EMFREEM - ZXHEIR

BOND MARKETS, ANALYSIS AND STRATEGIES (%55kR)

Y P

Frank J. Fabozzi %

I’EA R\ON Y

331»)’ >4 R AT - bducauon :

PEKING UNIVERSITY PRESS —2r o




EMFEFEHM - RXFEHIR

BOND MARKETS, ANALYSIS AND STRATEGIES (%5kR)

mEFEthis o Priing

Frank J. Fabozzi #

@ ;)Q:;J’ AL

\Fer” PEKING UNIVERSITY PRESS




EETHRBEZENSEEICEF: 01-2005-4215 5
B B 7 Wi 4% B (CIP) ¥ 8

BET . VAR (5 D /%1828 (Fabozzi, F.J. )&, —EEA. —Jba: b K
KR 4t ,2006. 1

(R A « TS AR
ISBN 7 - 301 - 09657 - 7

T. i O. ¥ . GiF—®ATH PR - . F830.91
o [ A B 4 CIP $idE 4% 7 (2005) 55 103105 5

Original edition, entitled BOND MARKETS, ANALYSIS AND STRATEGIES, 5th Edition, 0130497827 by
FABOZZI, FRANK J. , published by Pearson Education, Inc. publishing as Prentice Hall. Copyright © 2004.
All right reserved. No part of this book may be reproduced or transmitted in any form or by any means, elec-
tronic or mechanical, including photocopying, recording or by any information storage retrieval system, with-
out permission from Pearson Education, Inc.

2 B F 4 J T T RS ) (58 5 B0 A 82258 - JL Bk 2K, $55 0130497827, SR AE HF I
JR & Bl 2004 4F Hi At .

SR IS . R EHE HARE R AL A B UMEME R A& R, £ 7 B E A BRI
(D5

China edition published by PEARSON EDUCATION ASIA LTD., and PEKING UNIVERSITY PRESS

Copyright © 2005.

This edition is manufactured in the People’s Republic of China and is authorized for sale only in the People’s

Republic of China excluding Hong Kong, Macao SARs and Taiwan.

7 45 3 SCH B AR ph b B RS AR AN B AR R TE A R A R 2005 AR R AT .

A A e e A R R P A T R R R AR E B OR 45 b B & BT TR B AT BUX R
EEMROMNE.

H# £ HmEWE. SRR CEE S O
ZVEFIEE : Frank J. Fabozzi 3

T B REE

b ¥ B 5. ISBN 7-301-09657-7/F « 1207
H R R 47 dEm R A

H Bk JbE TSR X A JE R RFER A 100871

] #ik: http://cbs. pku. edu. cn B, F{§4H : em@ pup. pku. edu. cn
) . HEWRR 62752015 RATHE 62750672 4RiBIE 62752926
H OB & EEEEEERREARAA

B R . dbahRENRIA R A A

% W H. FHEHE

850 ZEK X 1168 B 16 Fr4  43.5 Nk 844 T
2006 4 1 A4 1R 2006 4E 1 A% 1 WENRI
&= #r: 62.00 IC

A4 # R 15 Pearson Education(35 4 # F R E A BOLB thir %, TR EEARHE .



HhiEF S

EYHMEFSMERUNERT . PELFHARTERBRSALHBIR. THER
AEEL BEENEREFRTENRFEMAAL. MBEFRFNOERFSBAL R BRI
—WHIIEBE , — W EAR R, B AT — MO B . Bk, KA FRIGEH ¥, & 45 #ME
SEIMEFE SRR EA, R EESMBET SR B 5ERERN—&KERE. Bk, dbmk
FHRHSEEL HRAAEEETHRAAMERS —FRHAFTHRARASEREE T(£
BRSO D RIS . AN AP IKHER S 3 F i & SR BE R, T B4 ER¥E S
W BARRE M ARAE B E. ABRFETSRAE . . L8R REN, BRTHTA
39 0 5 449 20 4/ 35 4% RO BE O RE 5625 2 1 6 0 B 7 D63 0 51 45 o 41 0 0 23 e B0 ME L
W B BOM 30 A0 15 B Tl FUS B HE B B, BRI E R —F IR A,

