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MESSAGE FROM CATIC'S PRESIDENT

Dramatic changes had occurred m the world in 1991, That year had also seen
a steady increase in China's economy and marked progress of CATIC. The
corporation registered a business balance of 3,870,000,000 RMB yuan by the end
of the year, a 109% increase over the previous year. Its credit and loan scale
increased by 44% with bonds and securities trading reaching three billion RMB
yuan. It had fulfilled or over-fulfilled various state quotas including the
construction of commercial housing and foreign exchange earnings. CATIC's
yearly profit reached 36,380,000 RMB yuan. A multifunctional, financial-centered
conglomerate is growing up healthily.

Since its establishment, CATIC has encountered numerous difficulties. But
the corporation has been able to make marked progress because its staff has
persisted in adhering to deepening rural reform, to the spirit of seeking truth from
facts, and to the hard-working perseverance. These three contents form the core
of the corporation’s work ethics and should be further promoted.

Reform and creativeness are the basis for CATIC's survival and growth. In
1991, we had experimented with the establishment of investment funds to guide
village and township enterprises onto the state obit of sectoral restructuring;
supported the and instit ization of rural ive funds; and

d to assist the I of the 19 rural reform experimental zones in -
15 provinces established with the World Bank loan for China's rural sectoral
reform. These efforts have contributed to the establishment of a new rural
investment and financial system in China.

The ancient Chinese scholar Lao Tzu said, "Work
with persistent efforts, never content with past
achievements.” That CATIC can make marked pro-
gress in its various undertakings is the result of
complying with the historical trend of reform and
opening to the outside world, and the result of
support granted by the state Council, the State
Planning Commission and friends in various circles. It
is our sincere desire to strengthen our corperation
with domestic and foreign financi. institutions and
play a more impartant role as an financial intermediary
institution in attracting more funds from the society
toward increased input into the rural sector. We are a
generation to work into the next century and we will
make our contribution to help realize the grand
objective of China’s rural prosperity in the next
century.
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_ CATIC'S MAJOR ACTIVITIES
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Vice Premier Tian Ji-Yun, State Council deputy general
secretary An Cheng-xin. accompanied by CATIC leaders
Zhai Xin-hua, Yang Xiao-yang, Hong Yu-an and Nuu
Le-qing, inspect CATIC
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CATIC'S MAJOR ACTIVITIES

CATREENE. PEXOIHEERLE. AFREWEES
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*CATIC leaders Zhai Xin-hua and Yin Lan-tian reported
3 to State Councillor Chen Jun-sheng and State Council's
1 deputy general secretary Li Chang-an on the corporation’s
work.
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CATIC'S MAJOR ACTIVITIES
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* CATIC President Zhai
Xin-hua briets the director of
the Chinase Department of
the World Bank of CATIC's
situation in the execution of
the first stage of world Bonk's
rural readjustment loan  to
China

*HRZEIRIRIEE RTMTR
BITRESPRRER—T
CATIC Vice President
Hong Yu-an met with the
director of the Chinese Divi-
sion, the Programme Bureau
of Asian Development Bank

*FEXRBRAERABARES ATEIRMAMRIT
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*CATIC Vice President Yin Lan-tian talked with the
chairman of the board of the British Crosby Securities on the
8 & establishment of rural enterprises fund in China
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CATIC Leaders

From Left: Hong Yu-an. Niu Le-
qing, Zhai Xin-hua, Yang
xiaa-yang, Yin Lan-tian

2 e
Zhai Xinhua

BB

Patiitze

FEX

FaR

Yang Xiaoyang
Hong Yuan
Yin Lantian
Niu Leging
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BRIEF INTRODUCTION TO THE G#RPORAIION

Nature and Objectives

China Agribusiness Development Trust & Investment Corporation (CATIC)
is a non-bank monetary institution in the agricultural sector in China. Founded
with the backing of the Chinese Government, the corportaiton has a registered
capital of 200 million RMB yuan. CATIC is also the sole implementation party
of the World Bank loans for assisting China’s rural sectoral reforms and the loan's
only legal drawing entity.

CATIC’s strategic objectives are:

*Explore new ways to reform China’s rural investment and financial system.

*Actively attract domestic and foreign funds to increase agricultural input in
China and help develop rural markets and intermediary financial institutions.

*Provide monetary service to the rural sector with the aim of improving the
sectoral structure in China’'s countryside and promoting rural reforms and
economic development.

Business Scope

*In Local currency:

Trust deposit and lending, trust investment, commissioned deposit and lending,
commissioned investment, trading securities and issuing bonds for itself or for
clients, financial leasing, custody and disposal of properties for clients,
collections and payments for clients, economic guarantee and witness for
clients:

Inforeign currency:

Trust deposit and lending, investment and borrowing, investment with its own
foreign exchange, trading securities and issuing bends for itself or for clients,
international financial leasing, guarantee and witness for clients, lending at
home, deposits in connection with its investment. lending, leasing and
guarantes;

Services for the development of urban and rural reai estate; the wholesale of
products turned out by enterprises with its investments or advances,
consultancy services to clients on matters regarding its main business.

