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Pre-reading Questions

1. How much do you know about Greece, and its culture?

2. What are some of the important industries in the Greek economy?
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Text

Greece as Victim
By Paul Krugman

Ever since Greece hit the skids', we’ve heard a lot about what’s
wrong with everything Greek. Some of the accusations are true, some
are false—but all of them are beside the point?. Yes, there are big failings
in Greece’s economy, its politics and no doubt its society. But those failings
aren’t what caused the crisis that is tearing Greece apart, and threatens to
spread across Europe.

No, the origins of this disaster lie farther north, in Brussels,
Frankfurt and Berlin, where officials created a deeply—perhaps
fatally—flawed monetary system,
then compounded the problems of
that  system by  substituting
moralizing for analysis.® And the
solution to the crisis, if there is
one, will have to come from the

same places.

So, about those Greek failings: Greece does indeed have a lot of
corruption and a lot of tax evasion, and the Greek government has had a
habit of living beyond its means, Beyond that, Greek labor
productivity' is low by European standards—about 25 percent below the
European Union® average. It’ s worth noting, however, that labor
productivity in, say, Mississippi is similarly low by American
standards—and by about the same margin.

On the other hand, many things you hear about Greece just aren’t
true. The Greeks aren’t lazy—on the contrary, they work longer hours
than almost anyone else in Europe, and much longer hours than the
Germans in particular. Nor does Greece have a runaway welfare state,
as conservatives like to claim; social expenditure as a percentage of G.
D. P., the standard measure of the size of the welfare state, is
substantially lower in Greece than in, say, Sweden or Germany,
countries that have so far weathered the European crisis pretty well.

So how did Greece get into so much trouble? Blame the euro®.

Fifteen years ago Greece was no paradise, but it wasn’t in crisis either,
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Unemployment was high but not catastrophic, and the nation more or less
paid its way on world markets, earning enough from exports, tourism,
shipping and other sources to more or less pay for its imports.

Then Greece joined the euro, and a terrible thing happened: people
started believing that it was a safe place to invest, Foreign money
poured into Greece, some but not all of it financing government
deficits”; the economy boomed; inflation rose; and Greece became
increasingly uncompetitive. To be sure, the Greeks squandered much if
not most of the money that came flooding in, but then so did everyone
else who got caught up in the euro bubble.

And then the bubble burst, at which point the fundamental flaws in
the whole euro system became all too apparent.

Ask yourself, why does the dollar area—also known as the United
States of America—more or less work, without the kind of severe
regional crises now afflicting Europe? The answer is that we have a
strong central government, and the activities of this government in
effect provide automatic bailouts to states that get in trouble.

Consider, for example, what would be happening to Florida right now,
in the aftermath of its huge housing bubble®, if the state had to come up with
the money for Social Security and Medicare’ out of its own suddenly reduced
revenues, Luckily for Florida, Washington rather than Tallahassee is picking
up the tab, which means that Florida is in effect receiving a bailout on a scale
no European nation could dream of™’.

So Greece, although not without sin, is mainly in trouble thanks to
the arrogance of European officials, mostly from richer countries, who
convinced themselves that they could make a single currency work
without a single government, And these same officials have made the
situation even worse by insisting, in the teeth of ' the evidence, that all
the currency’s troubles were caused by irresponsible behavior on the
part of those Southern Europeans, and that everything would work out
if only people were willing to suffer some more.

Which brings us to Sunday’s Greek election'?, which ended up
settling nothing. The governing coalition' may have managed to stay in
power'*, although even that’ s not clear (the junior partner in the
coalition is threatening to defect). But the Greeks can’t solve this crisis

anyway.
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The only way the euro might—might—be saved is if the Germans and
the European Central Bank' realize that they’re the ones who need to change
their behavior, spending more and, yes, accepting higher inflation. If not—
well, Greece will basically go down in history as the victim of other people’s
hubris. (From The New York Times, June 17, 2012 )

New Words

afflict /aflikt/ v. to affect sb/sth in an unpleasant or harmful way

aftermath /'a:rftemeed/ n. the period of time after sth such as a war,
storm, or accident when people are still dealing with the results

arrogance /'zeragens/ n. a feeling or an impression of superiority;
pride; haughtiness {18 (cf hubris)

catastrophic / keetastrofik/ adj. causing a lot of destruction, suffering,
or death; disastrous;

compound /'kompauvnd/ v. to make a difficult situation worse by
adding more problems fifi =&

conservative /kan'savativ/ n. sb who likes old and established ways and
doesn’t like change, esp. sudden change f#5F Ik A+

defect /'di:fekt/ v. to desert a political party, group, or country, esp.
in order to join an opposing one A&7, ¥R AL , i B

deficit /'defisit/ n. the amount by which money spent or owed is
greater than money earned in a particular period of time 75

evasion /1'veizn/ n. the act of avoiding sb or sth that you are supposed
to do

flawed /flo:d/ adj. spoiled by having mistakes, weaknesses % fi &

Florida /'floride/ n. a state in the southeast U.S.

