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With the [Meiji Restoration | Japan became
one of the major powers in the world in late 19th
century and began to expand its territories with
military forces. China on the other hand, was
plagued by constant threats from revolutionists
and foreign powers and unable to deter Japan’s
taking control over Ryukyu Islands and Korea
(both client states of China). After losing the First
Sino - Japanese War (1894 ~ 1895), China also
conceded Taiwan Province and part of Manchuria

to Japan.

The founding of the Republic of China in 1912
had not stopped Japan from further aggression
into China. From 1932 to 1940, Japan set up
a number of puppet regimes in the Chinese
territory under its control. Each of these regimes
established a central bank to issue its own
currencies. This book is focused on currencies
issued by Central Reserve Bank of China, Federal
Reserve Bank of China, Hua Hsing Commercial
Bank, Mengchiang Bank, Chi Tung Bank, Chanan

Bank, and Central Bank of Manchukuo. Banknotes

are introduced in the same order as they appear

in the Standard Catalogue of World Paper Money.

On March 30, 1940, a puppet government
led by Wang Ching - wei, known as the ['Wang’s
puppet regime | declared the reinstatement
of Nanking city as the Nation’s capital. On the
surface, the Reform Government of China,
the Provisional Government of China, and
Mengchiang United Autonomous Governments
were merged into Wang’s puppet regime. But
in reality the regime only ruled over Chiangsu
and Anhwei provinces, together with relatively
small portions of Hupeh, Hunan, Kiangsi, Fukien,
Kwangtung, Shantung, and Honan provinces, as

well as the cities of Nanking and Shanghai.

On January 6, 1941, the Central Reserve
Bank of China was established in Nanking
and its first and foremost mission was to issue
Central Reserve Banknotes. The banknotes were
initially issued in denominations of 1 ~5~10

and, a few months later, 100 dollars. The bank
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also issued several fractional dollar notes. The
severe inflations over the next few years caused
the bank to issue much larger denominations of
500 ~ 1,000 ~ 5,000 ~ 10,000 and 100,000 dollars.
Before the bank ceased operations at Japan’s
surrender, it had issued banknotes totaling 4,661.8

billion dollars in denomination.

The War of Resistance against Japanese
broke out on July 7, 1937. In order to effectively
control northern China, the Japanese Army’s
Northern China Regiment organized a Provisional
Government of China in Peking on December
13, 1937. On February 1, 1938 the East Hopei
Autonomous Council (also a puppet regime) was
merged into the Provisional Government. With
northern China provinces fallen to Japanese
one after another, the Provisional Government
also expanded its territory to include Peking and
Tientsin cities, as well as Shanhsi, Hopei, Honan

and Shantung provinces.

The Federal Reserve Bank of China was
established in Peking on February 12, 1938.
The bank’s objective was to issue currency for
circulation, replacing the fiat money (legal tender
money issued by the Nationalist Government led
by Chiang Kai - Shek), and unify the currency.
The bank started issuing banknotes on March 10,
1938, which were called [Lian - YinJ (B4R ) or

[Zhong - LianJ ( A7 B ) Notes. Two years later,
after Wang's puppet regime was established, the
Provisional Government of China was merged
into it and was restructured as the 'Northern

China Political Council | . The Council was in fact

BBl R

directly controlled by the Japanese, instead of
the Wang regime. The Federal Reserve Bank of
China continued to operate and issue banknotes

until the Japanese surrender in August 1945.

After Japanese troops took over Central
China, they continued to set up puppet regimes
to govern different geographical areas. For
instance, the Reform Government of China|
was established in Nanking on March 28, 1938 to
govern the Japan - controlled regions in Chiangsu,
Chechiang, and Anhwei provinces and Nanking
and Shanghai cities. The Hua Hsing Commercial
Bank was founded in Shanghai on May 16, 1939

to act as the Reform Government’s central bank.

Currencies issued by the bank were called
'Hua Hsing] notes which included 1 ~ 5 and
10 dollar denominations. The bank also issued
fractional dollar notes of 10 and 20 cents.
The bank was relieved of currency issuing
responsibilities and became a commercial bank
in March 1941, after the Central Reserve Bank of
China was founded. Until such time, it had only

issued banknotes of 5 to 6 million dollars.

On November 22 1937, the 'Mongolia
Autonomous Military Government] was
reorganized under Japanese directions to
become the 'Mengchiang United Autonomous
Governments.] The new government ruled over
XilinGol League Wulanchabu League Chahar
League and part of the YihJu League, with Hohhot
being its capital. On December 1 of that year,

the Mengchiang Bank was established in Kalgan
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as its central bank. The bank began issuing
banknotes in March 1938 and ceased operations
in 1945. During this period, the Mengchiang Bank
had issued 4.2 billion dollars in banknotes and

coins.

On November 24, 1935, Yin Ju - keng, organized
the ['Chi Tung Anti - Communism Autonomous
CouncilJ in Hopei and announced that the
regions under his control were separated from
the Nationalist Government in Nanking. The
Council was soon reorganized on December 25 to
become [ Chi Tung Anti - Communism Autonomous
Government ] ruling over 18 counties in the
demilitarized zone and a few other cities in Hopei
province and Inner Mongolia. The Autonomous
Government founded the Chi Tung Bank in
Tientsin in March 1936 to act as central bank. The
bank issued banknotes in half 1 ~ 5~ 10 and 100
dollars and coins in 0.5~1+~5-~10~ 20 cents,
totaling 7.8 (or 8.3) million dollars in denomination.
The bank ceased its currency issuing role and
became a commercial bank in 1938 when the
Autonomous Government was merged into the

Provisional Government of China.

The Chanan Autonomous Government was
established on September 4, 1937 in Kalgan(as
its capital) based on the framework of a public
safety keeping council led by Yu Pin - ching and
Du Yun - yu. The regime only had controls over
several counties in Hopei Province surrounding,
Kalgan City. Chanan Bank was founded on
September 27, 1937 as the regime’s central bank.

It commenced operations in the following month

with headquarters in Kalgan. However, with the
rapid change in the region’s political landscape,
Chanan Bank only operated for two months before
it was merged into Mengchiang Bank. The only
banknotes issued by Chanan Bank that have been
found to date were double - counter - stamped
(with TChanan Bank | ) notes - the unissued 1929
the Central Bank of Manchukuo notes printed by
the American Banknote Company, which were
first counter - stamped with Manchurian Central
BankJ and then again with [ Chanan Bank. ]

Chanan Bank had issued these counter-stamped
notes in 1 and 10 dollar denominations, with a

total sum of 5 million dollars.

On March 1, 1932, the Japanese orchestrated
the founding of Manchukuo, which was the
first Japanese puppet regime in China. The
regime was headed by Pu - Yi, controlling the 3
Manchurian provinces (excluding the Japanese
occupied [Kantoshu] ), eastern part of Inner
Mongolia, and Chengte City in Hopei Province
with its capital in Xinjing (Changchun, Chilin). The
Central Bank of Manchukuo was established in
Xinjing on June 5, 1932. The bank commenced
its operations as of July 1, 1932 with an initial
capital of 30 million Manchukuo dollars. The bank
operated for more than a decade and significantly
impacted the finances of the Manchurian
provinces. Up until the Japan’s surrender in 1945,
the bank had issued over 13.6 billion Manchukuo
dollars, including the money used for Manchukuo

government employees’ severance payments.

"
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