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As an island with an export oriented economy, exportation is the backbone of Taiwan's economic
growth. The reasons for the slump in exports from Taiwan in recent years have been attributed primarily
to the impact of the worldwide recession, the over concentration of Taiwan's exported goods in given
areas, and the relatively slow progress of regional economic integration. In 2014, Taiwan's total export
value amounted to US$313.75 billion. Although this was a record high, the growth rate was only 2.7%.
In 2015, global export trade was generally weak with exports from the US, Japan, Korea and other
important exporting countries diminishing compared to a year earlier. Taiwan's exportation dropped 9.6%
from January to October, 2015.

In order to promote export markets and product diversification, the Bureau of Foreign Trade (BOFT)
has been taking into consideration the three main economic markets (i.e. the western and Japan
markets, the emerging markets, and the Mainland China market) and, based on their different market
characteristics, drafting appropriate export expansion strategies and building the export capacity of
Taiwanese manufacturers. In particular response to the 2015 plunge in exports, Taiwan is not only
enhancing existing practices but also continuing marked-up expansion measures by re-targeting
Taiwan's major export markets that declined, focusing on those products that may decline or expand as
well as potential products for export, and strengthening its initiative on financing assistance and export
loans.

As the TPP and RCEP members are Taiwan's main market and investment areas, Taiwan is accelerating its
impetus to participate in regional economic integration and merge with the global economic and trade
system. Since the government completed its overall stocktaking work in 2014, each ministry has been
reviewing and deducing issues for further treatment and will deliberate on the responses from industries
toward adjustment programs. Overseas visits to TPP and RCEP members will be made, and APEC and
bilateral relations will be utilized to gain support for Taiwan's inclusion. Moreover, to strengthen bilateral
trade cooperation and interaction between Taiwan and its main trading partners (e.g. the U.S., EU, and
Japan), the principal way is the "building block" approach in order to establish a foundation for signing
free trade agreements. To assist the expansion of Taiwanese companies into the Mainland China market,
the government will actively promote consultations on ECFA follow-up agreements for trade in goods
and dispute settlement, as well as conduct all communication work so as to gain Cabinet and community
support.

Looking to the future, the BOFT has already formulated a trade road map and will continue to undertake
the following tasks: First, to upgrade economic and trade relations by 1) participating in multilateral
trade talks; 2) promoting favorable conditions that enable Taiwan to engage in regional economic
integration or economic cooperation agreements that will promote the primary task of joining the TPP
and RCEP; and 3) promoting all bilateral economic and trade relations with our main trading partners,
such as taking advantage of bilateral economic and trade ‘dialogue mechanisms, resolving trade
barriers we face, signing FTAs with our main trading partners, and accelerating completion of follow-
up consultations to ECFA. Second, to enhance trade expansion by "pulling in" foreign companies to
Taiwan for procurement, "going out" to attend trade exhibitions abroad, "gathering networks" to set
up business centers for deployment, "supplementing capacity" to improve personnel, funding and
information, and "shaping image" to upgrade Taiwan's industrial image and brand awareness, thereby
creating economic and trade pinnacles anew.

In view of the rapidly changing international trade environment, the BOFT has compiled this handbook
for the public to keep abreast of Taiwan's trade policies and latest economic developments. It is
also available on line for your reference at http://www.trade.gov.tw. We welcome any comments or
suggestions you may have. '

Enjoy reading.

