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JIANGZHEN-THE GATEWAY OF PUDONG INTERNATIONAL AIRPORT

Introduction:

JiangZhen, an important town on the coast of the East Sea, is south-east of Shanghai Pudong New Area. It is located at the gateway of the Pudong
International Airport. The unique locational advantage has caused significant changes to Jiangzhen's strategic position. It also makes Jiangzhen the ideal
site for developing airport dependent economy and building an international airport satellite town. Jiangzhen has an area of 25.36 square kilometers,
population of 34,000. The average temperature is around 15.5 °C, Jiangzhen has a warm climate with plenty of sunshine and abundant rainfall. Jiangzhen's
economy has formed scale with 230 enterprises produzing thousands of products including silkclothing, printing,chemical products, machinery, hardware,
electrical appliances. The gross industrial production is rising at a speed of 25%, Its percentage in the gross output valuc of industry and agriculture has
rised from 40.4% in 1978 to 96.2%, by now industrial development nurture more than 10,000 workers. Jiangzhen has been one of the biggest exporters in
Shanghai, the annual total export value is almost 500 million yuan. The products are exported to tens of countries and regions such as United States,
western Europe, Japan, Hongkong, Mocao and so on. The unigue locational advantage of Jiangzhen provides it with an extremely good opportunity for
developing airport dependent manufacturing, commercial service, warehousing, modern horticulture eic. We'll make full use of this, regulating the industrial
structure and mainly developing the high & new technology and competitive products. We are sure that a new international airport satellite town full of life
be on the coast of the east sea in the near future.

Advantages:

*

*
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* %

Unique Location: Jiangzhen is located at the gateway of ShangHai PuDong international Airport. After Airport phase 1 completed, The passenger
transportation will reach 20 million man-time every year, the cargo transportation will reach 750,000 tons. The airport will be completed with 4 lanes.
Passenger transportation will reach 70-100 million, cargo transpartation will reach 5 million tons. Presently, there are several constructing projects. Trophical
Sea Palace, Ice and Snow World, American School, Golf course, American Hospital, etc. The total capital for these projects reach to 6,000 million RMB.
These projects make JiangZhen a much more better condition for Investment and development.

Convenient Transportation: YuanDong Ave, YingBing Ave, which connect ShangHai down town to PuDong International Airport, cross through JiangZhen.
ZhuJinChang road, CiJinChang Road and No.2 Subway Trunk Line will also go through the town. The distance is less than 20 kilometer from the town to
LuJiaZui Financial and Trade Area, WaiGaoQiao Harbcur, NanPu bridge, YangPu Bridge and ShangHai Railway Station.

Abundant Human Resource: Except for low salary level and abundant human resource, JiangZhen also posses comparatively high education level
human resource. The total college and University degree holder take 40% of the total amount labour force.

Lower Land Cost: with big land, JiangZhen is a comparatively Lower population density area. The land cost is lower than other important industrical park
in PuDong New Area.

Readily Public Utilities: JiangZhen goverment put big investment on local infrastructure coustruction, Ajacent to the airport, the condition of water, gas,
telecomunication are advanced. Sewage, waste pipe etc, are on net working.

Policy Preferential: All the enterprise and individual can enjoy various privilege in PuDong New Area.

Good Service: With high efficiency and law consultant service system. Al the information will be provided promptly. For paper document, it takes less than
3 days.
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JIANGZHEN-THE GATEWAY OF PUDONG INTERNATIONAL AIRPORT

Preferential Policies Granted by the Central Government

The preferential policies in Pudong during Ninth Five-Year Plan are
mainly in fiscal, Tax and fund, making the maket more opening up and
giving more authorites for approving.

