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SHANGHAI PUDONG DEVELOPMENT GRO
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Message from the Chairman

or the Shuanghai Pudong Development Group Finance Co., Ltd. (PDGFC),

S} 1999 was another year with special significance. In this year, we have

celebrated the 50th National Anniversary and welcomed Macao's return, At

J, the same time, with the carc and support of Pudong New Area Management

Committee, PBOC Shanghai Branch and Pudong Development Group

Company. the staff doubled their efforts to focus on their work. The

company achicved the continuous development of financial operation and attained the new
harvest.

In 1999, the company had an annual profit of RMB 13.34 million with an increase of
23.5% over lust year. At the end of the year, its total assets reached RMB 1.296 billion ,
growing by 37.6% over the previous year. At the same time. the company subrmitted total
tax of 7 million 10 the state. 44.5% increased over last year. The total loans to the Pudong
Development Group and its members amounted to 1,206 billion. On average, the single
amount loan was about 26.82 million. All the financial services we have provided support
and advance the development of the PDG's enterprises. what's more, it can also expedite
the schedule of important construction projects of the city and the New Area effcctively.
As the chairman. I'd like to take this opportunity to express my thanks to all the leaders and
friends. and to all the staff who make great contributions to the company,

The history is tuming to a new page. which is another exiraordinary one. It comes
with the old millennium’s ringing out and the new century's ringing in, It is mare worthy of
celebrating and commenoration that we should take pride of its coming. Standing at the
intersection point of the two millennia and the two centuries, we should take the chance to
carve out our way. 2000 is another year full of hopes and challenges, we will strengthen the
management. explore the service field and prevent financial risks, We believe that with the
leading und support of Pudong New Area Munagement Committee. the PDG and PBOC
Shanghai branch, we will give betier play to the company’s financial function for Pudong
development and construction.

The new millennium brings us a new field to put our talents 1 good use and promotes

s (o create new achievernents!

Chairman: _%Jﬂ %{dé
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BFREBEL Shareholders

REREE)ERLF
Shanghai Pudong Development (Group) Co., Ltd.

TR MR R ER)IAE
Shanghai Pudong Land Development (Holding) Corp.

E BT (EEDAT

Shanghai Pudong New Area Real Estate (Group) Co.. Ltd.

EEAHR

Shanghai Pudong New Arca State-owned Property Economic and Trade Business Company




EhEs. REEERA

Board of Directors, Board of Supervisors, General Manager, Senior Consultant

EE 21 Chairman of the Board |
P8 EERERE (RE)ARAS B A i
Luo Werde Shanghai Pudong Development (Group) Co.. Ltd, Vice CEOQ ‘
¥ # Directors

F# i EETHAH KEs A LE S

Wan Jengwei Shanghai Pudong New Area Comprehensive Planning Land Bureau Iirector

EER LEGEAL R A A (RN L8E

Lou Buogen Shanghai Pudong Land Development (Holding) Cop. Gieneral Manager

EER LETHEFR G RATRL EE ESN-S3: ]

Yang Yongkang  Shanghai Pudong New Area Real Estate (Group) Co., Lid. Chairman of the Board, General Manuger

A THEH RS TR UREERLEAT  Lge

Chen Fusheng  Shanghai Pudong New Area City Construction Investment Development Company  General Manager

& % RFHJLRFFC 2

Xiong Maosheng Shanghat Pudong New Arca Service Center for Labor and Employment  Director
LRTHAHERAFLRLEENT L=

Li Yaogiang Shanghai Pudong New Area Social Affairs Investment Busincss Company — General Manager

bR k& HA#F#EARAR LAR

Ruan Ronghua  Shanghai Pudong New Area State-owned Property Feonomic and Trade Business Company  General Manager

B AARRRAM AW R0 ERZEE)

Luo Wade Shanghai Pudong Devclopment Group Finance Co. Lid,  General Manager

IR EARGBEVFERACAT  RIBAE

Xu Yuging Shanghai Pudong Development Group Finance Co., T.td. Vice General Manager

xRS Chairman of Supervision

4k LETRAEFERRE. AEE Rk

Cao Erdong Shanghat Finance and Revenue Burcau of Pudong New Area Diregtor

B % Supervisors

fhAk L EHEEARFEEALE £ Y

Xu Linbo Shunghai Pudong New Area State-owned Property Management Office  Director

KR LEAARBRARANFARAEAS  AHFTEHA

Zhang Jiashen  Shanghai Pudong Development Group Finance Co., L. Director of Audiling Depastment
%% HF  Senior Consultant .
't EE PEAREREIMFAMAMLA  WRLHTH :

Ye Lignfug Shanghai Pudong Development Group Finunce Co., Lid.

