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August 1995

August 8 1995 is a festive date worthy of solemn celebrations by the China Aerospace International
Holdings Ltd. (CASIL).

20 years ago, the predecessor of CASIL - Hong Kong Conic Investment Ltd. (CONIC) was
established in Hong Kong. It then experienced a period of prosperity in the 1970’s and a period of decline
in the 1980’s, reaching a stage of when debts were accumulating seriously in the early 1990’s. By 1992, it
was almost in a state of insolvency. Just when CONIC was in this desperate situation, the China Aerospace
Corporation (CASC) obtained the approval of the State Council and acquired 51% stake in the CONIC
in May 1993 and renamed it CASIL. Under the leadership of the Board of Directors of CASIL, the group
underwent significant reforms and took a series of bold, creative steps. By the end of 1994, the net asset of
CASIL reached HKS 2 billion and net profit of HK$ 162 million. This vast change and fantastic speed of
development is well known in Hong Kong as "a miracle in the stock market", and CASIL, posing as "a new

high-tech star", writes a brilliant chapter in the 20 years’ history of development of the group.

In order to record systematically and truthfully the difficult course which CASIL passes over the 20
years, to present vividly the CASILians’ spirit of "to establish the enterprise is a joy, to contribute is an
honour", and to express adequately CASIL’s determination to become a first class high-tech transnational
corporation, the Board of Directors of CASIL decides to publish an anthology "The Song of CASIL" and
an album "The CASIL Passage". This is the song of hard-carned pioneering of the group, the song of
contribution with mixed feelings of the CASILians and the song of friendship with so many people from all

walks of life. It is encouraging, beneficial and memorable.

Today, I dedicate "The Song of CASIL" and "The CASIL Passage" to readers for purpose of fuller
understanding of CASIL, of sharing the joy of business-pioneering of the CASILians, and I wish that our

readers will continue to render concern, support and help to the development of CASIL.

The past is the teacher of the future. I sincerely hope that CASIL will consolidate itself and keep on
working hard to further flourish the spirit of CASC, to depend on technology, professionals and
management, to create new frontiers, to march ahead, and to strive for excellence. In this way, CASIL will
realize the development strategy of establishing the enterprise with science, vitalizing the business with
technology, making CASIL prosper and developing the acrospace industry, and will achieve the working
goal of "The Ten-Year Development Outline". I sincerely wish CASIL to continue to prosper and reach
new peaks of achievement, thus contributing even more to the aerospace industry of China, the prosperity
and stability of Hong Kong, the opening up and reformation in China and the four modernizations of the

motherland.

.(/Dzo/[suo'z fiu gt' (yuarz

President, China Aerospace Corporation
and Honorary Chairman of the Board
China Acrospace International Holdings Ltd.
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Flegsage from the President

8 August 1995

August 8 this year marks the 20th anniversary of The China Aerospace International
Holdings Ltd.(CASIL). In order to commemorate and celebrate more meaningfully this
special day which 1s of great value to all CASILians, the Board of the Directors decides to
collect, collate, edit and publish an album "The CASIL Passage" and an anthology "The
Song of CASIL", as treasured gifts to everyone who has worked hard for the CASIL
cause; as token gifts to state leaders and friends who have rendered hearty support and
sincere assistance; as most memorable birthday gifts to friends in various walks of life in
Hong Kong, the mainland and overseas, and as most valued birthday gifts to the glorious
and glittering acrospace industry of our country and the endeavours towards reformation,
development and modernization.

The album "The CASIL Passage" and the anthology "The Song of CASIL" together
systematically and truthfully record the history of development of CASIL over the past 20
years. They replay the difficult stages which CASIL has overcome in establishing the
enterprise with hard work, and in prospering the business with technology.