hubris /'hjubris/ n. fml too much pride (cf arrogance)

inflation /infleifn/ n. (the rate of) a continuing rise in prices ifi 57 J& ik

monetary /' manitri/ adj. of or about money, esp. all the money in
a country

moralize /moralaiz/ v. to tell other people your ideas about right and
wrong behaviour, esp. when they have not asked for your opinion
Ik

revenue /revanju;/ n. money that the government receives from tax Fi Ui

runaway /'ranawer/ adj. out of control

squander /'skwonda(r)/ v. to waste money, time, etc., in a stupid or
careless way £ ,J8 %

substantially /sab'steenfali/ adv. considerably; a lot



Lesson Twenty-four
weather /'weda(r)/ v. to come through (something) safely; survive

Notes

1. hit the skids—AmE sl. to decline; decrease in value or status;

(fig.) go downhill
2. beside the point—has nothing to do with the main subject

3. No, the origins of this disaster ... for analysis. —The origin of the

Greek crisis lies in the EU, whose officials created a completely

wrong and fatal monetary system, i. e. the euro system. And they

made the problems of the euro system more complicated because they

don’t want to analyze the reasons for those problems, instead, they

tried to convince people that there is no problem in their system. it

kit Brussels, Frankfurt ] Berlin #{ 2K B E E VLMW T EH, FHIEE

R 23 1 TR A A B — DA R

a. Brussels—It is not only the capital of Belgium C(HF|i}) but
also serves as capital of the European Union (KK % &3 BT 7€ #b) ,
hosting the major political institutions of the Union. It is called the
capital of Europe. At the same time, the headquarters of NATO (4t

KAAHENAHLA) is also set up in Brussels. i & ZE/R

b. Frankfurt—Germany’s commercial, industrial, financial and

transportation center, and the largest financial centre in the
Eurozone (BXJG[X ). The European Central Bank (ECB,BRl 347) is
also headquartered there. In 19th of October 2011, “ Frankfurt
Group” (22 w @4 HF) was born. The inner circle comprises of the
leaders of Germany and France, the presidents of the European
Commission (BkZ £+ ) and the European Council of EU leaders
(RREFE LS ERE), the heads of the ECB (B #:47) and IMF({it &
‘L HL), the chairman of Eurogroup finance ministers (X JG X
21 £ &), and the European commissioner for economic and

financial affairs(BRBAZF LT T EFER).

c. Berlin—the capital and largest city of Germany. According to

a Reuters report on Nov. 19, 2011, Berlin (here referring to the

government of Germany) is the biggest contributor to Greek

emergency lending programs, which wants Greece to buy back half

of its outstanding bonds ({fi##) from private investors at 25 percent

of their value as one way to reduce its unsustainable debt.



. labor productivity—A measurement of economic growth of a country.
Labor productivity measures the amount of goods and services produced
by one hour of labor. More specifically, it measures the amount of real
GDP produced by an hour of labor. Growing labor productivity depends
on three main factors: investment and saving in physical capital (S ¥ %
Z), new technology and human capital( A f1 % 4%). F7sh 4 = &K

. European Union (EU)—with its headquarters in Brussels, is an
international organization comprising 28 European countries and
governing common economic, social, and security policies. The EU
was created by the Maastricht Treaty(( S5 B 455 4), R FR(S
#1%) , which entered into force on November 1, 1993. Institutions of
the EU include the European Commission(FX 8 Z 514 ), the Council
of the European Union (Bk % # % £ ), the Court of Justice of the
European Union(Fk 8 ¥ B¢), the European Central Bank (Fk ¥ H g
#247), the Court of Auditors (Kk % # i1 B£), and the European
Parliament (K ¥ iX ). With a combined population of over 500
million inhabitants, or 7. 3% of the world population, the EU in
2012 generated a nominal gross domestic product (GDP) of 16. 584
trillion US dollars, representing the largest nominal GDP in the
world.