ETHEEMRZRBEK, AAPRENEAECREANHELRTE, BRI
G B B B AT T B, OB B AR . ZEE B A RSB, RAVBBITIEK
PO Br A A A U B IE 0 , b UK 5 R U 2 B 5 8158 U, B 1) K % 2 B 2 Be ¥R 4k
To B, LT RS B O 3 V4 25 SO 22 3 1 K SCReFOHE B ZE 8, AT 180 A7) R 00 9
TR !

AABRMESRREM W EERM T EED, A TFEINERBSR 2F  XAFROR
% F 4R RR L, B KEEEREIBFERMUS MR . 550, RITEN IR
BB AT R SR RN, TE T RERERARSNRE T RERBM TG, Bk
BREERELSBEFAIRSRAEBTAR, W H b FMA, PR BN A W Lk R
B0 FH A EE RN ES AE, ROFREKE , BEEROWHE.

(T R BObE DR — A TP B R 51 5 LA e AR 008 b i 486 75 R 000 0 5 3 75 2 i 3 8 3L
i fh, EZEMRGETRE . RIOIKEFARLFELFXEEFARBROER FER Kik
FoOARMNBHEROBAMBI FBEMFEERARMNBEFECHTEMDNEIMEENE
A E .

ERKFE H R
ERESEEEBELE
2005 £ 12 A



AFXXFHBARBRG B RR(CEREFLEEMIZNSEEZRLET,
AR —HAAXGHBE, KRS AREFCEBENEREFHR, 2 BT L
ERAABNSBFERREARNHELL —  EEAXEOHERAZELTX
FERAARE - NRIFHHHE,

PEHAALBASELGBE, ETRF—ARSGER. LABD R LR R
HRFLEBRAL, BNMETRXKELRLZB ALBREARBEXBGRFETE
ERTEHEF . 2REROKEIM, —FTERETHFTGKF oL, F—
FEWBETEMGORE, EFLELB . ABFBPARNELBFHAAFHF
35 FRABAEMARCEFG  FMHAZENL HKEALL ZBE N LTHARER
LB, F—AARERRE, EFHGANA, AT XFERAGRALN FRL &S
BHAEROELE LA EEF RO RL, AR ERLARKATZ—ARGH ZHF,
ERAFE—HBAGEFBR, LXXFERALELLBATRAERELERFLR
FEMALZORN FRAF|INET —RIEABEGZHE A,

AAMABRLTXFRERA(LRFHLEEM) RN GOHRM LA OR, THKL T
RE,GEAZRERBRANES. RAZHG B A, — AZFEBRTEFXR
Frank J. Fabozzi 3& 5 & 1k # # £ 4 Bond Markets, Analysis and Strategies (F
5 #),— 4% J. Weston, Mark Mitchell #= J. Harold Mulherin % BB H &
ZH vt W & 4 Fe ) 5] & B M Takeovers, Restructuring, and Corporate
Governance (% 4 #&) ,— A R4 T 447 5 % K Stephen G. Cecchetti # 3 4 % 6§ 1
T 4847 fo 2 B T 3% F ¥ M Money, Banking, and Financial Markets , 3 H — & %
Mg K F 4 F % John C. Hull 4 #F 6 £ 8474 * B # M Fundamentals of Futures
and Options Markets (% 5 B&) . X% F/H R B RE M 6§44 %,John C. Hull
HENGHEERZARMETEBITEEREM P EFFME LM, X FHHR
A—AERAKERANEFE MRS HE FEARB , FFELLREAAX LT L



