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Summary

The purpose of this book is to make a critical survey on the economies
-of industrial structure and organization. And this book is designed to be a
help for students who try to understand the development of industrial rela-
‘tions Japan, Ever-the-less is president as a preparation for the future stud-
ies. Besides Dr. Colin G. Clark’s The Conditions of Economic Pregress
(2ed., 1951), I have drawn upon Dr. W. Hoffmann’s The Growth of Indus-
trial Economies (1953), Dr. Simon S. Kuznets’ Modern Economic Growth
(1966), Dr. A. Maizels’ Industrial Growth and World Trade (1963), and
Dr. H.B. Chenery’s article, “Patterns of Industrial Growth”, in The Ameri-
can Economic Review, September 1960, etc.

This book is divided into six major chapters. Chapter I refers to the
.«concept of industry. The concept of industry plays an important part in the
argument which follows, and it is necessary at the outset to make a definition
of industry clear. This term is mainly used in a collective sense: a group
.of firms producing indentical similar products or products having raw mate-
rials or uses in common or more widely to all productive activity in a given
area, that is to say Japanese industry.

Section 1 (in chapter I) outlines this system of ideas. Chapter II (New
Issues and Responses in Theory of Mordern Industrial Economies) describes
in more detail a problematic character in Theory of Modern Industrial Econ-
omies from the viewpoint of economics. Chapter IIT discusses reasons for
which a change in industrial structure may occur, where I refer to indus-
trial classification by Dr. Colin G. Clark and many others. But, Dr. Colin
‘G. Clark’s Industrial Classifications has been mainly utilized in classifying
the data shown in this book accordance with kinds of industrial activity.

Chapter IV examines in more detail Process of Changes in Industrial Struc-
ture in the World’s Major Countries. The data set out in this chapter
‘have been compiled, on an internationally comparable basis as much I can.

Chapter V (Industrialization and the Hoffmann’s Law) describes minutely
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(i) the Hoffmann’s hypothesis, (ii) the general patterns of industrial growth
and percentage distribution of value added by industries in our country.
In particular, trends in industrial activity during the biggest two periods, name-
ly before and after the two Great Wars, differed for countries classified
according to region or degree of industrialization. Probably, an analysis of
these defferences is of interest for purposes of illustrating the operation of
the forces that shaped world industrial activity during these two periods
(the prewar and the postwar.), as well as understanding the course of the
industrialization’s degree and the patterns of industrial growth.

We can see from table 1 that, over the period 1960—1975 the growth rate
of value added on major manufacturing in our country changed around an
upward trend.

And secondary, we can see from table 2 that, except for a decline in the
relative size in total value added of value added in primary industries and a
rise in the relative size of value added in the heavy and chemical indu-
stries, change of value added’s ratio is little seen between 1970 and 1960 in
the manufacturing industry as a whole.

There will, however, be slight decline in the growth rate of value added
in the light manufacturing industry (for example, clothing and textites), both
representative industries of the age of heavy and chemical industries which
rose rapidly in the 1960s.

A few controversial points will be investigated in the course of the arg-
ument, but as far as possible controversy has been avoided. Some reflec-
tions and my own personal views on New Issues and Responses for Industrial
Policies in Our Country will be put forward in the last chapter.

Hirotsugu Nakamoto
Daito Bunka
University
Tokyo, Japan

July 1978.
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