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Abstract

At present, China is in a critical period of economic transformation. Small and
medium enterprises as an important part of our national economy, play an important
role in promoting market prosperity, easing employment pressure, accelerating the
transformation of the mode of economic development, optimizing the industrial
structure and promoting economic growth. To this end, the state formulated a series of
small and medium enterprises development policies and measurements which created
development opportunities for them. There are many deficiencies of small and medium
enterprises. For example, their ability to innovate and withstand risks is poor,
Meanwhile, their financial strength is weak and the Governance mechanism is not
perfect. These deficiencies severely restricted the quality and speed of the development
of SMEs.

In the promotion of SME development process, Capital market standards can help
SMEs solve many problems, resolve many difficulties, and provide an efficient and
convenient platform for SMEs to finance intermediation, standardize management,
stimulate innovative activity. At present, multi-level capital market structure has taken
shape, accompanied by the steady progress in building the OTC market, the growing
market size and the gradual appearance of market functions. However, the number of
the small and medium enterprises listed in Main Board, medium and small board can
neither meet the development needs of enterprises nor the general rules of capital market
development, which seriously weakened the role of capital markets. Therefore,
accelerating the construction of the OTC market is of great significance for improving
the capital market system and promoting the development of SMEs.

In order to accelerate the process of building our OTC market, and promote the
sustained, rapid and healthy development of small and medium enterprises. Following
the China’s OTC Market Development (2009 — 2010) and China’s OTC Market
Development (2010 -~2011), we write China’s OTC Market Development (2011 ~
2012), the theme of which is relying on the OTC market-driven SME sustained,
rapid and healthy development. The preparation of a series of capital market Blue Book

makes a useful theoretical exploration in order to improve our capital market system, to



enhance the capital markets function, and to maintain steady and healthy development
of China sustained, and healthy development.

The book has three major components. The first part is the General Report; The
second part of the book composes of three evaluation system on the growth, standard
and innovative component of the companies listed in Tianjin Equity Exchange; the third
part is made up by seven articles around the theme of the book.

General Report which is the soul and the guide of the book puts forward the
book’s basic ideas. As general Report considering, small businesses is an important part
of the national economy, and it plays more important role in creating the GDP,
providing employment, technology innovation and other aspects. But influenced by
many internal and external factors, development of small and medium-sized enterprises
are facing multiple constraints and their potential could not be fully explored. The over-
the—counter market serves as an incubation platform for small and medium-sized
enterprise, it could not only provide financial support for small and medium-sized
enterprises, but also helps them standardize their management structure, promote their
innovation abilities, make their development strategy clear, set up their clear social
image, improve their reputation effect, become bigger and stronger through some
financial means. The over-the-counter market of our country is developing steadily
today. For example, its market scale becomes bigger and the function of the market is
more and more significant. However, the development is still in its early stage. Thus,
considering the situation of our country, we should persist the market-oriented and
improve the government support and supervision in the future development.

The second part is the core of the book which concerns three evaluation systems on
the growth, normative and innovative of companies listed in Tianjin Equity Exchange.
As more and more enterprises listed in Tianjin Equity Exchange, corporate governance,
company’s, growth and innovation of these companies become the focus concerned by
government regulators, day Exchange, listed companies investors and other parties.
Therefore, the research group evaluate the ability of specification, growth and
innovation of the 90 companies listed in Tianjin Equity Exchange. And in the guidance
of the scientific, rigorous and objective principle, task force design assessment
program, statistical indicators and measurement methods. Although'the three evaluation
system have an important guiding role and significance for construction and development
of the OTC market, the scientific and effectiveness of the overall assessment not only
depends on the selection of sample and the accuracy and completeness of data, but also

depends on the market test of practice. We should continue to improve evaluation and



valuation system in the process of market practice and exploration.

The main contents of the third part is seven articles around the topic of the book.
They are A Study on the Development of China’s OTC Market, The Analysis of Sustainable
Development in Small and Medium-sized Enterprises, A Study on the Financing Mode of Small
and Medium-sized Enterprises, A Comparative Analysis of GEM and OTC Market on SMEs
Services, A Study on Mechanism of Standard Operating of SMEs Promoted by OTC Market, A
Study on the Features of SMEs in China and the Risk Prevention Mechanisms of OTC Market
and A Study on Status and Comparative of Corporate Governance of Domestic and Foreign
SMEs. The seven articles discuss the importance of the OTC market to the specification
development of small and medium specification from different aspects, and propose
counter measures to accelerate the construction of China’s OTC market and to keep the

development of small and medium enterprises sustainable, rapid and healthy.
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