BEBAMAE FR A MBA ARM R B ELAE S,
(ERERLEBEMIRAINR—AFRANGARS X AMAOTR, FRT LTS,
MABR AN EBERLEBRITARFSA T @, AL KRB HM G TR, FR
Bt FeRFEMTEARR RS AR, o N d 2k K- 2H. &
REEF, AME, XELBFAABMGEREALRELT LG F AR X4

MERFARBFEGRAE,
Wt

ERXERETEFRHR
2005 £ 9 A FlEXE



EBEATEMFL VAR E HREUEESRLELAL.
AEES

(BRI 8. S AISRME ) (58 5 D SR FH 408 SE B i 56 95 07 1 %o 5 35 8L W it AT 4047 » E X &%
FRBR FEF MA R AE TRESN THAN MR, RBAUER TRHET T LB WL, W
HA FR T X 2o B T BB BOHLIRRAE BB 52 4 J7 vk ) 3 KUK B < B 2 AT B AR, A B iz i X
BR T RS RA A E BN . X L0 R 35 U 0 8 98 40 & B B0 R W P 5 M P B e 4l
AR .

2230 « J. ¥ 2% (Frank J. Fabozzi) R ER & K ¥ B H ¥ &M 0 2 8, M &84
i, EEHRT MARKEEMEHERME, YHES/NEMIAABIE ., ME(BEASEHE
77 Y(Journal of Portfolio Management) B 4B M 38 22 7% « J. 1518 2% & ¥ (Frank J. Fabozzi
Series) i % # 4 4

:

(7T 5 - -0 7 PSR ) — 5 B FE R B R 35 7 i L R 35 58 M 0 A0 BT BR L R A 3 K
KRBT, UREE P BB BT AR B A EHERE T EN AL

« APHEARIAYRT UERANELE, BREFXRBET MBS EULSER
TRKNEBEHER.

o WINT XHARZ B R R AT A - RSR T AR DT T, B R SRR IE SR R B P S RHE SR Y
B KT s 5 B SR B BT A BRAE R A S AR 3 1 A 5 DA B B 2 9 R 3 T R R KU
B PR HE 4% s 7E SC BB BT B b B SR 7 T, U HC 53 I @ AT A T ROk SEEL AR BE H A Y 9R me ak
TTEH.

c BEAMRHTAREEBENELARSE, SEFA LS MRE . XFEH T EREE
HHNFEREERN TR,

s EFAMPHMEMT =2 WM PHMXRHIEHFRGE 13 2), FHENK S X HFHE
(58 15 2) , {5 AT A 5 (56 26 B)

s R TEMEHRT TRAWBSR . ERMBETIMIESRTHGE 6 ) MEXERK
HEEIE),

s BHBHWTIHNEBATY R TRINETFEESAFAMERNEBHEEEE 7 2,8



UESF LR BE = Fi e (55 14 20, RERIREMBUR MR A A BRI (5 19 3, MR EHf0 b

HSE
E6E
BTE
F8E
BOE
HloE
B11E
B12E

F13E

MR/ FIREEHS (56 25 ).

Fit

i3 2

o 25 % ) 5 B

5 27 4 4% 0 3l

5 5 37 e 2 3 ) 3R 300 PR 45 i R R
] 58 K R B4 TE 3% T 4
AFME TR

HEUE S

JEXRE 3%

E b7 HE AR ST 3K

WA FIESH

A AR FHEIR 6755 A0 40 2 AP
XIS

TR M T 7= 3 440 S E 37

BUE
%15 %
F16E
BLUE
18 E
B1oE
208
$21 %
L BVE
%23 E
FoxE
B2 E
5 26 &
®3l

B X RFES

F R RS 6

B i A AL 37 20 A7
A B HE4 3 RFUE SR 4 BT

] ¥ M35 5

BUR B9 5t 37 45 BE 4 & 1 2 OG-
5 4

7 £ ol B A

8t 37 45 BE b 4% £ 4 O DE A
FERBBEEH

AR

F R e AR R P

fE AT E &

R A 15 55 BB SRR UL , B4R 20 AR SR GEAR I 20



To the memory of two wonderful mothers,
Josephine Fabozzi
and
Patricia Marie Hieber