Senior Accountant
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Credit Business

N . ¢ made energetic efforts to exploit new fund resources 1o raise idle

capital among the members of the Group. As well, we continued to

absorb the pension funds, Pudong development and the key project
funds legally and effectively. At the end of 1999, the number of the

L members who have deposits in our company added up to 66, 11
more than that of 1998. While 21 members were provided with loans by our
company, 14 more than that of last year. The deposit amount aggregated RMB 900
million with an increase of 8.2%. The total loan balance reached RMB 600
million, growing by more than 100% over the previous year . In order to give full
play to the company's financial function and provide better service for major
projects, our compatty, as the arranger and agent bank, supplied a syndicated loan
of 140 million yuan for the construction of Pudong Garbage Incineration Plant. To
support Pudong Land Development (Holding) Corp. to accomplish the major
construction of the Central Park and the Century Avenue,we supplied special credit
extension quota of 290 million for them. By the end of 1999, the quota had been
used up to support the project effectively.




A BA KB R B S E25646 7 T,

N HEEREIE. RERBLFERGTRRES

g TUE.RLE CRERLKET EREEHET. 485

OQZEk FHOAR. FR. RERRENEFERATLTT

RERBHN. AERERTTREETE K RER

Bl ESEREF,. $ERFUAAEAAFEHNTBRSGFRLT

7% EHLE BB MK & 8 AR A HR GR350,

AMBARFFALHAEC L RMA AL ER AR ALK

BEUBEARETHEREEFLFR. A RIAE 19985 522 4

REMEFHR TR EFE LG VIS300 AR EM LT L, %

HEAARCUF A GHAKZERAARES LEFH—TEHR

HH LK., RFLFBAHERY Y —_—

20007 0. BB G A KE,
TURLELEFRELS LA %,

Comprehensive Business

fter a year of hard work, the
. comprehensive business acquired

LY }‘ new achievements. At the end of 1999, the entrusted loan amount
i g aggregated RMB 256.46 million, more than 100 million increased
, " than that of 1998. After examined by the Chinese Insurance

Supervisor Committee, we were approved to pursue part-time
insurance agency. As an insurance agency. we signed the agreement with PICC. Tian
An, Ping An and the Pacific Insurance Companies respectively. The agent insurance
bussiness of the Pudong Garbage Incineration Plant, has been launched. Under an
unfavorable situation of the national bonds market, we still tried our best to make full
use of the idle funds which reached 350 million at the peak.

In 1998, we successfully participated in the financial leasing project for the import

of huge computer colorful printer from U.S. In the tollowing year, we supported the
“"Pudong Bus" 1o operate the conceptional bus, which will run on the Century Avenue,
The operation bid was only about RMB 20 million, however it won not only economic

revenues distinetly, but also wide social appreciation.

SHANGH

PMENT GROUP FINANCE CO.
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Capital Regulation and Control

N . ith further development of financial operation, various business of

\ , the company has been launched step by step. Therefore, higher

S| s requirements are put forward to the efficient capital organising and
controlling. Tn order tc solve this problem in time, we analysed the

\ capital utility conditions within the past year by using mathematics

model and computer programs to find out its shoricomings and to put forward
adjusting schemes. After analysis, we think that so long as we understand and grasp
promptly and accurately the useful information such as idle fund, liquid amouat, terms
and etc. we will be able to make full use of short-term capital and maximize the profit
under the premises of safety and normality. At present. the efficient and standard
management system - “Opinions on execution of short-term capital

control system” . which is about capital collecting and releasing
with obvious characteristics of Pudong Finance Company,

has been formed and is working actively. General capital
utilization rate is promoted obviously and reached 8§5% at
the end of 1999,

PUDONG DE
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Risks Prevention

¥
T he company adheres to the operation policy == Q
L T‘ of “ steady operation. development, ‘e
1 progress”™ and to the financial operation principal of putting first
B importance to safety. Firstly, auditing department was sef up to prevent
= financial risks. Internal control was fully developed to supervise and

check the business. “Getting involved beforehand, checking during the
event and analysing afterward” was emphasized to prevent the potential risk. Thus
the record of  “3 zero” in business was kept, namely rate of the overdue loan, error
rate of important busingss and rate of the overdue interest collection .

How to solve the Y2K problem is another key work to prevent risk. According to
the basic requirements of PROC and Pudong New Area Information Office. we set up
a concrete and effective plan to solve the problem step by step. We upgraded the
computer system in June as planned and worked ont an emergency plan in July
accordingly. In September, we took part in the Y2K rehearsal organised by Pudong
New Area Information Office and got the appraise of “claborate scheme, concrete
summary and excellent result” . in November, we finished the self-chcck and mutual-
check organised by the non-banking department of PBOC and sent evaluation
materials to Shanghai Computer Y2K Problem Evaluation Center subsequently. At
24:00 of December 31, the company entered the new millenniam smoothly and won
the first battle successfully.

