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ABSTRACT

For a country, its open-economy is an economic type of participating in the
international market and international division of labor with a global vision and
following the international practice of exchange trade and by some advantages of
its own as fully as possible. For an area within a country, its open-economy may
involve in elseother regions in the country.

The primary characteristics of service lies in its invisibility. The emergence of
the storage medium can not change the characteristics of invisibility of service
itself. Because services are intangible, and at present, most of the intangible serv-
ice also can not find a storage medium, hence it is derived that the supply and the
demand should be geographically close. In theory, the domestic trade of services,
as long as the condition is met, can also be internationally traded. International
service trade barriers form is much more complicated than goods trade barri-
ers. Most of international service trade barriers exist in the form of non-tariff barri-
ers, and often is regulated by a country’s policies, rules and regulations, etc.

All import and export trade has protecting national interests as the basic
premise. In the presence of national boundaries, it is not possible without any
additional control and opening up, especially in the field of national sovereignty
and security. One country can’t completely open. So, open-degree is higher and
more fully, maybe the projects that included in the “negative list” are lesser, but it
is expected that “negative list” will exist for a long time.

The service industry in GDP of Hainan province is quite high. But Hainan
province industrial development scale and level is not high, in such a kind of eco-

nomic structure, a high added value of service industry does not mean that the

om |



BRUSD WSS R STRE Ra 5 | P

S

service industry in Hainan is very strong, development is good, service industry in
Hainan is still far from rich. Combined with statistical analysis of service industry
in Hainan province and visiting research and development of Hainan international
trade in services, does not have the congenital advantage of the service industry
developed. This is actual situation, it should be soberly realized.

The ultimate goal of economic development should be to maximize the na-
tional welfare. Development of the open economy does not necessarily can expect
to bring higher level of economic development speed. But don’t implement the
open economy, or allowing an extreme imbalance of the open economy, obviously
not conducive to increase the national welfare.

Let’ s comb the development of trade in services of Hainan province so far, it
is still a kind of preferential policies ideas. On the issue of the development of
service trade, the optimal path should be within the border changing on the
system, to design a system that in line with international practice and has its own
characteristics, both should help trade and safeguard national sovereignty and
security.

With developing an open-economy as an opportunity to reform the existing
system to make it conform to international practice step by step, removing system
development obstacle, can be used as the future new development patterns of
Hainan special economic zone.

We must adhere to deepen the reform in Hainan. Hainan should be the first
with an open mind on system reform, makes itself a practice example. In the
future, the emphasis of system reform is the changing of government function. The
first thing is to clear what the goal of the transformation of the government func-
tions is. To adapt to the development of the open economy, the functions of the
government to be approved by the past control model is given priority to to the
supervision service to give priority to change in the future. The government needs
to have the consciousness of service, at the same time to improve their level of
regulation. In the regulation on capital flows, for example, in the future the govern-
ment should strengthen the risk prevention and control, outstanding against money

laundering, tax evasion, tax base erosion and transfer of profits, the ability of ille-



gal financial activities. For the main decision maker should be adept in related
field. Must be clear, and can put forward effective solutions. In the field of inter-
national trade in services, provided the TPP system can be used as a reference
model. But that system influence on related national economic and social aspects,
also need time to pay close attention to and comprehensive assessment.

This topic is put forward in the reform of feasible direction and actually had
some of Hainan province special economic idea is consistent. Gradually open the
capital account, for example, makes money the free flow of this one. Hainan com-
pletely can be used as the system reform of the experiments. Hainan future notice
also use to foreign exchange administration, financial credit, mineral resources
exploitation, and the port, port development and construction, etc on the central to
Hainan autonomy, make good use of local law and regulation formulations.

In the future, we will further research measures about deepening the reform
for certain specific industry field in the framework of developing the open service

economy on the basis of the previous studies.

Keywords: open-economy, service industry, Hainan, inform
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