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SUMMARY ’

ASIA-PACIFIC PATTERN AND SINO-JAPANESE RELATIONS: PROS-
PECTS FOR 1990's. The U. S.-Soviel bipolar system which has been maintained for
more than four decades is disintegrating, a new multipolar pattern in international rela-
tions is being formed, a U.S.~Sovici—German: triped is emerging in Europe, and a
U.8.<Soviet—Chincse—Japanese quadrilateral structure is taking:shape in Asia. In
1990’s, the U.S., the Soviet Union, China and Japan will-not only compete, but also
cooperate with cach other to various extent, they are independent from cach ether and
at the samc time they constitute restrictions against one angther inthe :Asia—Pacific in-
ternational.relations pattern. Strategically, all these countries. will be.mainly on the de-
fensive, -and. they will at- diffcrent levels: donducl ‘a test of comprehensive national
strength. N T R a- .

In 1990’s, China will continuc to pursue the mdependent peaceful-fpreign policy.
Japan is trying to become a world power with stronger cconomy, acting on its.own polit-
ically, defending itself militarily and prescrving its own identity cultyrally. It commits it-
scif to. the adjustment of Japan—U.S.relations so as to be on an equal footing and make
decisions on the international afTairs jointly with the UJS. and secks for g, steady
and normal development of Japan—Sovict relations. Sino—Japanesc relations will con-
tinuc to develop in 1990's. The reasons arc as follows: first, the detente in the interna-
tional situation and the continuation of China’s reforms and open policy now create
more favourable. condilions for thc development of Sino—Japancse [ricndly and
cooperative relations than in 1970’s during which they established diplomatic ties; scc-
ond, to strive for the security and stabilily in the Asia—Pacific region is the common goal
of both China’s and Japan’s policy; third, China and Japan are mainly complementing
cach other rather than competing with cach other in their economic and trade
relations. To sum up, in Sino—Japancse rclationship, their {riendship and cooperation
ar¢ the mainstrcam, whilc problems and obstacles are secondary. As long as the
two countrics’ governments and pcrsonalities of various circles show great [oresight,
make joint efforts and continue to remove obstacles, the relations of the two countrics
will certainly develop more soundly on the present basis.

A PREVIEW OF MIDDLE EAST SITUATION IN 1990's. Sincc 1988,
drastic changes have taken place in the Middle East situation. The prospects of the Mid-
dle East situation in 1990’s is that hope will cocxist with challenge and relaxation will be
mingicd with turmoil, The Middle East will remain a volatile and [requently changing
region,
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thc trend of actcmc in the Middlc East will continue with less cruption
of large—scale local wars and more frequency of small armed conflicts and political tur-
moils. The Gulf rcgion will remain a trouble spot. A political solullon of Palestinian
problcm raay hardly Kave a breakthrough-in a short time,

i Contradictions and struggles within the Arab world will still rise and fall from time

totime. - = T

The economy in Middle Bast will develop lurther, but the economic structure with
oil as its mainstay wilkhot undergo'much change. The Gulf region will become the world
centre of oil industry and an:important supply base of oil for the West. There will be
compctition as well as coogeération ariong the countries in the Middle East.

The Bast and West powers will coritinué to stép up their contention in the Middle
East with their éniphasid shifted to-économic, political and diplomatic struggles.

TTATWAN'S "ECONOMIC TRANSFORMATION AND PROSPECTS FOR
ECONOMIC AND TRADE COOPERATION BETWEEN BOTH SIDES OF THE
TATWAN STRATTS 2Since 1980's ‘Taiwan’s economy has enteréd into a new transfor-
mation period, and thé industrial structure has begun to trarsform-from labor—intensive
pattern 1o technologi-and capital-intensive’ o1ic. However, becausé of thé limitation
of the island economy and the slow adjustment of the' authorities’policy, the economic
transformation hasn’t achieved thé expected results; In the last two Yéars of 1980's owing
to! the appreciation -of New Thiwan Yuan against US ‘Dollar, phig the shortage of
maapower on the igland, the Hse of'wage and the increasing’ pressure of the Western
countriet’  protectiomismy ' “Taiwan’s ldbor—intensive products graduaily lost
coifipetitiveness, and’ industries and capital drained away. This situation may aggravate
the imbalancé inside abd outside Taiwan. ' '

- .If Taiwan could resiove the artificial’ obstacles as-soon as possible and strive to
promote ecotiomic atid’ tradé coopération with the mainland, it would 'not only invigo-
rate Taiwan’s ‘oconomic -development and be of great importance’ to its economic
upgrade, but also give-impetus o the mainland’s reforms and “open policy. There will be
bright prospects for the both sides of the Taiwat Straits té develop economic and trade
cooperation. If a dituation of coopération’ and: development for mutual benefit could
emerge on the both'sides of the Taiwan Straits, it wilk'Torm the maintand, Taiwan,
Hongkong and Macao into an entity similar to that of an economic community and new
axis of dovelopment in Bast Asiai and the world cconontic pattern' will take on an entirc-
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