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THE FOREFRONT OF

I8 visitor
B: Receptionist




B = this the statue, which seems like a roc, the symbol of Shanghai Waigaogiao Free Trade Zone?
B:'Yes, Shanghai Waigaogiao Free Trade Zone 1s like a soaring roc, stretching its wings, flying under the

blue sky, to welcorm

&k

Il over the world and the coming new century.
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PUDONG

IBThe development of Pudong is a cross-century

undertaking. It means a historical opportunity for the city
of Shanghai. If the Bund was a signature of 20th's
Shanghai with flourishing econamy, Pudong New Area
would be a landmark of Shanghai's vitality in the new

millennium,

P udong has attracted much attention from around the

world, Is it true that Waigacqgiao Free Trade Zone in

Pudong is the most economically open place in China?

WlExactly. lts superior geographical location and all the

special policies it received from the central government

has qualified Waigaogiao Free Trade Zone 1o become an area
where China's market can merge into the glabal economy.
Now it has taken on the initial shape of a free trade zone and
is known as the forefront of Pudong's development. By the
end of 1998, Waigaoqiao Free Trade Zone had attracted
foreign investors from 49 countries and regions, Over

3580 projects, from domestic and overseas investors both,
had been approved here, with a total investment

exceeding $4.3 billion,including 53 Subsidiaries established by
the Fortune 500 enterprises.
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Wl mong the existing free trade zones in China, what is the
unique advartage of Shanghai Waigaogiao Free Trade Zone?

.Pudong New Area has attracted world's attention for its
great achievement within 9 years for which the vigorous
development of Shanghai Waigaoqiao Free Trade Zone offers
grand support. Shanghal, as the economic, financial, and trade
center in China, holds the superior geographical location,
convenient transportation, complete industrial system, rich
human resources, solid technological strength, excellent
educational level, and favorable living environment. Waigaogiao
Free Trade Zone is located in Shanghai, which help the zone to
achieve outstanding comprehensive advantages.
Over 400 million population in the Yangtze River Region has
created nearly 40% of the wealth of the country. The
geographical advantage, lying at the estuary of Yangtze River,
has marked Waigaogiao Free Trade Zone as a place with vast
potential market and thriving business opportunities.
Seven provinces and two cities directly under Central
Government in the Yangtze River Valley (1997)
Sichuan, Hubei, Hunan, Jiangxi, Anhui, Jiangsu, Zhejiang,
Shanghai, Changging
Total population: 470 miltion, 38.21% of that of the nation
GDP: RMB 3017.737 billion, 39.21% of that of the nation
Gross Value of Import & Export Commodities: USD79.95 billion,
24.60% of that of the nation
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B8 am eager to pay a visit to
Waigaogiao Free Trade Zone after
hearing your introduction. How can |
get to Waigaoqiao if | set out from
the Bund?

B: It's very convenient for the visitor to
reach Waigaogiao Free Trade Zone
by now. Waigaogiao Free Trade
Zone was located in the northeast of
the city, close to the estuary of
Yangtze River. It lies at the

intersection of China's eastern

3 ) "-"!\\ o coastline and its golden waterway-
A\ \
) ‘ \ Y| Yangtze River. It is 20 kilometers
il 1|||"|’ =i \ .‘ W = from Pudong New Area to

Waigaogiao Free Trade Zone. At present, convenient traffic network is achieved by a
transportation network of composed of bridges, tunnels and metro lines.
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FUNCTIONS,POLICIES,
OF WAIGAOQIAO
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B hat are the major functions of Waigaogiao Free
Trade Zone?

B:Waigaogiao Free Trade Zone is the oldest

free trade zone in China. The major sectors

founded in the zone are axport prod

international trade, entreport trade, band

and distribution. shipping service and service t

among which bor
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Bwnhat are the major conveniences of

> bonded storage in Waigaogiao Free

Trade Zone?

B: @ Any commodity which enters the Free
Trade Zone can be stored and
exempted from tariff for a considerably
long period of time.

