il Ab s B PR BLIX 25 11

Regulations on Shanghai Waigaoqiao

Free Trade Zone



b B AR RALR £ A
(1996 % 12 A 198 L T §+RAARRARATEET LS+

'_—__“j:/z\-u b R A T T R T e TR ETT R IYTIN I

Regulations on Shanghai Waigaoqiao Free Trade Zone
(Adopted by the 32nd Session of the Standing Committee of the

10th Shanghai Municipal People’s Congress on December 19,
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Regulations on Shanghai Waigaoqiao
Free Trade Zone

(Adopted by the 32nd Session of the Standing Committee of the

10th Shanghai Municipal People’s Congress on December 19,1996)

Chapter | General Provisions

Article 1

With a view to further opening up to the outside world, devel-
opig international trade and promoting economic prosperity, the
present Regulations are hereby formulated in accordance with the
relevant State laws and regulations, in the light of internaticnal
practices with regard to free trade zones and with due considera-
tion given to the actual circumstances in Shanghai.

Article 2

Established with the approval of the State Council, Shanghai
Waigaogiao Free Trade Zone (hereinafter referred to as the Free
Trade Zone) is situated in Waigaoqgiao district of Pudong New
Area of Shanghai. It is a zone for economic and trade activities
with enclosure facilities where special administration is exercised.

Goods may be freely carried in or out between the Free Trade
Zone and outside Chinese mainland territory, e¢xempt from cus-
toms duties and import —related taxes and free from inspection of
licenses and routine supervision procedures of the Customs, ex-
cept for imports and exports prohibited and goods specially desig-
nated by the State.

Article 3

The Frec Trade Zone mainly develops businesses such as im-
port and export trade, entrepot trade, processing trade, storage
and transport of goods, exhibition and transaction of commodities .
financial services, etc..

Article 4

The Shanghai Municipal People’s Government (hereinafter
referred to as the Municipal People’s Government) has authority
over the Frece Trade Zone and the Customs exercises supervision
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and control over customs proceedings.

Article 5

Enterprises, institutions, individuals and their respective eco-
nomic activities in the Free Trade Zone must abide by the present
Regulations.

Article 6

The legitimate rights and interests of investors in the Frece
Trade Zone shall be protected by law.

Chapter Il Administration and Service Agencies

Article 7

Shanghai Waigaoqiao Free Trade Zone Administrative Com-
mittee (hereinafter referred to as the Administrative Committec)
is the agency of the Municipal People’s Government that shall
keep unified control over administrative affairs of the Free Trade
Zone and manage financial rcvenues and expenditures as an inde-
pendent accounting unit.

The Municipal People’s Government shall appoint the director
of the Administrative Committee.

Articie 8

The tinctions of the Administrative Committee are as fol-
lows :

l. To take charge of the implemeniation of the laws , regula-
tions and the present Regulations in the Free Trade Zone. to for-
mulate and promulgate specific rules for administering the Free
Trade Zonc:

2. To draw up plans of development planning and industrial
policies of the Free Trade Zone and see to the implementation
thereof upon approval of the Municipal People’s Government ;

3. To take charge of administrative work in such aspects as
planning, State — owned assetls, investment, foreign economic
trade, public finance, local taxation, statistics, industrial and
commercial administration, public security, labour and persannel,
foreign affairs, transportation, infrastructure, land and real es-
tate, environmental conservation and sanitation, and public utili-
ties, etc. ;

4. To coordinate the work of such departments as the Cus-
toms, State taxation, finance, commodities inspection, etec. in the
Free Trade Zone;
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5. To perform other functions and powers authorized by the
Municipal People’s Government.

Where the administrative work listed in Paragraph 3 above in-
volves the examination and issuance of certificates and licenses,
the relevant municipal regulatory departments shall entrust corre-
sponding administrative departments of the Administrative Com-
mittee to handle such work.

Article 9

The Customs in the Free Trade Zone shall exercise special su-
pervision and control over the Free Trade Zone: putting on file and
checking goods and articles moving between the Free Trade Zone
and places outside Chinese mainland territory and goods circulat-
ing within the Free Trade Zone; routine supervision and control
over goods, means of transportation and articles moving between
the Free Trade Zone and non — free — trade areas inside Chinese
mainland territory (hereinafter referred to as non—free —trade ar-
eas) .