The album "The CASIL Passage", with its vast collection of inscriptions, photos and
articles, emphasizes on the recent situation of CASIL. It describes the technologies
possessed by CASIL, its experts, its products, its culture, its markets, its management, its
assets and its direction, its goal, its course, its strategy, its planning, its missions, and its
prospects. The purpose of the album is to enable friends in China, Hong Kong and
overseas to understand and learn about CASIL more comprehensively and systematically,
so that they will better support and assist CASIL in the future, and increase joint-
venturing, cooperation and exchanges with CASIL. This will facilitate CASIL in greater,
faster and better development towards becoming a first class high-tech transnational
enterprise, and eventually acting as an important window and bridge to the world for

CASC.

"The CASIL Passage" recollects the road which the CASILians walk through in
establishing the enterprise. In the past 20 years, the course of CASIL has been a difficult,

meandering passage. However, it is also a passage of pioneering and success.

The anthology "The Song of CASIL" reflects from various angles quite comprehen-
sively the history of CASIL over the last 20 years in establishing itself, especially the
fantastic speed of development and the huge changes which have taken place within the 2
years since China Aerospace Corporation (CASC) has taken over CONIC. Such account
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fully presents the ambition of the pioneers in CASIL who persist with their conviction to
establish a firm basis in Hong Kong; to be closely depended on the motherland; to venture
into the world; to found the scientific enterprise, to prosper business with technology; to
vitalise CASIL,to serve Hong Kong; and to serve the motherland. It also tells well of the
CASIL philosophy of loyally serving the motherland, taking the establishment of the
enterprise as a joy and considering it an honour to give one’s own best for the sake of the
cause.

The success of CASIL today owes much to senior leaders of the State Council, CASC,
Ministry of Foreign Economic Relations and Trade, Bank of China, Ministry of Finance,
State Planning Commission, Ministry of Foreign Trade and Economic Cooperation,
Commission of Science for National Defense, State Science and Technology Commission,
National Administrative Bureau of the State-owned Property, Hong Kong - Macau Affairs
Office, Xinhua News Agency (Hong Kong Branch), Ministry of Posts and Telecommuni-
cations, Ministry of Electronics, State Education Commission, State Municipal Taxation
Bureau, Customs General Administration and relevant other departments, and also the
leaders of Beijing, Shanghai, Jiangsu Province, Guangdong Province, Huizhou City,
Shenzhen City, Dongguan City, Weihai City and Qing Huang Dao City.  Besides this,
it also has benefitted from the kind concern and support of senior leaders of the State and
various government departments. They include Party Secretary General Jiang Zemin,
Premier Li Peng, Chairman Li Ruithuan, Vice Premier Zhu Rongji, Vice Chairman Liu
Huaqing, Party Secretary Ding Guangun, Vice Premier Zou Jiahua, Vice Premier Li
Nanqing, Vice Premier Wu Bangguo, State Councillor L1 Tieying, State Councillor Song
Jian, Party Secretary Xie Fei, Vice Chairman of State Councillors Chen Muhua, Vice
Chairman of State Councillors Wang Binqian, Vice Chairman of State Councillors Li
Peiyiao, Vice Chairman Wu Xueqian, Vice Chairman Zhao Puchu, former Vice Premier
Bo Yibo, former Minister Zhang Aiping, former State Councillor Zhang Jingfu, Minister
Yang Taifang, former Minister Zhang Jun, former Minister Lin Zhongtang, CASC
President Liu Jiyuan, Minister Liu Zhongli, Minister Wu Yi, Minister Wu Jichuan,
Director Lu Ping, Director Zhou Nan, Party Secretary Chen Huanyiu, Governor Zhu
Shenlin, Deputy General Secretary He Chonglin, Vice Director Shen Ronjun |, Vice
Director Lie Li, Vice Director Gan Zhiyu, Vice Director Zeng Peiyan, Vice Director Hao
Jenxiu, Vice Minister Liu Jienfeng, Vice Director Wang Chunzhen, Vice Director Wei
Yu, Director Xiang Huaicheng, Vice Minister Jin Renqing, Vice Minister Liu Jibin, Vice
Minister Zhang Youcai, Party Secretary Jin Nienshu, Vice Director Chen Zhiying, Vice
Director Wang Fengchao, Vice Director Zheng Guoxiong, Vice Director Zhang Junsheng,
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Vice Director Tai Wenjun, Vice Director Wulan Mulun, Vice Director Zhu Yucheng,
Vice Minister Gu Yougai, Vice Minister Liu Shanzai, Vice Minister Li Guohua, President
Wang Xuebin, Vice Minister Yang Xianzu, Vice Minister Liu Pingyuan, Vice Minister
Zhang Jinjiang, Vice Minister Qu Weizhi, Director Sun Jiadong, Vice Director Li
Xianglin, Vice President Wang Liheng, Vice President Luan Enjie, Vice President Bai
Baier, Vice President Xia Guohong, Director Ge Guozhen, etc. They have visited CASIL
and its subsidiary companies, inspected its work, and listened to reports from senior staff
of the group. For a Chinese enterprise in Hong Kong, such care and concern must have
been very rare. Moreover, I have been privately interviewed by Vice Premier Zhu Rongji,
Vice Chairman Liu Huaqging, Vice Premier Zhou Jiahua, Vice Premier i Nanqing, State
Councillor Li Tieying, and State Councillor Song Jian amongst their heavy schedules, and
given explicit words of encouragement and support. Besides, Mr. Zhang Aiping, former
Minister, Mr. Zhang Jun, former Minister, Mr. Lin Zhongtang, former Minister, and Prof.
Liu Jiyuan, President of CASC have through the years given me care and support both in
my thoughts and practical works. In particular, I must express how much I appreciate
President Liu Jiyuan for the greatest possible trust, the most staunch support and the
keenest assistance from him during the most difficult time of my life (i.e. the days when
CASC was acquiring CONIC). I will never be able to forget these touchingness.