euro—Introduced in 1999, it is now the currency used by the
Institutions of the EU and is the official currency of the eurozone,
which consists of 17 of the 27 member states of the European
Union. The euro is the second largest reserve currency (fi§ £ 5% i) as
well as the second most traded currency in the world after the U. S.
dollar. As of March 2013, with almost 920 billion in circulation, the
euro has the highest combined value of banknotes and coins in
circulation in the world, having surpassed the U. S. dollar,

. financing government deficits—supplying money to fill the gap of
government deficits. It was reported that the Greek government
budget deficits was equal to 10 percent of the country’s GDP in
2012. BUFIRF

. housing bubble—The U. S. housing bubble is an economic bubble
affecting many parts of the United States housing market in over
half of American states. Housing prices peaked in early 2006,
started to decline in 2006 and 2007, and reached new lows in 2012,
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13.

In 2008, when the subprime mortgage crisis (YK 5% f&#/1) began, the
home price index reported its largest price drop in its history.
Florida is one of the states most strongly affected. The credit crisis
resulting from the bursting of the housing bubble is the primary
cause of the 2007 —2009 recession in the U, S,
Social Security and Medicare
a. Social Security—a U. S. social insurance program funded
through dedicated payroll taxes called FICA (BXIER{R K48 BI &), It
is used to refer to the benefits for retirement, disability,
survivorship, and death—the four main benefits provided by
traditional private — sector pension plans. The U. S. Social Security
program is the largest government program in the world. # & {f &
e
b. Medicare—here referring to U. S. Medicare Insurance Plans
for Seniors. HEE 7R (cf. Medicaid $¥#% Bh 3 E 57 it%21))
Luckily for Florida. . . no European nation could dream of. —Xi{# &
HIRMR G EIEH R, KRR RERT M ARIERBE, X&
Bk O N 45 2 B B — R BRI B AR A< T0 2k 4 B B K MR I B 42 B .
a. Tallahassee—the state capital of Florida, USA. (GEHIm 7Y,
M BT, AL 15 48 B M BURP
b. pick up the tab—to pay the bill
c. bailout—a rescue from financial difficulties 3 % £ By
in the teeth of—against the strength of; in spite of opposition from
BT 5 A D
Which brings us to Sunday’s Greek election. .. —Sunday’s Greek
election is held in this context. (‘aJ & 8 “Which” FHEMRIE, #H2Y4 F
“this”®; “that”,)
Sunday’s Greek election—the Greek legislative election( [E £k
Z£) that took place on June 17, 2012,
The governing coalition—#; J7E 2012 4F 5 H X &%k %5 LT K
BREBUN, BIEBEE T 6 A HRBITKiE. &5 S5 A £ 5% Ik &
BT (B Tk ik AL 1R, B AR ZE TR R OB Mk I S, IR 2 AT R —
JRESEZ ., BRAHR ERIKE 129 ENESE —, AREHIKE 71
EOIFEE =, T EXRHERBORHWMAN B —FR IR SZ &
iz zh 3 JLHUG 162 JF, WIS L 80 EB A TR E ARG H R
=SB



8 R TIERE B (T )

14. in power—holding the position of having political control of a
country or government (cf in office, out of power/office)

15. the European Central Bank (ECB)—It is the central bank for the
euro and manages the monetary policy (% T B %) of the 17 EU
member states which constitute the Eurozone. Its primary objective

is to maintain price stability within the Eurozone, which is the same
as keeping inflation GE##H) low and preventing deflation GG# %%
4. BN gef7

Questions
Are there any failings in Greece’s economy? What are they?
What happened after Greece became a member of the euro zone?
Why is the Florida housing bubble mentioned in the text?
Is it possible for the euro to be saved? How?

_(.n.l:-oom»—-t

According to the author, what are the causes of the Greek debt

crisis?

# = Mt

& e 7 0 £2 May i (1)

WP h 2w R AR IR, 5 B PE R FIE AR S S
5 B AR BRI EN UL E R AR,

JUtH 57 2 B B AR5 vl 48 40 B 76 B B K BORT » FLAR 5+ b, pr 028 3T #b A
EHE LA B BT 7E et 2 7] ROk My 5 R S BRI . R
XHMEFREAERLZMN. WA XH Berlin, Washington, Talla-
hassee, Brussels, Frankfurt i &2 8% @ ] + .