I Fiscal revenue and fund policy

1.Fiscal support

In the ninth Five-Year Plan period the fiscal and revenue system which run uniformty
in whole country has functioned in Pudong New Area. The central government set
up a Pudong Development Fund to support Pudong development instead of acceeding
Pudong to return it whole revenue. The scheme carried out:From 1996 to
2000,according to our taxatation system. If Pudong increase its tax revenue by 15%
or less than the amount of 1993 the base year.the revenue shall be wholly admitted
into the Pudong development Fund than hand into central government for using to
the key projects sanctified by central government . If the increase is over 15% of the
amount of 1993, then 50% of the portion in excess of 15% shall be admitted into the
Fund and the rest of the portion shall be handed into central government. Besides,
all of the financial support that the government render to Pudong is not account into
the base.

2. Tax Incentives

a.)Preferential policies on income tax

(1)Firms invalved in the construction of airport ,harbor railway, highway, powerplant,
etc. are entitled to reduce income tax rate of 15% and those with expected lives
greater than 15 years are allowed five tax-free years from the year they make
profit,and then followed by five years at a 50% discount rats.

(2)Foreign-funded or Sino-foreign cooperative firms engaged in production are also
entitled to the reduced income tax rate of 15%.Those with expected operational lives
of more than 10 years have a tax holiday for the first two year in which they make
profit net of carried forward losses by applying to tax authorities. They are then
allowed a 50% reduction in 1axes for the following three years. Such policy is also
for those foreign-funded firms with projects engaged in fundemental constructions
an large piece of field.

(3)Foreign-funded or Sino-foreign cooperative financial institutions or companies
whose investment exceeds US$10 n and operational |ife exceeds 10 years may
also enjoy the preferential income tax rate of 15% by application. They also have a
tax holiday for the first year in which they make profit net of carried forward losses,
and are then allowed 50% reduction in tax for the following two years.

(4)Any firm that, after the expiration of the tax holiday and discount period,exports
at 70% is entitled to the redudtions income tax rate of 15% in the year . Firms that
employ advanced technalogy have a further three years in which they pay tax at a
reduced rate of 10%.

PREFERENTIAL POLICIES AND mc_,mm

Preferential vo__e?

(5)Foreign investors do not set up any institutions but benefit from dividend;
interest, rents and patent rights assignments etc. are entitled o the reduction
income tax of 15%.(besides the exemption according to policy). It must apply
to Shanghai municipal government if there is any need for exemptions and
deductions in giving bonus, providing preferential equipment condition and
transfering advanced technology.

(6)Foreign investors in Sino-foreign equity joint venture are exempt from the
income tax for their profit repatriation.

{7)Foreign investors who invest their profit in the expersion of existing firms
or in new enterprises with expected lives of more than 5 years are entitled to
40% rebates of the income tax. If there nealy-invested enterprises employ
advanced techology or produce for exports the income tax rebats can be
100%.

(8)According to industrial policy in Pudong, Chinese firms including those firms
from other regions in China.are treated differently. Those according with the
industrial policy and doing good to the Pudong's openning up and developing
could be given exemption and deductions.

b.JLocal income tax and housing and land tax policy

The deductions and exemption on local income taxes and housing and land
tax ( the tax level on housing built or bought by the foreign-funded firms for
their own use) should be approved by Shanghai muncipal government.
Annotion: it is stipulated by Shanghai municipal government that Foreign-funded
firms exempt from local income tax before 2000,

Foreign-funded firms are entitled to five tax-free years from the year they
finished their new buildrngs.

¢.) Tariff policy

{1)}Referring to the policies of special economic zone. the commodities and
equipments used for production are managed in different degree on exemption
and deductions, in accordence with the rate the government decided, tariff
first levied and then returns due to deductions. The transitional period will be
five years (1996-2000) and the rebates each year is decreased.(this policy is
not for Foreign-funded firms)

(2} Foreign-funded firms engaged in production set up before April.1 1996
will still enjoy in their tax holiday. The government will not levy a tax on airported
equipments and raw materials for the firms with the total investment mors than
thirty million dollars until April.1 1996. (the money invest after April.1 1996
would not take into account). Those firms the total investment is less than
thirty millions will expire Decembear 31 1996. If there is any need for expending
the tax holiday. It must be sanctified by the state Council of the Feople's
Republic of China.