The success of CASIL today has not only benefitted from the support of leaders of
CASC and various state departments, but also that of institutes, bureau, operational bases,
companies and relevant departments under the CASC. Special words have to be made of
the wise assessment and vision of the leaders in CASC especially to President Liu Jiyuan
and others, in opportunely and decisively acquiring CONIC; in formulating the outline for
revitalising the company, the plan for development, and the strategy for operation; in
establishing flexible policies; and in rendering support in capital, expertise and skills. All
these have effectively promoted the development in various kinds of business in CASIL
and enabled CONIC to regain life within a year, with the loss position completely turned
into a profit one.

The success of CASIL today 1s not only the result of the concerted and diligent efforts
of cach and every stafl member, but also that of the untiring hard working , the disregard
for difficulties, the creativity and the unity in tackling problems of leading staff at various
ranks. I would also attribute it to the kind concern, support and assistance in these years
rendered to me personally by CASIL leading staff, in particular Mr. Ji Jianghuai.
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The success of CASIL today benefits not only from the kind assistance of friends in
Hong Kong, the mainland and overseas but also the kind attention and care of the news
media in Hong Kong and China. In particular, within the one year or so from 1994, visits
have been paid to CASIL and materials written on it amounting to some 200,000 words.
For a listed company in Hong Kong this must have been a kind of a record. Many
reporters have written on CASIL and myself. The reports are written in a sincere manner.
All CASILians, especially myself, are deeply touched and encouraged. More than
encouragement, the reports represent yardsticks that we must all measure ourselves against
and they are also the driving forces for us.

