Etats Membres de la Zone Euro
Members States of the Euro Zone
Les Enjeux Stratégiques

de Ja Préparation de la Belgique

a I'Buro &

Les Echanges Avec la Chine :
Situation Actuelle et Perspectives

M. Jean-Jacques VISELR
Ministre des Finances de Belgique

The Euro and China
Mr. Paavo LIPPONEN, Prime Minister of Finland

L'Euro et la Chine
M. Dominique STRAUSS-KAHN
Ministre de 1"Economie,
des Finances et de |'Industrie de France

The Euro and China
Dr. Theo WAIGEL
Federal Minister of Finunce of Germany

The Euro and China
Mr. Charlie McCREEVY T.D,
Minister of Finance of Ireland

The Euro and China

Mr. Guerrit ZALM
Minster of Finance of the Kingdom
of the Netherlands

L’Euro et 1a Chine
M. Antdnio DE SOUSA FRANCO
Ministre des Finances du Portugal

On the Consequences of Economic

and Monetary Union
Mr. Rodrigo DE RATO Y FIGAREDO
Minister of Finance of Spain

Personnalités et Organismes
Européens
European Personalities and
Organisms
Bien Gérer le Passage
a I’Euro des Entreprises

M. Bertrand de MAIGRET

Administrateur Délégué de " Association
pour I"Union Monétaire de 1" Europe

L’Euro, Nouvelle Monnaie

Internationale :

Quels Enjeux pour la Chine ?
M. Jean-Claude BERTHELEMY
Directeur du Centre d'Etudes Prospectives
et d'Informations Internationales,

Professeur d'Ecunomie 4 I Université de Paris |
Pantheéon Sorbonne

The Launch of the EURO

and Its Opportunities for China
Dr. Carl HAHN , Former President of Volkswagen

The Euro and China
Dr. Hendirk ERNAELSTEEN
Senior Vice President,
General Manager W. Landesbank Shanghai Branch

Eurocash Management -

Treasury in the New Europe
Mr. Ashok KUMAR
Regional EMU Co-ordinator, Deutsch Bank &
Mr Ulf-Peter NOETZEL
Regional Head of European Cash Management,
Financial Institutions for Deutsche Bank Asia

The Euro and China
Dr. Horst TELTSCHIK
Member of the Board of Managemeni of BMW AG

Annexe/Annex :
Les Etapes Menant a I'Euro
The Passage to the Euro



HII &
AVANT-PROPOS
FOREWORD

EXEMREN UL BRELS
Fr, RA1Y CBATT 5 o B + 7 oy 7 ¢ %
Bl R,

(KT 5 B & F AR, ka7
TEMKERE, £BERLLAE AR
AKX RO BEER, XHRTRFT
BRAXE,

BRUNARFERSE TRRE
XEARHNTAE, #4827 EmKEX
TERBEEERAN XH, EAEH®
B 4 Y B IR N R M,
FiASTERNXFRBwdERKY
B RT IR WA,

BRUAE - A FR&EFE S
BRM B HA1E, HERDMERT —
MHEERE (BRLF, DRLEB R
2, BRKIL, XUXK, EILHFLT
*%),

(KT 5 ED) 47 R, ik
RIBNEZRREFE WA,

EFPEAETHE N
UBFAETHYE

REAREAGREE H R



la veille de la naissance de la trés

attendue  monnaic  unigue

nous nous réjouissons de la parution
de ce magazine spécial «Lcuro et la Chines.

Ieuro.

La publication de «L euro et la Chines incarne
Pintérét exceptionnel porté par les dirigeants
politiques, financiers et industricls de la Chine ¢t
de "Union curopéenne aux relations de partena-
riat entre Europe et la Chine et au Jancement de
I"euro.

La société Vitla International s estime privilé-
gide dravoir participé & cet importam projet.
Grace su soutien et a la conhance des autorités
chimoises ot curopéennes, ce magazine a pu éure
édité dans les meilleures conditions et dans de
brefs delars. Nous tenons 4 exprimer ici notre
profonde reconnaissance I lous ceux gui. en
Chine comme en Europe, nous ont preté leur pré
Cleux concours,

Vitla International. qui s"attache depuis ses
origines it promouvotr les dchunges et la coopé-
ration entre FEurope et Ta Chine. a vu ses efforts
couronnds de sueces dans des projets de coopé-
rauon (sociétés mixtes, organisation de forums
dlinvestissement. transferts de wechnologic.
cchanges culwrels. jumelage de provinees et de
villes.. .

Le succes de fa parution de «L'euro et la
Chines conforte notre conviction en cette double
PSSION:

- luire micux  connaitre la Chine aux
Occidentanx
fairc  micux connaitre  1"Occident  aux
Chinos,

HUANG Sai
Directeur Général Vitla International

n the eve of the birth of the cagerly

awaited single currency - the curo. we

are delighted 1o welcome the publica-
ton of this special magazine on «The euro and
China ».

