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> Preface

Preface

Since the adoption of China’s opening and reform policies, China’s small and
medium sized enterprises have experienced a long — term growth and already be-
come an important part of national economy and a main force to support its rapid
and continuous growth. However, for a long time, the sources from which the
small and medium enterprises can get the capital for development cannot match with
the important role they played in the national economy, so how to solve the prob-
lem that it’s difficult for the small and medium enterprises to finance has been a
very important issue which is concerned by the government, corporations and the
scholars.

To respond to the increasingly growing need for financing for the small and
medium enterprises ,after 10 years’ brewing, the China Growth Enterprise Market
(hereinafter referred to as “GEB” ) has opened in Shenzhen on September 2009 at
last,

Until March 7th, 2011, there have been 184 enterprises listed on GEB success-
fully .

China GEB applies the same Authorized System as the China Main Board,
rather than the Registered System which is prevalent in some western countries.

Theoretically, in respect of the public issuance of securities under the Author-
ized System, the enterprise to be listed on the GEB shall comply with the relevant
provisions of Company Law , Securities Law and decrees , as well as the regula-
tions and/or requirements of China Securities Regulatory Commission ( hereinafter
referred to as “CSRC”) and Shenzhen Stock Exchange. Obviously, it is not e-
nough to focus only on the “Initial Publicly Offering and listing on the GEB in the
Interim Measures for the Administration” ( hereinafter referred to as “ GEB IPO
IMA”) promulgated by CSRC.
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In my view, more attention shall be paid to the fact that there’re so many en-
terprises which conform to all the conditions set forth by the above mentioned provi-
sions, the regulations and/or requirements , ultimately do not successfully obtain
the approval of Offering and Listing from the Publicly Offering Review Committee
of CSRC (hereinafter referred to as “PORC”). In sum, to meet all conditions is
not sufficient for an enterprise to be listed.

PORC, upon receiving an offering and listing application, conducts not only a
formal review, but also a substantive review. This book deliberately treats the focu-
ses of attention on the part of PORC which are consistently emphasized by issuers,
securities companies, sponsors, attorneys and accountants.

The detailed analysis of some typical precedents, including the successful and
rejected ones, highlights the presence of the focuses of attention on the part of
PORC.

From the statutory and the practical perspectives, we concentrate on six main
aspects of conditions involved in the offering and listing on the GEB as below :

1. Subject qualification;

Independence ;

Finance and accounting;
Use of the funds collected;
sustainable profitability ;

oL e

Regulated operation.

In each aspect, we analyze some successful cases according to the relative stat-
utory provisions.

As the saying goes, failure teaches success.

So, we also probe into the latest failure cases.

Along with the continuing development of China GEB and the healthy develop-
ment of the whole securities market, there will be more and more enterprises (even
some foreign capital enterprises) expecting to initiate a public offering and listing
on China GEB, so, we believe that this book will be of benefit for them.
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