(3)Fund policy

All the financial support that the government rendered to Pudong in the m_n:z_
Five Year Plan period will continue under this Five Year Plan.
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JIANGZHEN-THE GATEWAY OF PUDONG INTERNATIONAL AIRPORT

PREFERENTIAL POLICIES AND RULES

I The policies making the market more opening up
1.Trade policies
a.)Foreign investors permitted can start tertiary in Pudong and some Foreign-funded
firms have a chance to try out some lines of business prohibited and restricted such as
retail by ratification.
b.}Foreign trade enterprises having the anthourity to run export and import business
and exporting more than 100 million dollars valued commodities annually are allowed
to set up their branches in Pudong so can the enterprises engaged in production
which export more than 20 million dollars value commodities.
c.)Pudong is allowed to choose a few nations and religions to run 3 or 4 Sino-Foreign
trade firms specific plan will be given by Shanghai municipal government. Foreign
trade department will ratify the lines of business can be operated and total amount for
trade. Finally, it must sanctify by the state Council of the Reople's Republic of China.
2.Financial Policies
a.)Foreign investors are allowed to set up banks financial companies and insurance
companies and other financial constitutes in Shanghai.
b.}Shanghai is allowed to set up security-exchanges to issue stocks valued by RMB
and B stocks valued by foreign currency.
c.)Nine world famous Bank such as City Bank,HongKong and Shanghai Bank,Japan
Tokyo Mitcubishi Bank and Paris international Bank took the lead to settle town in
Pudong Mew Area and were approved by the central government to run RMB business.
d.)The loans that Peoples Bank of China render to Pudong New Area list in the
Shanghai credit plan and are operated separatly.
©.)The state owned banks in Pudong are allowed to operated on commercial principles
under the broad national credit plan.
f.)Shanghai is allowed to organize its municipal cooperative bank with branch in
Pudong.
g.)Group companias in Pudong may apply to the People’s Bank of China for the
establishment of financial companies.
h.)Some certain foreign banks in Pudong are to be allowed to handle RMB business
on trial.
i.)Foreign financial institutions registered in Pudong Lujiazui Finance Trade Zone are
to be allowed ta set up their branches in West Shanghai or Pudong Waigaogiao Free
Trade Zone.
|-YSome more wholly foreign-owned or Sino-foreign equity joint insurance companies
are allowed to set up in Pudong.
3.The policies abort the right to use land

The right to use land can be paid to use for 50 or 70 years and Foreign investors can
develop on a large pieces of land.

I Preferential policies giving more authorities for approving
1.Shanghai municiple government is authorized to approve the establishment
of transit track firms.

2.Shanghai municipal of government is authorized to permit bigger stated-
owned firms engaged in production to run foreign trade business.

3.More authorities are given to Shanghai municipal government for approving
non- production projects .

4.More authorities are given to Shanghai municipal government for approving
production projects moreover. Shanghai is allowed to appove the
establishment of the firm with total amount investment less than 200 million
RMB Yuan by itseif.

5.8hanghal can issue stocks and bonds within the scale decided by central
government. while the stocks issued is elsewhere in China can exchange on
Shanghai stock market.

6.Shanghai is allowed to approve the establishment of state-owned foreign
trade firms branches.
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JIANGZHEN-THE GATEWAY OF PUDONG INTERNATIONAL AIRPORT PREFERENTIAL POLICIES AND RULES

LINKNGENTERFHISE

List of Preferential Policies and Rules that Investors in Jiangzhen International Airport Satellite Town to :

® Income Tax Law of the People’s Republic of China Concerning Foreign-Invested Enterprises and Foreign m:ﬁmﬂuymmm.
and the rules and regulations for its implementation(July 1, 1991)

@ Law of the People’s Republic of China on Sino-Foreign Equity Joint Ventures, and the rules and regulations for its
implementation(July 1,1979)

@ Provisions of the State Council of the People’s Republic of China for the Encouragement of Foreign _:<mm3._m2.._n02,

11, 1986)
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GEOGRAPHICAL POSITION

Hlustration of Access
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