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PREFACE

Operating results and financial condition of a business are reflected by
its financial statement. Financial analysis is a further step to examine
the health condition of a business. Any enterprise entity must. try to
know itself and its peers (competitors, associates and customers) in or-
der to be viable or competition strategically. For knowing both itself
and others, correctly-analyzed financial data are necessary. Financial
or account analysis is therefore indispensable as a management tool for
assessing a companys’ financial health, operating performance and abili-
ty to repay its obligations. . Such data are important to all enter-
preneurs, financiers and concerned government officials.

In most modern economies, there are many organizations, private or
public, which provide financial analyses annually to the business com-
munity for comparison. In Taiwan, nearly all unlisted companies have
so far treated their accounting records confidential. Even if some
companies have now changed their attitude and would like to divulge
their annual financial figures, still few organizations are willing to de-
vote their time and efforts to collect, edit, compile and publish such
analytical data for public use.

As analyzed financial data are the key sources of credit information,
CCIS has started ever since 1971 collecting and compiling financial
statements of local companies to provide key financial ratios to the
business community for reference. In the past 22 years when Taiwan’s
economy grew, most companies have replaced their old-fashioned man-
agement by modern scientific management. Up to now, no one con-
cerned with business and economic development (no matter you are
business executives, bankers or government officials) still denies the
use of this book for operational planning or policy making.

Since government lifted foreign exchange control, the local business
community has turned from production-orientation to marketing-orienta-
tion and further to confront the imminent finance-orientation of the
21st century. With the increasing stress on the financial aspect of busi-
ness management, companies will be able to hedge against foreign ex-
change risk and make more money from the exchange market, but will
also be subjected to the risk of changing political and economic factors.
As a result, it is now much more difficult to assess the performance of
businesses.



In order to perfect our research, samples have been carefully selected,
collected data have been processed by computer and improvements
made in all the past years so as to obtain the correct and meaningful
financial ratios in all aspects of operation and management. Especial-
ly a bilingual edition of Chinese and English is presented to you for
your easy grasp of the terms used in the book and narrative analysis
for every industry is also added.

At last, we wish to thank all companies for their cooperation in provid-
ing us the required data. Thanks are also due to people from all
walks of life who have given us advices that made this report more
complete and accurate and enabled us to publish it as scheduled. Al-
though improvements have been made in all the past editions, we still
believe there is much to be desired. We sincerely hope you will give
us your valuable comments or suggestions for further improvements.
Readers are requested to join us in presenting the correct picture of
our prospering economy and progressive society.

Paul P. Chang
Chairman, CCIS
September,1993
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