Article 10

The Waigaogiao Port Area and the Free Trade Zone shall be
under uniform administration and the port authorities shall take
charge of the port administration.

Article 11

The Free Trade Zone Development Corporation shall, as au-
thorized by the Administrative Committee, undertake the con-
struction and management of public works in the Free Trade Zone
and provide services for the enterprises and institutions in the Free
Trade Zone.

Article 12

Agencies for customs declaration, inspection, labour, nota-
rization and lawyer service may be set up according tu law by the
Free Trade Zone to provide services for the enterprises and institu-
tions in the Free Trade Zone.

Chapter lll Establishment of Enterprises

Article 13

Investors may, according to the laws, regulations and the

present Regulations, apply for establishment of enterprises in the
Free Trade Zone.

Any projects that may cause environmental pollution, endan-
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ger national security or damage social public interests shall be pro-
hibited in the Free Trade Zone.

Article 14

Investors who intend to establish foreign —invested enterpris-
es in the Free Trade Zone shall apply to the Administrative Com-
mittee. The Administrative Committee shall, jointly with the rele-
vant departments, decide on whether or not to approve within 20
days upon the receiving date of the complete and legally petrmissi-
ble application documents (hereinafter referred to as the applica.
tion documents) and the industrial and commercial administration
of the Administrative Committe shall issue the business license
within 3 days upon the approval date.

Investors who intend to establish other enterprises in the Free
Trade Zone shall apply to the industrial and commercial adminis-
tration of the Administrative Committee,which shall, jointly with
the relevant departments, decide on whether or not to approve the
registration within 15 days upon the receiving date of the applica-
tion documents and issue business licenses to those approved for
registration.

The industrial and commercial administration of the Adminis-
trative Committe shall report the aplications beyond its authority
of examination and approval to the Administrative Committee for
examination and approval. The Administrative Committee shali
refer the applications beyond its authority of examination and ap-
proval to the relevant municipal department for examination and
approval within 10 days upon the receiving date of the application
documents.

Enterprises shall go through registration procedures for cus-
toms, taxation, foreign exchange control and commodity inspec-
tion ,etc. within 30 days upon the obtaining date of business li-
censes.

Investors shall make contributions as scheduled and undergo
verification of investment.

Article 15

Enterprises in the Free Trade Zone shall operate according to
law within their authorized business scopes. |

Enterprises shall establish sound statistical , financial and ac-
counting systems, set up special account books for goods and reg-
ularly submit relevant reports and statements according to law to
the Administrative Committee, Customs and the relevant depart-
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ments.
Enterprises shall meet the requirements of environmental con-

servation in the process of construction, production and operation,
and go through required procedures with the Administrative Com-
mittee according to law.

Chapter |V Rules on Business Operation

Article 16

Enterprises in the Free Trade Zone may freely carry on trade
between the Free Trade Zone and outside Chinese mainland terri-
tory, being free from quotas and licenses unless otherwise stipu-
lated by the State.

Enterprises in the Free Trade Zone may freely carry on trade
within the Free Trade Zone.

Enterprises in the Free Trade Zone may, according to the rel-
evant State regulations, carry on trade with non —free —trade ar-
eas and with other domestic free trade zones or bonded areas.

Enterprises in the Free Trade Zone may, subject to the ap-
proval of the department in charge of foreign economic cooporation
and trade of the State, act as import and export trade agents for
enterprises in non —free —trade areas.

Article 17

Enterprises inside and outside China (including enterprises in
the Free Trade Zone) may hold international commodities exhibi-
tions in the Free Trade Zone.

Enterprises in the Free Trade Zone may set up commodities
trade markets, freely take part in import and export commdities
exhibitions, engage in commodities exhibitions and wholesale
businesses in the Free Trade Zone, and may take part in import
and export commodities exhibitions and fairs in non — free — trade
areas.

Subject to approval, enterprises in the Free Trade Zone may
engage in bonded commodities exhibition activities in non — free —
trade areas.

Article 18

Enterprises inside and outside Chinese mainland territory are
encouraged to store goods in the Free Trade Zone. The storage pe-
riod shall have no limit.

Enterprises may do processing business of a commercial na-
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