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DEUTSCH-ASIATISCHE BANK.

The Honowrable Mr. Chu Chi-chien,

01

Director General Tientsin-Pukow Ratlway,
PRESENT.

Sir,

Peking, 11th July, 1912.

1 have the honour to inform you that, as the final series of bonds of the
Chinese Government Five Percent Tientsin-Pukow Railway Supplementary Loan has
not yet been issued and with a view to permit of the uninterrupted continuance of
the work of construction, the Deutsch Asiatische Bank in Berlin has, in compliance
with your request, consented to an advance to the amount of £40,000 (Forty Thou-
sand Pounds Sterling) for the urgent requirements in July of the Tientsin-Pukow
Railway, Northern Rection, under the following terms and conditions:—
1.—The Deutsch Asiatische Bank agrees to advance the gaid amount of £40,000
to the Tientsin-Pukow Railway Administration in instalments as required, bearing
interest at the rate of seven (7) percent per annum from the date of each instal-
ment, and to Le repaid with interest by deduction by the Deutsch Asiatische
Bank {from the final issue of the Tientsin-Pukow Railway Supplementary Loan
Bondg, or, in any case, on the 31st December, 1912.
2.—The unissued part of the Bonds of the Tientsin-Pukow Railway Supplement-
ary Loan now deposited with the Deutsch Asiatische Bank in Berlin are hereby
hypothecated as security for this present and former advances made hy the
Deutsch Asiatische Bank to the Tientsin-Pukow Railway Administration, and
these Bonds will in like manner be given as security for any future advances
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for the completion of Construction which the Deutsch Asiatische Bank may
agree to make to the Railway Administration.
3.—This advance will only be employed for the purposes enumerated in the
statement annexed hereto.
4.—The arrangements made between the Berlin Purchasing Agency and the
Tientsin-Pukow Railway, Northern Section, for payments of materials purchased
at Berlin will remain unchanged.

5—This advance shall be kept in the Deutsch Asiatische Bank until actually
required for the purposes specified in the statement annexed hereto and shall
be drawn upon as hereinafter provided.
6.—Requisitions on this advance will be drawn by order issued and signed
by the foreign Chief Accountant of the Tientsin-Pukow Railway, Northern
Section, and approved and countersigned by the Managing Director or his
Represent;ative

7.—Until complete repayment with interest of this advance and of all
former advances made by the Deutsch Asiatische Bank to the Tientsin-Pukow
Railway Administration, the latter will treat all their traffic Receipts on the
Northern Section as funds for construction works and/or the Loan service, and
will deposit with the Deutsch Asiatische Bank such amounts thereof as the
Engineer-in-Chief will not require immediately for construction purposes. The
Foreign Chief Accountant of the Northern Section shall every ten days furnish
to the Managing Direct.r for the information of the Engineer-in-Chief a state-
ment of earnings from all sources. The conditions for drawing on the earnings
so deposited with the Deutsch Asiatische Bank will be the same as those
provided in clause 6 above.
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& —In the event of the Chinese Government having bona fide Chinese funds
at their disposal for carrying on the work of construction, they may at any
time utilise such funds for repaying with interest any advances as may then
have been made, and thereby render the arrangements made under this Letter
of Agreement null and void.

9—The terms and conditions of this Letter of Agreement will forthwith be
communicated by the Director General of the Ticntsin-Pukow Railway through
the Board of Communications to the Waichiao Pu and will by the Waichiao Pu
be officially communicated to the Minister for Germany in Peking.

10,—This Letter is in duplicate in English and Chinese and it is understood
that in the event of any doubt arising regarding the interpretation of its terms the
English text shall rule.

I have the honour to request that you will be good enough to signify your
acceptance and confirmation of the arrangements and conditions herein contained
by affixing your signature to the statement to this effect below, retaining one copy
of the Letter so executed for your files and returning the other to the undersigned.