The publicution of «The curo and China»
reflects the exceptional level of interest shown
by the political. financial and industrial leaders
of’ China and the European Union in building
relations of parinership between Europe and
China. and in the launch of the euro.

Vida International considers itsell” privileged
to have wken part in this important project.
Thanks to the active support and encouragement
of the Chinese and European authorities. it has
been possible 1o publish the magazine very
rapidly while ensuring the highest possible gua-
lity. We are extremely grateful to all those. both
in China and in Europe. who lent us their inva-
luahle assistance.

Vitla International. whose activities have from
the first been focussed on promoting exchanges
and co-operation between Europe and China, has
already successtully carried out @ wide range of
co-operation projects, such as joint ventures, the
organisation of investment forums, technology
transfers, cultural exchanges. provinee and town
lwinning agreements.

The successful publication of «The euro and
China » further strengthens our conviction of the
importance of our dual mission:

- To help Westerners to better understand
China

- To help the Chinese to better vnderstand
Woest

HUANG Sai

Managing Director Vitla International



Yves-Thibault de SILGUY
Commissaire de I"'Union Européenne
Chargé des Finances

our la premiére fois depuis la chute

de I'Empire Romain, onze Etats

européens partageront, le 1€r janvier
1999, la méme monnaie. La création de I'euro
est pour I'Europe un événement historique.
Mais elle constitue aussi, indéniablement,
I'événement monétaire le plus important de
cette fin de siécle, dont les retombées seront
multiples pour I’ensemble des acteurs écono-
miques de la scéne internationale.

Il existe en effet une corrélation étroite entre
la puissance économique d’un pays et le role
international de sa monnaie. A la prééminence
de la Grande-Bretagne correspond la domina-
tion de la livre sterling au XIXéme sjacle,
Avec la supériorité de I'économie américaine
au sortir de la seconde guerre mondiale s’ins-
taure un systéme monétaire international cen-
tré sur le dollar. Aujourd’hui, les deux mon-
naies les plus utilisées (méme si leur importan-
ce nest pas la méme), sont celles des deux
premieres puissances économiques : les Etats-
Unis (le dollar) et I'Allemagne (le deutsche
mark).

Griice a la place tenue par I'Europe dans
I'économie mondiale, sa monnaie sera pro-
gressivement appelée a jouer un role de pre-
mier plan. L’'Union économique et monétaire
présente. en effet. trois caractéristiques. qui
feront de l'euro une monnaie crédible et
demandée par les opérateurs internationaux :

- une dimension économique et commercia-
le comparable a celle des Etats-Unis, et trés
supérieure a celle du Japon. Avec onze pays, la
zone euro sera a sa création la premiére puis-
sance commerciale au monde (18,6% du com-
merce international, contre 16,6% pour les
Etats-Unis et 7.7% pour le Japon) et la deuxié-
me puissance économique (19.4% du PIB

e

mondial, contre 19,6% pour les Etats-Unis et
7,7% pour le Japon) :

- des finances publiques durablement assai-
nies, grice au respect des conditions prévues
par le traité de Maastricht et & la mise en ceuvre
du pacte de stabilité et de croissance, qui
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cure, Borocashless nansactions, coonomic
avents ries ron-hanksy will be able o operae
cither e curo o e e national correnes
according tea o compulsion. no prohibition”™
principle which will apply during this phase.
Sinee curo banknotes and coins will nor he
acaidable as sachs nanonal correncies will suil
hoe o osed Tor all dav-to-day ransactions.,
However the mones capital toreien exchanoe
and nterbanh markers will immediately be
converted oocuros Foanalhv with the st of
Stage Fhree of ENIU responsibility for mone
tary pobioy mnthe curo oren willk no longer he
with the NCBsJowall Beothe responsibilitg of
the Luropean Ssstem of Central Banks
TESCB L consisting ol the FCB and the NCB.,
which will Junee o detine and implement the
nonelary policy for the curoareas Monetun
aoliey decistons wall e hen teentsdive
1CH.
contprises the memhers o the BExecutive Board

the Gosernine Councit ol (he which
of the OB and e cieven sovernors ol the
NCBs o the Member States adopting the curo
el By 19990 however the omplement
Fon ol modetary policy decisions will, 1o ihe
extent decmed possible and appropriae. be
o2 mark the
imroduction ol the caro banknotes amd coins

decentralised. Jannar wil
This phise will dast Tor o muasimum ol i
months: after that tme, all ol the participants
will fueve completed the changeover and il

curo wil Bince complereis rephieed ali e Lo
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mer national currencies.

On entering Stage Three of EMU, participa-
ting countries will permanently give up an eco-
nomic adjustment mechanism: the exchange
rate and the interest rate. Should there be any
negative economic devclopments (so-called
“asymmetric shocks™) in a particular euro area
country, the possibility of which cannot, of
course, be ruled out in an area comparable in
size to the United States, monetary policy
would not have any scope to enable it to react
in a differentiated manner. The main task will
then have to be performed by other areas of
politics, fiscal policy in particular. This is all
the more true if markets, especially labour
markets, are not in a position to make a major
contribution to absorbing such shocks owing to
their lack of Mexibility.