Y ‘ - 6 Director General, Bureau of Foreign Trade
o &"‘) ~?\/V  Ministry of Economic Affairs
November 2015
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Table 1

I. Reflecting on Foreign Trade

In 2014, the overall global economy continued to
recover slowly based on 2013 patterns. The economic
growth was generally lower than expected, while
differences in the growth efficacy of economies
intensified. According to Global Insight data published
on October 15, 2015, the global economic growth
of 2.7% in 2014 compared with the 2.5% in 2013
showed no significant increase and the situation
remained flat. Given that emerging markets are the
main source of growth momentum in the world, their
underperformance, compared to the past, caused
the slowdown in overall economic growth and the
sluggishness of advanced countries such as the U.S.
and the euro zone economy to break out of recession.
However, because the proportion of global GDP has
declined, only to be offset by the adverse effects of the
slowdown in emerging economies, economic growth
cannot be further lifted. Regarding trade, international
oil prices and raw materials have significantly decreased
since June 2014 causing global exports and imports to
grow only 1.1% and 1.0%, respectively, in 2014.

Looking ahead to 2015, the global economy is
expected to remain stable under the impetus of the
economic recovery in advanced countries. Of these

2013-2015F R ERITRERECOPREKEZMER
Real GDP and trade growth of the world's major economies in 2013-2015

8B %
unit + %

IEE Countries (or Areas) 2013 & 2014 2015 &

EE GDP A2 Real GDP growth (2005 = 100)

ZH7 Global
[ United States
X8 European Union

DAE (FEEE)
Asia-Pacific Excluding Japan

hERBE RO.C. (Taiwan)
AAER A PE Mainland China
HZ Japan

#1315 Emerging markets

B ZRZE World—Merchandise trade growth

tHO Export
[ Import

2.5
1.5
0.3

6.0

2:2
TA¥
1.5
4.9

2.0
1.7

217 2.5
2.4 2.5
1.4 1.9
6.0 5.4
3.8 159
7.3 6.5
-0.1 0.5
4.4 3.6
1.1 -11.4
1.0 -11.4

BRIFIR Sources : Global Insight Inc., World Overview, Oct.15, 2015
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countries, the growth efficacy of the EU and Japan
is certain to surpass that of last year, the economy of
the US will continue to recover, while there will clearly
be a slowdown in Mainland China. However, a strong
dollar could cause competitive devaluations of major
currencies and exacerbate volatility in global foreign
exchange markets. In addition, a succession of doubts
generated by uncertainty in the emerging economies
could cause a downturn in growth compared to 2014.
Gl projects the global economy to grow 2.5% in 2015,
while exports and imports will decline by 11.4% and
11.4%, respectively.

Il. Taiwan's Trade Performance

In 2014, Taiwan's total foreign trade amounted to
US$587.71 billion, an increase of 2.2% over the
previous year. Of this, exports accounted for US$313.70
billion, increasing 2.7%, and imports comprised
US$274.02 billion, up by 1.5%, representing an overall
surplus of US$39.67 billion for a growth of 11.6%
over the previous year. When examining 2014 trade
performance, the months of February and December
registered the worst performances with growth rates of
-5.4% and -2.9%, respectively. Import growth showed
both increases and decreases, resulting in a slight
upswing of imports.

Looking to 2015, we expect a weak rebound in the
global economy, while growth of Taiwan's main
exports, such as electronics, panels, information and
communication products, and petrochemical goods,
will be constrained due to fierce competition in the
international market. According to Directorate-General
of Budget, Accounting, and Statistics (DGBAS) forecasts
released in August 2015, Taiwan's exports and imports
in 2015 will decline 7.10% and 12.76%, respectively,
meaning that its overall trade performance will continue
to be affected.
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lll. Major Exports

Among Taiwan's major export goods in 2014, electronic
products, being the largest category, accounted for
31.9% of the total exports at US$99.96 billion for an
increase of 13.4% over the previous year. Basic metals
and articles thereof ranked second, accounting for 9.2%
of the total, and increased 4.8% at US%$28.95 billion.
Ranking third were plastics and rubber and articles
thereof, which decreased by 2.8% to US$24.10 billion
and accounted for 7.7% of the total. Chemical products
ranked fourth, increasing by 1.8% with a total value of
US$21.66 billion and accounting for 6.9% of the total.
The fifth, machinery, increased by 5.7% at US$20.88
billion and accounted for 6.7% of total exports (see
Figure 1). Overall, the performance of our major
exports benefitted from the gradual global economic
recovery and also from the increase in demand of smart
phones and wearable devices. All of these caused
an increase in demand of parts and components,
subsequently affecting our exports in a positive way.
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Figure 1 Major Exports of Taiwan in 2014
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IV. Major Imports