I have the honour to be, Sir,
Your obedient servant,
For THE DEurscu AsiaTiscHE BANK,

H. CORDES.

I hereby accept and confirm on behalf of the Tientsin-Pukow Railway
Administration the arrangements and conditions herein contained.
Peking, 11th July, 1912,
(Signed)

(8eal)
[3] ;
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Im Jurr 1912 VorrAUSSICHTLICH zU LEISTENDE
ZAHLUNGEN IN CHINA.

A-Ausgaben: —
Shantung Bahn Frachten $ 70,000
Peking-Mukden Bahn Frachten ,, 30,000
Chee Hsin Co., Cementlieferungen 1,100,000

Chinese engineering & M. Co., Kohlen ,, 98,000
China Imp. Exp. & Lumber Co, Schwellen ,,119,000

$417,000

Ein Drittel $139,000

Peking-Mukden Bahn, Vorschuss $ 40,000
Bau & Betriebsausgaben 1,260,000
Gehaeleter Europeer ,y 25,000
- Chinesen ,, 88,000

33 Polizei , 7,000

- Soldaten ,y 8,000
Laufende Ausgaben ,» 20,000
$ 527,000

B.- Einnahmen:—(Vorraussichtlich)
Deutsch Asiatische Bank Berlin £30,000 = ¢ 300,000

Betriebseinnahmen $120,000
Peking-Hankow Railway $§ 20,000
T $440,000
Zu wenig $ 87,000

Wenn yon der Deutsch Asiatischen Bank Berlin Statt £30,000 deren £40,000
ueberwiesen wuerden, so koennten die Ausgaben wie oben gedeckt werden.
(Gezeichnet) Brickner.
22/6 1912,

L4]
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972 CHINA TREATIES AND AGREEMENTS

successful flotation and issue of this Loan on the terms herein named the Financial
Group shall be granted a period of six months from the date on which this
agreement shall be signed within which to issue the Loan to the public. If on
the expiration of this period the markets are still unfavourable then the Financial
Group shall be entitled to ask the Chinese Government for reasonable extension
of time within which to carry out this contract. If the Chinese Government
should refuse to grant the extension of time requested this contract shall become
null and void.

ArticLE XVI.—The Financial Group may subject to all their obligations
under this agreement transfer or delegate all or any of their rights powers and
discretions thereunder to any British or other Company Directors or Agents
with power of further transfer and sub-delegation such transfer sub-transfer
delegation or sub-delegation to be subject to the approval of the Chinese Gov-
ernment.

ArticLE XVII.—This agreement is signed by the Chinese Minister in Lon-
don as the representative of the Chinese Government and will be forthwith
officially communicated to the Minister of Great Britain in Peking by the Wai
Chiao-pu (Chinese Foreign Office) and by the Chinese Minister in London to the
British Secretary of State for Foreign Affairs and a copy of each such formal
notification and any reply thereto shall be communicated to the Financial Group.

Signed at London this the thirtieth day of August one thousand nine
hundred and twelve.

(Signed) Lew YUK-LIN
G. Bircr Crisp & Co.
WITNESSES':
J. MacLeavy BrownN.
ErNEST RONEY.

Note.

The following is the text of the preliminary agreement referred to in the third para-
graph of the principal document, ante, p. 968.

Preliminary Agreement for Crisp Loan, July 12, 1912.

“ Pekin, X
“ China,

“THIS INDENTURE (Preliminary Agreement) entered into between His Excellency
Hsiung Hsi-Ling, Minister of Finance, acting on behalf of the Chinese Government, (herein-
after referred to as ‘the said Government’) of the one part, and Edward Frank Birchal
Esquire, acting on behalf of the Jackson International Financial Syndicate, (hereinafter
called ‘the said Bankers’) of the other part:— WITNESSETH,—

“WHEREAS the said Government is desirous of contracting a Loan of Ten Million
Pounds Sterling, (£10,000,000), and

