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Abstract: Currently, Chinese enterprises are struggling
through high levels of labor cost and financing cost, while
heavy debt burden may cause consistent deflation and even e-
conomic recession. This book discusses and elaborates on the
Debt-Deflation pressures and domestic debt risk conditions
China is currently facing, and provides a thorough sorting and
analysis on the policies implemented by different regulatory a-
gencies regarding the debt issues. With the above mentioned,
in order to resolve China’s debt risks, we propose the following
suggestions; (1) creating a benign macroeconomic environ-
ment, and avoiding large-scale defaults with underpinning fi-
nancial and monetary policies; (2) accelerating the reforma-
tion of capital market, innovation of financing instruments,
and the expansion of financing channels; (3) developing in-
struments to hedge default risks and improving creditors’ability
to control default risks; (4) transforming the economic growth

pattern.
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