In 2014, minerals were Taiwan's top import, which
actually decreased by 5.3% to US$69.30 billion
compared to the previous year and accounted for
25.3% of the total imports. The second largest were
electronic products, which increased by 6.5% to
US$43.42 billion and accounted for 15.8% of the total.
Chemicals ranked third, decreasing by 1.8% to US$30
billion and accounting for 10.9% of the total. Basic
metals and articles thereof were the fourth largest,
increasing by 5% to US$22.82 billion and accounting
for 8.3% of the total. Machinery ranked fifth, declining
by 4.4% to US$22.06 billion and accounting for 8% of
the total. Overall, Taiwan's major imports in 2014 grew
1.5% for a slight increase over 2013. Fortunately, capital
equipment and consumer products grew steadily,
which shows that our domestic investment activity and
economic direction are moving forward. (see Figure 2)
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Figure 2 Major Imports of Taiwan in 2014
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Table 2 Trade with Major Trading Partners in 2014

Amounts

V. Major Trading Partners

Taiwan's top 2014 trading partners, were Mainland
China (including Hong Kong), ASEAN (10 members),
the US, Japan, and the EU (28 members). Together
these 5 trading partners accounted for more than 84%
of our exports and over 64% of our imports. In 2014,
due to the economic slowdown in Mainland China and
the implementation of its import substitution policy,
Taiwan's exports to Mainland China (including Hong
Kong) were impacted, growing only 2.8% over 2013
and accounting for 39.7% of the total. Mainland China
remained Taiwan's largest export and import market
and largest source of trade surplus; at the same time,
Taiwan's exports increased 1.3% to ASEAN; expanded
7.1% to the US, grew 3.5% to Japan and rose 4.9% to
the EU.

In 2014, the largest source of imports for Taiwan was
Mainland China (including Hong Kong), showing a
surge of 12.4% over the previous year and accounting
for 18.1% of the total imports. Japan was second,
decreasing by 3.4% and accounting for 15.2% of the
total, followed by ASEAN, the US and EU, with growth
rates of 4.6%, 8.8% and 2.4%, respectively. (see Table 2)

Bl HB=mr: %
Units: US$ billions; %

S HEE SR /

B0/ EOE (%) IBRLER (%)
Share of Taiwan's Total | Percentage of Increase / Decrease
Trade/Exports/Imports

H(A) 8 H(A) 8
Trade | #3%8 | HO | &N HE | O | Trade
Surplus | Total |Exports|imports| Total |Exports|imports| Surplus
(Deficit) (Deficit)
EZ13% Total 5877 313.7 2740 39.7 100.0 100.0 1000 22 27 15 11.6
hEARE (BEE)
Mainland China (2a4. 247 | 497 749 2000 397 18 5y (=28 AZ4 -2.7
(including Hong Kong)
SRFASEE (10 )
ASEAN (10 members) 936 595 341 2640 Fehig B0N | 2 =S e i -2.9
ZEE US 623 | 349 274 7o N0 STl SS0i0, 78 e 8.8 11
HZ Japan Gl& RS - 4.7 218 105 - 63 152 © -1:8 35 -34 -9.0
s 5
X2 (28 E1) 509 | 265 244 2.1 8.7 Bl Z08i8 | 237 4.9 2 48.4

EU (28 members)

=F Notes *

1. AREFZEHEN  The figures in this table include re-exports and re-imports.
2. ZIERNHEAMETERIFFAE2 RESEHEIN  For the latest statistics, please access the BOFT website at http://www.trade.gov.tw

BERZR : FERFEE

Sources: Customs Administration, Ministry of Finance
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