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INTRODUCTION

INTEREST is the basis for all education. Without it the best efforts of
the teacher are futile. The realization of this necessity has caused
teachers in all fields of learning to stress the pictorial, visual, and con-
crete in their classes. In recent years the opportunity for this type of
instruction in the field of applied sciences has resulted in a growth in
vocational courses. Business colleges of the ‘“how-to-do” type have
grown with unbelievable rapidity. But they have generally failed to
produce the creative thinker or the executive type of mind.

At first, schools of business administration in colleges followed this
lead, only to find that the shallowness of their teaching was bringing
them into disrepute with their colleagues in the fields of economics and
of the other social sciences, the aim of which is to develop the reason-
ing powers of the student. Within the past few years a new note has
been struck. The schools of business have developed the ‘case-
method’’ of teaching accounting, business administration, finance,
sales management, and the other applied phases of business.

This new method has won the respect and admiration of the teach-
ers of economic theory, which has in some instances resulted in their
copying the exact form of presentation as well as the idea. We be-
lieve this is a mistake in that it fails to take into account the basic dif-
ference in the two types of material to be presented. The courses in
business administration are essentially factual, and for them “case
books” which present additional facts over which the students may
ponder have proved of inestimable value. But courses in economic
theory are not factual courses. Textbooks for these courses presept
just enough facts to illustrate the logical steps in the development of a
theory of the relationships of these facts. ‘Case books” for courses
in economic theory must be built on lines which correspond to those of
the texts themselves, and not on the plan which is needed for courses
in business administration.

To meet this need, the plan of this case book is different from that of
all of its predecessors in the field. Its aim is to present economic the-
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ory in the form in which the students will meet it when they leave the
classroom. .Sermons, editorials, the proclamations of government
officials, popular novels, Rotary Club and labor union speeches, the
subtle persuasion of the salesman, the decisions of our judges, the
arguments for and against legislation on the floor of Congress — all
are packed full of economic theories of varying degrees of soundness.

This case book presents the meat of these various economic theo-
ries in short arguments of the type which the student will encounter in
actual life. Each item is separate and distinct from each other item
and presents some idea with the enthusiasm of the advocate. Here
are editorials similar to those in the many journals or newspapers
which are pledged to propagandize the ideas of particular groups.
Here are quotations from literature insidiously presenting ideas which
the authors hope may some day be accepted. Here are one-sided de-
nunciations or meaningless platitudes similar to those frequently de-
livered from pulpits and by after-dinner speakers. At the outset the
cases involve single principles; as the text progresses the cases become
longer and more complex.

Few of these items are wholly sound or wholly wrong in their eco-
nomic theories. Like the ideas of the usual advocate for a particular
cause, many of them contain just enough truth to make them seem
plausible to unthinking persons. Seen alone in literature or heard
from the pulpit as separate entities, most of them would be acceptable
to many of our citizens. But presented together the items clash with
each other so violently that the students must take sides and prepare
to defend their decisions. In this book this intent is furthered by the
vehemence of the presentation of the many ideas. In each one the ad-
vocate or the opponent of an idea seeks to convert the entire class to
his views.

The writers have used this method in their classes with success.
No class will unanimously accept all of the conflicting ideas. In fam-
ily background, previous experience, religious affiliation, business con-
tacts, and school training, the students all differ. The strong presen-
tation of an idea may win the absolute, though unthinking, support of
some students while repelling others because of their differing mental
backgrounds. Thus, a classroom argument may be precipitated. In-
terest in the debate may be aroused. But the teacher should have the
situation well in hand by virtue of the assignment in the main text
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used in the course which has laid the foundation for a sound conclusion
from the mental contest.

Most of the cases which have been selected are close to the lives of
the students. The writers have sought to avoid those which are not
of intimate concern, which, because of the very “distance” from the
lives of students, are vague and intangible. A case drawn from the
monetary system of India or the policy of a billion-dollar company, is
likely to leave the student with the feeling that the theories of econom-
ics may be true enough in such situations, but have no relation to the
experiences which he has had or expects to have. So he leaves the
classroom unable to apply the theories of the text. The aim of the
writers of this case book has been to state each idea in such a general
fashion that it will find its counterpart in nearly all regions of the
United States, depending upon homely language and everyday events
for concreteness in presentation.

Although the chapter divisions are those used in Rufener’s Princi-
ples of Economics, this book of cases may be readily used in connection
with any introductory textbook of economics. The writers believe
that Rufener’s text is well adapted to the case-problem method of
class discussion, because it is built around the correct basic idea of
pedagogy. This basic principle is that new ideas may best be pre-
sented by utilizing the existing interests of the students. For in-
stance, in his first chapter, instead of an introduction to the subject
through the presentation of economic history, and instead of a dry
discussion of such terms as utility, goods, income, etc., Rufener ties
up these terms with the student’s own desire for a better standard of
- living and shows their connection with population pressure, size of
families, wars, and other problems of current interest. With such a
textbook the case-problem method is simplified for the teacher.

R. M. RuTLEDGE
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