Subordination Relationship

The corporation’s credit and loan plan, foreign exchange operation plan,
real estate development plan, foreign exchange earnings plan are of independent
status under the People’s Bank of China, the State Foreign Exchange
Management Bureau, the Ministry of Construction and the Ministry of Foreign
Economic Relations and Trade respectively. Its capital construction plan and
investment plan for technical renovation are approved by the State Planning
Commuission. Its employee quota and labor wage quota are of independent
status under the Ministry of Personnel and the Ministry of Labor. The
corporation’s wage standards are the same as for state owned large
conglomerates. The Ministry of Finance exercises direct financial management
over the corporation.
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CATIC'S MAJOR EVENTS

1991

Jan As the implementation party of Worid Bank's rural sectoral relorm loan to China, the
carporation held an exhibition to have an overall review and examination of project implementation
in 1990. State and government leaders Tian Jiyun. Chen Junsheng and others as well as World

Bank officials attended the exhibition and expressed therr of the project’s

A seminar on " Fujian was jointly held by
the corporation and the Fujian provincial government. Its aim was to attract domestic and foreign
investment throcgh financial intermediaries for the development of export-oriented rural economy in
Fujtan
Feb A meeting was held in Beiiing to review 1990's work and formulate plans for 1991 The
meeting adopted the strategy of basing the corporalion’s operation on financial unde-takings and the
principie of * ard efficiency” so as to lay the foundation for
the corporation’s future work
Mar. The corporation organized a seminar on the establishment of “pessant cooperative fund” The
meeting discussed the orgamization, structure and management of such funds. It was the first such
meeting specializing on the topic of rural peasant cooperative funds

The legal registration location of the corporation’s subordinate, he China Ya-Ya Down
Corporation Group, maved from Nanchang, Janxi Province to Beijing
Apr. Contracted the selling of state treasury bonds for the first ime since the founding of the Peoples
Repub ic of China
Jun With the approval by the State Agriculural Investment Compeny, the state Planming
Comm ssion, the People's Bank of China and the State Industry and Commerce Administration
Burea, the corporation’s legal person name was changed from s(a!e Agriculture Investment
Compeny-- China Trust and nto China Agribusiness
Development Irust & Investment Corporation The comoraucns ongmnal mncnans, business scope
and management relations remain unchange:

CATIC Hainan Company was formally established in HaikoL, Hainan Province to participate in
the development of the Hainan Special Economic Zane
Jul. Based on the corporation’s performances in the first half year, the corporation held a reviewing
meeting Decisions on power and business were made o further stmulate
initigtives and nvigorate the enterprise
Aug. The State Planning Commission and the Ministry of Foreign Economic Relatinons and Trade
formally approved that the corparation retain its nght to foreign trade and issued additional foreign
@xchange earnings quotas.
Sep. A working seminar was held on the f the

Became @ shareholder of the Tianjin Branch of the Communications Bank

The Yuxin Taxi Company, a subsidiary of CATIC was establisaed in Beljing.
Oct. The corporation signed an agreement with the Ningbo municipal govemment on the
establishment of “CATIC Ningbo Rural Enterprise Investment Fund * The corporation organized
resources 10 conduct overall surveys In the disaster-stricken areas on the implementation of werld
Bank’s rural structural readiustment loan projects in China, and provided assistance for refieve work
1o ensure the repayment of the loan.

capability

Nov CATIC Fuiian Rrusal C Dy & Co. was n Xiamen
1o explore ways and methods to provide financial services for regianal comprehenwe rural
developmetn

Dec In consultation with the Shandang Province and the Zibo municipal government, and with the
approval by the State Ecomomic Structural Reform Cammission, CATIC launched an experimental
project of village and township enterprise investment fund in Zibo, shandong.

Designed by the corporation and with the support by the world Bank Rural Structural
Readjustment Loan in the lorm of stock participation, the Maonan Rural County Level Cooperative
Association was established in Maoming City, Guangdong Province

1992

Jan Vice Premier Tian Jiyun, Vice Ministers of the State Planning Commission, Gan Ziyu and Liu
Jiang, separately heard reports on the s construction and and gave
Important instructions

The corporation held a meeting to review the work in the past vear and make plans for 1992
The meeting decided that the year's principle work should be * determine the corporations’s position
on the basis of reform, expand business scope by emphasizing on efficiency, develop corporate
culture, and create new work force. " CATIC will strive to realize 80 million yuan of profit and expand
its total asset 1o 5 billion yuan

Under CATIC's guidznce and financial support the production of a television documentary
Chinese Pgasants™ began
Vice Premier Tian Jiyun wiote the title of the documentary.