As a CASCian, as one ordinary worker in the CASIL group, I am proud of the success
of CASIL to-date. CASIL belongs to CASC, to Hong Kong, and to China. The
achievements of CASIL are attributable to the proper leadership of CASC, the diligent
efforts of all staff’ of CASIL, the support of the State and the ministries, and the kind
assistance of friends in Hong Kong, China and overseas. On the occasion of the 20th
anniversary of CASIL, I wish, for my ownself as well as on behalf of the Board of
Directors, to express the deepest gratitude and pay the highest tribute to all staff of
CASIL. I wish to do just the same also to each and every one who has led CASIL on its
way, who has shown kind concern, supported and assisted CASIL. I am also grateful that
many celebrated persons have offered us with congratulatory inscriptions, paintings and
calligraphies. They include Vice Chairman Liu Huaqing , Vice Premier Li Nanqing . Vice
Premier Wu Bangguo, State Councillor Li Tieying, State Councillor Song Jian, Vice
Chairman of State Councillors Wang Binqgian, Vice Chairman Zhao Puchu, former Vice
Premier Bo Yibo, former Minister Zhang Aiping, former State Councillor Zhang Jingfu,
CASC President Liu Jiyuan, Minister Liu Zhongli, Director Zhou Nan, former Minister
Zhang Jan, former Minister Lin Zhongzang, Vice Director Gan Zhiyu, Vice Minister Liu
Jienfeng, Vice Director Wei Yu, Vice Director Xiang Huaicheng, Vice Director Chen
Zhiying, Vice Director Wang Fengchao, Vice Director Zhang Junsheung, Vice Director
Wulan Mulun, CASC Vice President Wang Liheng, Vice President Luan Enjie, Vice
President Bai Baier, and Vice President Xia Guohong, as well as Mayor Tan Zhanqiu,
Vice Mayor Ye Yuejian, Mr. Hung Yanghui, Mr. Q1 Gong, Mr. Shen Binru, Mr.Song
Wenzhi, Ms Xiao Ping, Ms. Liao Yingwen, Mr. Chen Duxin, Mr. Yang Shiqin, Mr He

Liquan, etc.

As an ordinary CASILian I fully appreciate that the success of CASIL does not come
casily. Although the success of CASIL may still not worth great mentioning, each piece of
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success or failure which we have experienced is of great value. In particular, the lessons we
learn from our failures are more valuable than the experience of success. Each little
achievement and progress we have made on the road to establish the enterprise is of
substantial value. As the proverb goes, establishing the business is just like sailing against
the tide -- if you do not go forward, you will be driven backward. There 1s no end to
establishing the enterprise, just as there is no stop-still in a person’s life. Only if we treasure
the past can we firmly hold our present and boldly venture into the future.

As ordinary CASILians, we firmly believe that there is great future for CASIL. The
success of CASIL today is only a small step ahead and a new starting point in the history
of CASIL. From now on the goal of CASIL will be higher, the mission for establishing the
enterprise will be heavier, and the difficulties we will meet will be more substantial.
However, with the leadership provided by CASC, the backing of the 270,000 outstanding
professionals in CASC, the support of the State and other relevant ministries, the keen
assistance of friends from Hong Kong, the mainland and overseas and the concerted
efforts of 15,000 CASILians, we will definitely be able to achieve the requirements set by
CASC President Liu Jiyuan and the goal and mission set out in "The Ten-Year

n

Development Outline ". We will fly the flag of CASC and continue to exert the spirit of
entrepreneurship, surmount difficulties, conquer and re-conquer, climb ever higher and
achieve ever brighter results. We will definitely be able to make CASIL a real high-tech

transnational enterprise before long.

"At the end of the sea, we will find shore, and the shore is the sky. At the top of the hill
is the peak, and I will be at the peak". The outstanding artist Master Liu Haisu, before he
passed away, had many times used the above poem to encourage me to take career as my
highest goal in life. The man to establish the enterprise must have the wisdom to achieve
the excellence and the unfailing will to surmount difficulties. Our determined wish to excel
CASIL’s achievements is tantamount to enriching our own lives and to paying back to
society which has nurtured us. On this occasion of the 20th anniversary of CASIL I wish
to share with everyone concerned these wise words of Master Liu. We CASILians will
endeavour to contribute to a brighter future of China and Hong Kong, to contribute to a
brighter future of Asia and the world and to contribute to the peace and progress of
mankind.

Bringing along a foundation of 20 years’ standing and technology that straddles the turn
of the century, CASIL marches rapidly into the 21st century with real strength, skills and