SHANGHAI PUDONG DEVELOPMENT GROUP FINANC




#refitk® Balance Sheet

1999 542 310 Dee 311999
o Assets
Ti & M T AR Cash on hand and cash in bank 495
T ] WL F KT Deposit in PBOC 810131
{1 IR A Due from banks 9.113.39
FIAY Loany 57.940.00
A = S Less: Provision for bad loans 579.40
FALIE 5 M BACHES Entrust loans and entiust investments 27.847.00
1% Short-term myestments 25.000.00
WAL STk Rental reccivables 229038
R A ST i Less: Uncollected rental revenue 21538
5 5 = Deferred assets 93.98
5 5 = v Net vatue of fixed assets 24.60
Hofe i 2 Other assets 0.59
wE il Total assets 129,621.42
ik Liabilities
RIRAf i Depasits 117.812.36
ot o 14 5k Orther payables 008.54
HAL 71 Other liabilities 1052
FithAril Total liabilities 118,526.1
Ay 2R3 Guwner's equity
At A Paid-1n capital 10.000
LE N Captal sueplus
AP Surplus reserve 47914
Feorme Ky Undistnbuted profits 61618
TUERII Ay &R L] Total liabilities and owner's equity 129.621.42

PUDONG DEVELOPMENT GROUP FINANCE CO., L




1999 % & For the year ended Dec.31,1999
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&R Income Statement

. Operating revenues

Interest income

Tncome from financial institutions

Commission income

Rent income

Other operating revenues

~

. Operating expenditure

[nterest expenses

Operating expenses

2. Business tax and surtax

ks

Operating income

Gains on investment

Non-operating income.

Nam-operating expenses

3. Income before tax

Lt inven hoscnd san
3,486.14
2.203.55

B68.02
264.32

2.1
138.14

2,107.07

1.301.85

1,140.55
187.97
6.52

0.71




H& TR Statement of Social Contribution

[EEN W AT
Gt 7
PR
w5 WA 22449 13.69
AL U R 9.82 0.60
IL# 4.21 0.26
R 451,08 27.70
RO 692.6 42.25
o ditn i
&0 1494 091
Frh TR 4.21 0.26
HI % 14 0.09
LH LR 042 0.03
A2t it 2097 128
YR 4 PR A
B e 4549 277
BRI $80.26 5370
HCARFHEA (3 925,75 56.47
L2 piRkEA I 1,639.32 106.00
‘ L] - L]
| Tax payuble Amount %
Sales tax 224.49 13.69
‘ Maintenance and construction tax 982 .60
Stamp tax 421 026
| Income tax 45408 2770
Total tax payable 692.6 4225
‘ Souial welfure expenditure
Retirement fee 1494 091
Education fee 421 0.26
Dyke maintenance fec 1.4 0.04
‘ Compensated fee for voluntary soldier and konily 0.42 0.03
Total social welfare expenditure 2097 1.28
‘ Net income
| Depreciation of fixed assets 45.49 277
Income alter tax 880.26 5370
‘ Total net income 925.75 56.47
Total social contribution 1,639.32 100.00




H&HRE Cash Flows Statment

1999 8- Z  For the vear ended Dec 31,1999
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ITEMS

L. Cantt Fluws from Operating Actiaties:
Interest revenue

Net commission fees

Net cash inflows from demand deposits

Cagh inflow [rom term deposits

Retuen ot rnd-termm and long-term loans

Hiet cash inflows from emrust deposts and loans
Proceeds from Financtal lease

Return of securities for resale and entrust investment
Suspense account

Gains on resale of securities

Grther cash reseiged relabng 1o Gperating actisitics
Sub-total of cash outflow»

Tnterest expenses

Net ¢ash outflows of short-lerm 1.oansy

Cash outflow of mud-term and long-term Loan
Principal payments va fixed deposit

Cash pasd 1w and on behalf of employees

Business tax paid

Ineame tax pad

Cash paymrment of other taxes excluding Business tax and
neome tix

Cash paid tar securities for resale and catrust investments
Other cash paw reluting to operating activitics
Sub-tatal of cash outflews

2w flows from operating activities

2 Cash Flows from Investing Activitics

Cash receired from returm of mvestments
Cush peceived from disisbution of dividends o profits

Cash received from bond interest incomie

Net cash received from disposal of fixed assels, intngitle
assets and other long-term asels

Othur cash recerved relating (0 investmg acuvines
Sub-tutal of cuk inflows

Cash paid to acquire fixed assets. imtangible awsets und
other long-term ussets.