@ The warehouses within the zone are
allowed to undertake simple
commercial processing business, like
freight sorting and packing, selecting,
brand-labeling, and mark-washing etc.

@ The bonded goods can be stored
wholly and drawn fragmentarily, or be
stored fragmentarily and drawn wholly
for convenience of customer.

Bonded Warehousing
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.I'he freight transportation is quite busy here. They are going to...?

B:The freight distribution business spun off by the bonded storage is
growing fast in Waigaogiao Free Trade Zone. By the end of 1998,
there had registered 60 companies which are solely engaged in this
business. Many multi-national companies have moved their freight
distribution operation, part of the regional supply branch in the Asian-
Pacific into Waigaogiao Free Trade Zone. These goods will be
distributed to both the domestic and overseas market both.
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Export Processing

H

OUTPUT OF INFORMATION & HI-TECH INDUSTRY (HUNDRED MILLION RMB)

8.4
76.0% 90.4%
T G996 1997 1594 B
ANMUAL ASE T

RATIO TO INDUSTRIAL QUTPUT EXPORT RATIO OF PRODUCTS
OF FREE TRADE ZONE * ik O3



::' III-_ [ -lwl-u-
BN 8 = e

|
vhat is the difference between Waigaogiao Free Trade Zone and W S S RER AR QT A SRR a2 8 'i
the non-free trade zone in term of the manufacturing and n SRR E B T & HERFEZEETHEM |
processing? RIS S,
.’Uaigaoqjau Free Trade Zone provides a much more friendly OX AINTHE RGO, A RAEH T
environment for doing processing .compared with the non-free trade O A RS e R
zones. L e TNk 3=ps N
@ One does not need to apply for import & export licenses and B SHAEST
business licenses in order to undertake processing business in ETOBEE.
the zone. L LR T
@ The imported materials and components are exempted from tariff, R R L
@ All the self-use imported equipments, raw materials and office MIFENEEDE
appliances are exempted from tariff, SETNE. Hiu
@ After going through necessary import formalities, products can be OR35S
sold into the domestic market according to re-export ratio. The @1 T 4T [ BB
customs will collect the duty according to ratio of raw material and I 57 B 30T ik

components imported. %
® The manufacturing enterprises in the Free Trade Zone can also

engage themselves in intermational trade and bonded

warehousing.
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Information Technology
Park
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lwhat are the major manufacturing sectors in the zone?

.n the context of globalization, many multinational
corporations treat their facilities in Waigaogiao as an
important link in their global manufacturing and operation
system. The export processing sector in Waigaogiao Free
Trade Zone now composes of two major industries:the info
industry supported by HP, Intel, IBM, Philips, JVC and
Pioneer Electronics, the mechanical and electrical industry
brought about by Delphi, Eaton and FAG.

.The companies you mentioned are all the subsidiaries of
multinational companies. However, and is the environment
also friendly for small and medium-sized enterprises ta
engage in manufacturing and processing there ?

A ctually, some small and medium-sized processing facilities
in Waigaoqiao Free Trade Zone are doing very well by fully
taking advantage of the policies which allow them to
diversify their operation with one core business and
operating in a flexible and versatile way. The small and
medium-sized manufacturing enterprise can import and
renew the equipment at any time, and adapt to the latest
market demand. Meanwhile, they can also supply parts and
components for bigger manufacturers.
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Mechanical And Electrical
Industory Park
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Inte'rnation'al Trade

& fix

Il 's it possible for overseas investors to set up
trading company in Waigaogiao Free Trade
Zone?

WlYes. Moreover, Waigaogiao Free Trade Zone
is the anly place for the foreign investors to
establish their trading companies in China
according to the regulation of P. R. China. The
operation scope of frading company registered
in Free Trade Zone can be described like:

@ international trade

@ entrepot trade

@ trade within the Free Trade Zane. and trade
consulting service related to trade

@ simple commercial processing

® no restriction on the types of goods

The above-mentioned features are exclusive

trade to Waigaogiao Free Trade Zone. When

the goods are sold into the domestic market |

outside the Zone, they are required to entrust |

an import & export company. |
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