“WHEREAS the said Bankers, in virtue of a telegram dated the 2nd. of July 1912,
a copy of which is attached hereto marked ‘ A’ and forms a portion hereof, are prepared
to arrange a Loan of £10,000,000 on behalf of the said Government, on terms specified in a
certain telegram dated 27th. May 1912, a copy of which is attached hereto marked ‘B’ and
forms a portion hereof,—

(B 2|
AoFFEIXRMEN, EBAF. XTYERFARX B CFSNEAFEL Y £ M, F823-824T,
EHRERELI0FHEEE, 191287128, #, EX
FREAKET, & FFEXAKS N K E 48 AF IR
EA4a41 215 HR, DRmE (PELFE) F2%, £
972-973W, P XAENLEkE %, 1959547 =5 ¥ ¥
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NUMBER 1912/10: SEPTEMBER 6, 1912 973
“NOW THEREFORE IT IS MUTUALLY AGREED AS FOLLOWS:—

“1.—The said Government will forthwith issue instructions under the signature and seal
of the Prime Minister together with the Seal of the Minister of Finance, to the Chinese
Minister to the Court of St. James (London), giving the said Minister full power to
negotiate and enter into an Agreement with A. Wendell Jackson, Esquire, and to sign a
contract for the said Loan with the said Jackson International Financial Syndicate.
“2—The Principal and Interest of the said Loan shall be specifically secured by a first
charge upon the Surplus Revenue derived by the said Government from the operations of
the Salt Gabelle, such charge to be subject only to prior Loans unredeemed on the date
hereof and secured by the same Revenue.
“It is agreed and understood that the matter of the proposed Chinese Chartered Corporation
referred to in the telegram dated 27th. May 1912 attached hereto marked ‘B’ shall form
the subject for further discussion and negotiations.
“3.—In the event of the negotiations referred to in clause 1 hereof being ineffective, this
Indenture shall become null and void.

“IN WITNESS WHEREOQOF, we hereunto set our Hands and Seals at Peking this

twelfth day of July 1912
“ (SIGNED) HSIUNGSI}::I}S\§:LING.

( )
“ (SIGNED) E. F. BIRCHAL.
(SEAL)

“ APPENDIX ‘A’
“TELEGRAM received at Peking 2nd. July 1912,

““We can arrange Loan for £10,000,000 Sterling by the Jackson International Financial
“‘Syndicate on terms as specified in your telegram of 27th. May. The contract must
“‘be signed in London. The President and Minister of Finance must give full instruc-
““tions to Chinese Minister in London with full power to negotiate an Agreement with
“*A. Wendell Jackson and to sign contract with the Jackson International Financial
“* Syndicate.” Telegram ends.”

“APPENDIX ‘B
“TELEGRAM despatched from Peking on May 27th. 1912,

“‘If we undertake to supply £10,000,000 which will be fully secured by the Salt Gabelle,
“‘upon the following terms,—half if possible in six weekly payments and the balance
on issue of Loan, the Chinese Government will issue forthwith a Charter to the
“‘ Chinese Chartered Corporation empowering it to act as its Financial Agent in Europe
“‘and America! Telegram ends.”

o

NUMBER 1912/10.
RUSSIA AND CHINA.

Agreement for the construction of a spur of the Peking-Mukden Railway on
the Russian Concession at Tientsin*—September 6, 1912.

This memorandum of agreement between the Chinese Government Ching-
feng Railway, hereinafter referred to as the Railway, and Ch. P. Kristy, Esquire,
Consul for Russia at Tientsin, acting by virtue of his power as Consul, herein-
after referred to as the Consul, made at Tientsin on this date of sixth day of
September one thousand nine hundred and twelve.

* Text as printed in Izwiestia, 1913, vol. 1, p. 99.
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DEUTSCH-ASIATISCHE BANK.

—_—t——

Peking, 12th Angust, 1912
The Honowrable Mr. Chu Chi-chien,

Director General of the Tientsin-Pukow Railway, Peking.