Cash paid to acquire equity investments

Cash paid 10 acqurre debt investmenty
Qther cash paid relating o investing activities
Sub-toal of cash oulflaws

Net cush flows from investing acnvites

Cush Flows from Finanemg Actrvities
Praceeds from i5suing shaces
Procecds frum issuing bonds
Proceeds from horrowang:

Other proceeds reluting 1o financing activitics

i

LINE NO.

F
o

INAN

E3)
AMOUNT

30,715.707.35
2643241 65
333664949 1
468 000.000.00
20,000.000.00
~L50 000,000

8367417 80
329.450,000.00
12.200,000.00
395.000.000.00
1.291.846 0y
2,307.080.67
4,600,388.13
59.998.40

250.000.000 00

322541136
1,006.502.142.45
151.773210.09

27L879.749 84

115.000:00

271.994.740.84

20,184.758.70

S20.000,000.00

$40.182,758.70
-268,190.008.86




B&FEMK  Cash Flows Statment

1999 £ % For the year ended Dec.31.1999

EX
‘ Uit in yuan
Ed g ITEMS 25
LINE NO. AMOUNT
B Gk A bt Sub-total of cash inflows a2
E T & R A Cash repayments of amaunts borrowed a4
Stk B B AR Cash payments of expenscs on any financing activities s
42 AR S B e B R TR Cash payments fur istribution of dividends or profits 46 SO18.036 40
[EEEIL-L ety el ol Cash payments of inwrest expenses 47
R RLTRTE HHIBLS Cash payments for finance leases 48
T A B R G Cash payments for reduction of regustered c: 49
FA AN 5 HRIE AT KRS Other cash payments relating to finacing activatics 50
Mkt Sub-total of cush outflows 51 5013.0%.40
FEE I W G S Net cash flows from financing activities 52 5018036 40
. e SRR A R 4. Effect of Forcign Kxchange Rate Changes on Cash 53
Fuo G KB A T e HE IR 5. Net Ingrease in Cash and Cash Equisalents 54 -121.434.835.17
HACE R Supplemental Infurmation
1T R £ R PRI 1 Investing and Financing Activities that do not Involve in Cash
Recexpts and Payments
CABE " TR Investments 10 the form of fieed assets 55
PAOTE RS ES Repayment of debts by the ransfer of fixed assers 56
LU SR F Repayment of debts by the lranser of nvestmenty 51
TN A0 Non-cash donatwn. 58
2 YRR T T RIS 2. Reconciliation of Net Profit to Cash Flows fram Operating 59
Activities .
BRI L -7 R Net profit 60 §.502,550.68
LR ORI o S A U D e () 0 Add:Provision for bad loan or bad loan wntten off 61 3,216,500 (0
[CE=-s2 40 Depreciafion of fixed sssets 62 45489866
BERRY Amortiratiom of deferted assets 63 289.17036
RS R Amortization of intangible assets 6
EEERS . IR KR Lawes on disposal of fixed assets, intangible assets and other 65 62.901.82
R (R ) long-tetm assers (or dedhuet guins)
EF-0g T3PS Loss on scrapping of tixed aswets 66
ERAE Financial expenses 61
BRI R, W) Losses arising from investments (or deductigains) 8 -L879.749.84
iR TR ) Deferred tax credit (or deduct:dehit) ]
X AR G ) Tecrease 1n loans or deduct inereaser 0 -261,120,000.00
(- IOMMGR: ) Tncrease 1n deposits (or deductdecrease) 7 346,134.949.70
S RO R R K. S Decrease 1n opetating receiables (or deductincrease) 7 728170
SERL A SR, 3R Increase 10 operating payales (ot deduct: decrease) 7 4228.357.81
4R AR AR DGR R Decrease i other oporating assets (or deduct .InGrease) 7 51500000 00
ST Mot S IR ) Increase in other operating habihities (or deductidoerease) 75 202,143 84
BRI B G R Net cash flows feom operating actiities 7 151,773.210.09
3 BLG RALE F i dndp et b 3. Net Increase in Cash and Cash Lyuivalents 77
MM R AR cash at the end of period 78 172,196.633.48
W Mg B Less cash ! the heginning of the period 79 293,631,468 65
R U LA G Pluszeash equivalents at the end of the period 50
RGN S Less.cash cquivalents at the beginning of Lhe period 81
T b B Y e D Netincrtase in cach and eash equivalents 82 -121.434,835.17

NGHALPUDONG DEVELOBMEN GROUP FINANCE CQ