—. f&mE

1. & R fEmE

B —FWHRERENA S —FY, 6 66 (metonymy) , 1
Ll the Crown Ifj 8 “ 2 % 3 %7, Pentagon 5 {C “ZE H 5 % 7, the blue
helmets My “BX & EEMIAN"EF, HiBEPEEH —-DMAREENFH R
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HhH, EUREERPESTHE LB Z S EHACRENFH.C 4
Vietnam/Viet Nam 1§ “# 55 ik 5+, Bosnia &2 “ i 227 i) 8T FR , M7 “ I S &%
7, Hungary 4§ “@ F F| 24 ” , the Gulf“¥g & 5", Dayton “4RHT Hpil”
SR A i, Post-Soviet FhBRfRAA T, 5%, WBIA] -

(1) Yet in the years since Vietnam, critics in and out of uniform
have repeatedly charged that too many officers have become cautious
bureaucrats, adept at Pentagon politics perhaps, but interested more in
advancing their careers than in preparing for the brutal exigencies of

combat. (Time)

SR, BN AR ST IR LOR B AR P, E RSP R — AR R

(2) Once the political chaff is dusted away, the minidebate over
Bosnia is instructive. Both Bush and Clinton were saying the same
thing. (Time)

XA RIRE 1992 48 3¢ E Kk, Z A AR R IL 5 B g %
B NS R S 1 A TR AT R A B Gk A BB, B P
Bosnia & 8L 2 1 M “ B PR K %7 . political chaff #8 B2 “TE 1k F 1"

(3) Washington concluded after Dayton, when NATO bombers
seemed to bring him [Milosevic] to the negotiating table. .. (Time)

Dayton 23 B 22 M — 3R , 2 B AR A P& 0T . i A R
TS € B g - 7. X B Dayton &8 1995 R TERE RN
ik A R ) 4% T A B B BRI, #R M the Dayton (Peace) accords, “ftifi
(PR th . X FESIFHEM T. HIE XL KL “Bosnia and
Herzegovina Peace Agreements”,

2. BEMEWE

Fifi B 38 e A 7R 8 AR Y 2 November ZFiAE MBI UL . “FEH K&
56 [ 90 2 BR Kk A, R PR LAGE AR 3 Y O Rk AT il @

BT R (48 i 38)) AT 5 AR e 26 B & BF 15 L, 40 “ The Economy
Sucks, But Is It 792 Redux?”(2008/1/21 Newsweek) (ZFE AR, EHX
A& 1992 4F R e if 22 PF 17 00 A R BETE S i Bl A7 24 i B8 28 A AT BB 22
Gr3EiB , ST EAEISS T AR . A B AT AR . G0

The decisive step toward victory in Iraq, say military officials, will
be to crush Saddam’s elite Republican Guard. At least three Guard

@ R EE. HAIGEIAIC S, L INESE H AL, 1983 4,45 66 1.
@ [[E.5%67T0,
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divisions are massed outside Baghdad, facing the American invaders.
In 791, the Americans used air power and their superior armor to badly
maul some of these same Republican Guard divisions. But it is often
overlooked that several of the Guard battalions stood and fought and
then made an orderly retreat, living to fight again another day. (2003/4/
7 Newsweek)

HEI 791745 1991 4F LL3E E b B BB FE K 3h 1958 — W B 58 iR
Fo ZIMUFHHE PR FRFAF NI CEH 9/11 48 2001 4
“9- 11"BMELFS,BERPIPE AN —FE R, IEW since 1949 #§
AT B AT

—. RBME

PR B R RSk, sREA 2 ks 384, o0 32wk 2|
(synecdoche synecdoche) , & | 7 8 ¥ i , # 1 : Bosnia LK “P B”,
London ft 3 ¥ H , Kremlin (57 B I} 4 ) /8 & 7 B, (3) )& & #f,
Washington f{EEH , B X FE K I, i Washington mafia, i35 Z= 3 L
#AEHF , cutthroat {3 assassin(BF 3 ) 5 murder,

=, —RBX

R AR EE i E AR SRR R A WAEETF
B, ARAIXED, AHAH LWAEEN, XHMHmAHASLEE, @
Foggy Bottom (&) , & 3 B & #8455 — b 4 , H 55 B B 72 b, Wy “ [ 55
Be”, FEERERE BEARE . YHAHAZHEREZZNHRLES —HFE
WAHE, S AL, A % KR, B it X H MBS # (metaphor) 3
g “E & Be B H 7. 540 Washington fi £ i +5 “ 25 B s B B, ik
B “EE”, MEBE LM AR5 8 W (corruption) |, /R & B
(fraud) FI&H 7K B ] (waste) I E 357,