PREFACE TO THE FIFTH EDITION

The first edition of Bond Markets, Analysis, and Strategies was published in 1989. The objec-
tive was to provide coverage of the products, analytical techniques for valuing bonds and
quantifying their exposure to changes in interest rates, and portfolio strategies for achieving
a client’s objectives. In the three editions subsequently published and in the current edition,
the coverage of each of these areas has been updated. In the product area, the updating has
been primarily for the latest developments in mortgage-backed securities and asset-backed
securities. The updating of analytical techniques has been in the valuation of bonds with
embedded options and measures for assessing the interest rate risk of complex instruments.
Strategies for accomplishing investment objectives, particularly employing derivative instru-
ments, have been updated in each edition.

Each edition has benefited from the feedback of readers and instructors using the book
at universities and training programs. Many discussions with portfolio managers and
analysts, as well as my experiences serving on the board of directors of several funds and
consulting assignments, have been invaluable in improving the content of the book.
Moreover, my fixed income course at Yale’s School of Management and various presenta-
tions to institutional investor groups throughout the world provided me with the testing
ground for new material.

The changes made to the fourth edition are as follows. Major revisions were made to the
following chapters: Treasury and Agency Securities Markets (Chapter 6) and Non-U.S.
Bonds (Chapter 9). There is expanded coverage of the (1) factors considered by rating agen-
cies in rating corporate bonds (Chapter 7), asset classes securitized (Chapter 14), tracking
error and active portfolio strategies (Chapter 19), and valuation of interest rate swaps and
caps/floors (Chapter 25). In the fifth edition three chapters were added:

Chapter 13: Commercial Mortgage-Backed Securities
Chapter 15: Collateralized Debt Obligations
Chapter 26: Credit Derivatives

I am indebted to the following individuals who shared with me their views on various
topics covered in this book: Scott Amero (BlackRock Financial Management), Mark Anson
(CalPERS), Anand Bhattacharya (Countrywide Securities), John Carlson (Fidelity
Management and Research), Moorad Choudry (JP Morgan Chase), Dwight Churchill
(Fidelity Management and Research), Sylvan Feldstein (Guardian Life), Michael Ferri
(George Mason University), Gifford Fong (Gifford Fong Associates), Laurie Goodman
(UBS Warburg), Joseph Guagliardo (FNX), David Horowitz (Miller, Anderson &
Sherrerd), Frank Jones (San Jose State University), Andrew Kalotay (Andrew Kalotay
Associates), Dragomir Krgin, Martin Leibowitz (TIAA-CREF), Jack Malvey (Lehman
Brothers), Steven Mann (University of South Carolina), Jan Mayle (TIPS), William
McLelland, Franco Modigliani (MIT), Ed Murphy (Merchants Mutual Insurance), Mark
Pitts (White Oak Capital Management), Chuck Ramsey (Mortgage Risk Assessment
Corporation), Scott Richard (Miller, Anderson & Sherrerd), Ron Ryan (Ryan Labs), Dexter
Senft (Lehman Brothers), Richard Wilson, Ben Wolkowitz (Morgan Stanley), David Yuen
(Franklin Advisors), Paul Zhao (TIAA-CREF), and Yu Zhu.
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xiv PREFACE TO THE FiFTH EDITION

I also received extremely helpful comments from a number of colleagues using the
text in an academic setting. These individuals helped me refine previous editions and I
am sincerely appreciative of their suggestions. They are:

Russell R. Wermers, University of Colorado at Boulder
John H. Spitzer, University of Iowa
John Edmunds, Babson College

I am confident that the fifth edition continues the tradition of providing up-to-date
information about the bond market and the tools for managing bond portfolios.

Frank J. Fabozzi
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