According to Article 105 of the Maastricht
Treaty and Article 2 of the ESCB/ECRB Statute,
“the primary objective of the ESCB shall be to
maintain price stability” and “without prejudi-
ce Lo the objective of price stability, the ESCB
shall support the general economic policies in
the Community (...)". When exercising its
powers and carrying out its tasks and duties,
neither the ECB, nor aun NCB, nor any member
of their decision-making bodies shall seek or
take instructions. This independence, which is
granted by Article 107 of the Maastricht Treaty
and Article 7 of the ESCB/ECB Statute is also
reflected in the provisions concerning the
appointment of mcmbers of the decision-
making bodies. The term of office of the mem-
bers of the Executive Board, for example, is
eight years and is not renewable.

Apart from the Governing Council and the
Executive Board, which govern the ESCB, the
ECB has a third decision-making body. the
General Council. The General Council com-
prises the President and Vice-President of the
ECB and the fifteen governors of the EU
NCBs (the other members of the Executive

Board may participate, without having the
right to vote, in the meetings of the General
Council). Since price stability, as the ESCB’s
primary objective, has to be achieved for the
euro area as a whole, the single monetary poli-
cy does not allow for any regional orientation.
The ESCB has to take monetary policy deci-
sions on the basis of the economic perspectives
for the whole of the euro area. This might
require a change in thinking on the part of the
decision-makers, as they will have been used
10 being guided by their own national interests.
Now, the Governing Council requires its mem-
bers to be free of any such national interest.
When taking decisions they must feel respon-
sible for price stability throughout the euro
area as a whole. It is for this reason that the
ESCB/ECB Statute does not foresce the
weighting of votes. As a rule, the “one person
- one vote™ principle applies to the voting pro-
cedure. I am sure that the members of the
Executive Board as well as the governors of
the NCBs are capable of adapting very quickly
to this new situation.

1 hardly need to point out in detail the eco-
nomic advantages of a stable monetary union
for the participating Member States. First, the
cost of exchanging currencies and protecting
against exchange rate risks effectively cease to
exist within EMU. Second, it will be possible
to strengthen the European Single Market for
goods and services and, third, a broader
(Europe-wide) capital market will come into
being. This will facilitate the financing of
investments. In the longer run, however, these
benefits will materialise only if the euro does
in fact develop into a durable and stable cur-
rency which is respected all over the world.
Durable price stability is one of the pre-condi-
tions for the sustainable growth of income and
employment.

Internationally successful currencies are not
simply established by decree by politicians. 1
am certain that it will take some time before



the curo will be able to estublish itsell” on the
internationad markets In the paste at least,
stroacturad changes  the international currency
pattern were slow o emerge. One only needs
to remember the length of time it ok for the
US dollar to replace the pound sterling. Tt was
no different when the Deutsehe Mark was
being established as an international currency -
1 took vears. i not decades, The curo will have
Lo renerile o certain degree ol trust: this is not

sonnething 1twill be able o inherit,

The future role ol the curo inrelation o the
Ui dollar and the Japunese yven will depend
upon the reputation and credibility enjoyved by
the ESCB mthe markets and apon the market
participanes” confidence inits monetary policy.
O1 course. the mtroduction of the curo will not,
i he world-wide contest. change the current
international monetary svstem of essentially
Hoeable exchunge rates between the major cur-
renctes. The magor currencies will continue
basically tHowt Treely awainst one another.
Noecerthelesse o stable euroowill have the poten-
td o row mito an investment reserve and tra-
ding currency and. i this respeet, 1o take on o

]Lfiin!iI::_' rofe,

What wiil be the impact of EMU for our
purners ouiside Borope. such as Ching? The
diseppearance of exchanze rae risk from the
Eucopean market will meke that market more
avrwinve This will ultineaely benefit the coo-
nones of b our trading partners. Further reas-
surance  coames Trom the fuet that the

Mauastricht Treaty rules out the possibilite of

pobicy mathers using the exchange rate ol the
cuter as atoreign trade policy instrument. The
Furapean cconomies entering into EMU are
woebodvised o dismantde market rigidities
tespecially i the Tabour markersy m order to be
able e survinve the inmtensificed level of interna
tional competition and therebs ke the conse-
guenees ol external shocks in the currency
arca The IME is right when it deseribes the
fuhour nuarkets as the Achilles” heel ol the

EMLU project. A more productive European
cconomy with sound mopetary and fiscal pol-
cies is not however, only in Europe’s interest.
I am quite sure that the entire mternational
monctary svstem will benetit from more stable
mongtary and fiscal policies in European
Economic and Monctary Union.
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Belgium
Finland
France
Germany
Holland
Ireland
Portugal
Spain
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