SIR,
T have the honour to inform you that, as the final series of bonds of the

Chinese Government Five Percent Tientsin-Pukow Railway Supplementary Loan has
not yet been issued and with a view to permit of the uninterrupted continuance of
the work of construction, the Deutsch Asiatische Bank in Berlin has, in compliance
with your request, consented to an advance to the amount of £49,000.— (Forty Nine
Thousand Pounds Sterling) for the urgent requirments in August of the Tientsin-Pukow
Railway, Northern Section, as specified in the Statement annexed hereto, under
the terms and conditions set forth in my Letter of Agreement for the advance of
$40,000 for the month of July, dated the 11th of July, 1912.

It is understood and agreed that this present advance of £49,000 shall be
treated in conjunction with the advance for July of £40,000 above referred to and
with all previous advances made by the Deustech Asiatische Bank to the Tientsin-
Pukow Railway Administration.

I have the honour to request that you will be good enough to signify your
acceptance and confirmation of the arrangements and conditions herein contained by _

[11]
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affixing your signature to the statement to this effect below, retaining one of the
two copies of this Letter so executed for your files and returning the other to the
undersigned.

I have the honour to be, Sir
Your obedient servant,
For maE DEUTSCH-ASIATISCHE BANK,

(S'd) H. CORDES,

I hereby accept and confirm on behalf of the Tientsien-Pukow Railway
Administration the arrangements and conditions herein contained.
Peking, 12th August, 1912,
(8'd)
(Seal)

[2]
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STATEMENT.
(Extract of the Estimate for the month of August, 1912,
signed by the Chief Accountant Mr. Brickner
on July 27th, 1912.)

Europeans £16256.—. = $16250.-.
Salaries dto $ 8000.-, § 24,250.-.

Chinese ... sy 171,255.60
Wages ... » 387,708.50
Congtractor: o » 85,630.27
Construction Materials o ,, 06,766.06
Store Materials, including Coal $12,300.-. ,y 16,886.-.

Current Expenses

Current Account Debts:—
Shantung Railway $ 55,387.-.

Cement Works $110,590.-.
Lumber Co. ,y 80,250.-.
Engineering Co. ;5 88,5619.-.
Peking Mukden R. ,» 30,000.-,

[3]

» 12,201.21

$370,697.64.

$364,746.-.

$735,443.64.
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CHINESE CENTRAL RAILWAYS LIMITED. -
:o0:

Peking, August 28th, 1912.
The Honourable Mr. Chu Chi-Chien,
Minister of Communications, Peking.
Sir,

I have the honour to inform you that, as the final series of bonds of the
Chinese Government 5% Tientsin Pukow Railway Supplementary Loan has not yet
been issued, and with a view to permit of the uninterrupted continuance of the
work of construction and maintenance, Chinese Central Railways Limited, London,
has, in compliance with your request, consented to make advances not exceeding
£300,000 sterling, in instalments to meet the urgent requirements of the Tientsin
Pukow Railway, Southern Section, under the following terms and conditions:—

1. Chinese Central Railways Limited agree to make the said advances, not
exceeding £300,000 (Three Hundred Thousand pounds) in monthly instalments as
required, up to March 31st 1913, bearing interest at the rate of 7% per annum from
the date cf each instalment: these advances together with previcus advances already
made by Chinese Central Railways Limited to be repaid with interest by deduction
by Chinese Central Railways Limited from the final issue of the Tientsin Pukow
Railway Supplementary Loan bonds, or in any case on March 31st 1913.

2. The unissued part of the bonds of the Tientsin Pukow Railway Supple-
mentary Loan (London issue) are hereby hypothecated as security for this present
and all former advances made by Chinege Central Railways Limited to the Tientsin
Pukow Railway Administration, and these bonds will in like manner be given as

[1]
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security for any {future advances for the completion of construction which Chinese
Central Railways Limited may agree to make to the Railway Administration.

3. It is hereby agreed that these advances will be applied solely to the
following purposes:—
a. Payment of the Southern Section’s outstanding obligations, and
the provision of the necessary rolling stock and ferry between Pukow and Nanking.
b. Continuance of construction work on the Southern section.

4. These advances shall be kept in the Hongkong and Shanghai Banking
Corporation until actually required for the purposes specified in Clause 3 and shall
be drawn upon as hereinafter provided.

5. Requisitions on these advances will be drawn by orders issued and
signed by the foreign Chief Accountant of the Tientsin Pukow Railway Southern
Section and approved and countersigned by the Managing Director, or his
representative.

6. Until complete repayment with interest of these advances and of all
other advances made by Chinese Central Railways Limited to the Railway Adminis-
tration the latter will treat their traffic receipts on the Southern Section as funds
for construction works and/or loan service, and will deposit with the Hongkong and
Shanghai Bank such amounts thereof as the Engineer-in-Chief will not require
immediately for construction purposes. The foreign Chief Accountant of the Southern
Section shall every ten days furnish to the Managing Director for the information
of the Engineer-in-Chief a statement of earnings from all sources. The conditions
for drawing on the earnings so deposited with the Hongkong and Shanghai Bank
will be the same as those provided in Clause 5 above.

L2l
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7. In the event of the Chinese Government having bona fide Chinese funds at
their disposal for carrying on the work of construction, they may at any time utilise
such funds for repaying with interest any advances as may then have been made,

and thereby render the arrangements made under this letter of agreement null and
void.

8. The terms and conditions of this Letter of Agreement will forthwith be
communicated by the Ministry of Communications to the Waichiaopu and will by
the Waichiaopu be officially communicated to the Minister for Great Britain in

Peking.
This letter is in duplicate in English and Chinese and it is understood that

in the event of any doubt arising regarding the interpretation of its terms the
English text shall rule.

I have the honour to request that you will be good enough to signify your
acceptance and confirmation of the arrangements and conditions herein contained by
affixing your signature to the statement to this effect below, retaining one copy of
the letter so executed for your files and returning the other to the undersigned.

I have the honour to be,
Sir,
Your obedient servant,
(8'd) S. F. Mavees.
For Chinese Central Railways Limited.

I hereby accept and confirm on behalf of the Tientsin Pukow Railway
Administration the arrangements and conditions herein contained.
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CHINESE CENTRAL RAILWBYS LIMITED.

Peking, August 28th., 1912.
The Honourable Mr. Chu Chi-Chien,
Minister of Communications, Peking.
SIR,

With reference to the Letter of Agreement of today’s date for advances up
to £300,000 from Chinese Central Railways Limited to the Tientsin Pukow Railway,
Southern Section, to be repaid on or before March 3lst 1913, and in consideration
for which the unissued bonds of the Tientsin Pukow Railway Supplementary ILoan
(London issue) are hypothecated as security it is understood that if it is possible
before 3lst March 1913 to issue the balance of the Joan, the Chinese Central Railways
Limited will be duly authorised to take the necessary steps as on the occasions of
previous issues: should no issue appear possible, Chinese Central Railways Limited
will notify the Railway Administration one month prior to the date upon which
these advances are due for repayment, and if the Railway Administration is unable
to repay all advances at due date it is understood that Chinese Central Railways
Limited shall have the option to purchase at £88 sufiicient bonds to repay these and
previous advances. This price of £88 for each £100 bond is based on the present
market price less interest and commission,
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I shall be glad if you will favour me with a reply granting this option to
Chinese Central Railways Limited, and assuring them that in the event of its being
exercised the Chinese Minister in London will be called upon to cooperate in taking
the steps which would be necessary to obtain quotation of these bonds on the
London Stock Exchange.

I have the honour to be,
Sir,
Your obedient servant,
(S'd) S. F. MAYERS,

For CHiNEsE CEnTRAL RAILwWAYS LiMiTED,
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