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Abstract

The issue of income distribution has always been the focus of ac-
ademic research and social concern. It mainly uses the Gini coefficient
to measure a country or region’s income inequality. However, this
income inequality index based on cross-sectional data mainly re-
flects the annual income distribution of residents instead of the
long-term income variations, which may mislead people’s per-
ception on income distribution. To avoid this problem, foreign
scholars have expanded the research on income inequality and
used panel data in analyzing the long-term income dynamic chan-
ges, i.e. income mobility. These researches find out that, in
comparison with single year income inequality, income mobility
has reduced inequality in the long-term income. More important-
ly, income mobility helps to guarantee people’s equal access to
opportunities so that long-term income of the unprivileged can be
increased, fairness and efficiency of income distribution can be
improved.

The rapid economic development in rural China has brought
profound changes in income distribution. Over the past three dec-
ades, the rural residents’ income has increased considerably,
with an annual increase of 7%, 30 times more than that in
1978. However, rural income inequality has also increased,

which severely hindered sustainable and steady economic devel-
L) 1 L]
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opment in rural areas. So, how about income mobility in rural
China in this period? What influence does it exert on rural in-
come distribution? Based on existing researches, this paper ana-
lyzes income mobility and long-term income inequality in rural
China in order to reveal rural income distribution in a more com-
plete manner. Also, the paper studies absolute income changes
(quantity income mobility) and relative income station changes
(rank income mobility) in rural China, and draws number of
conclusions and suggestions.

There exists considerable mobility of income in rural China from
1989 to 2006. The high degree of rank and quantity mobility implies
re-ranking and beta convergence in income distribution. Additionally,
the paper also finds considerable transitorily poor and rich in position-
al mobility. On the one hand, transitorily movement of the poor and
rich provides opportunities for both the poor and the rich households
to change their income status, and decreases long-term income ine-
quality. On the other hand, however, it also causes considerable in-
come fluctuations and economic insecurity. Moreover, the equali-
zing effect of income mobility on income inequality is weakened
over time with increasing income inequality.

Households with low initial income level, high share of
wage income, high educational level of household members,
high number of non-agricultural employed household members,
and younger heads are more mobile. Change in the share of non-
agricultural employed persons in household, change in the share
of wage income and change in the average years of education of
household members are the main contributors to the observed in-

2.



Abstract

equality in income mobility among all income categories of rural
households. However, when analyze the initially poor and rich
households, these results appear somehow different with aver-
age years of education of household members is more contributive
to income mobility for rich households.

With re-allocation of labor resources in the household,
non-agricultural employment increases return to non-agricultur-
al work and agricultural work by scale operation in agriculture
production. Therefore, non-agricultural employment improves
household income distribution in rural China. Education and
economic return to education also influence income mobility. On
the one hand, high average years of education and change in the
average years of education of household members foster income
mobility among rural households. On the other hand, economic
return to education in rural China has been on the rise which in-
creases income mobility. Moreover, economic return to education
of non-agricultural employment is higher than that of agricultural
work. So, the better educated and non-agriculturally employed
have competitive advantages in improving household income. And
education is more important for rich households than poor house-
holds because of the higher education level and non-agricultural
employment among rich household members.

So, with the transitory movement of rural households’ in-
comes, the high degree of income mobility over the period provides
more chances for farmers. Income mobility equalizes long-term income
inequality even if the high annual income inequality. Therefore, it is

important for government to adopt policies that creat a fair and com-
. 3 .
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petitive environment for boosting development of rural communities in
the future in which farmers can equally receive education and learn
skills, freely get employed, and fully enjoy social security. Thus,
farmers, especially poor farmers can better improve their living

ability and achieve a steady income increase.

Key words: Income mobility; Income inequality; China; Rural
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FEMBERBRN RRTE TR RENEW, 2%
HHK, RNERAEKFEXERA. 30 FH, REASMIK
AH 134 STTIEME] 4 140 75, MBEYWHHEAR, FHEEHEK
7.1%; BRWMABAOH 2.5 2T 1479 AN, REREE
T3 1. 6% (BESitR, 2008), HiSHixthEH, &&
IS B SR AR LS, B PEEF S E
BrEdra5EE (G, B, 2002; ®{-/%, 2005; 7
Jo4E, 2006; ZESZ, 2002, 2008),
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ERABAHASHBS, ERERSHRBERBRATRYSEE,
TARESIASH LR AE R A Z [ IS 2R AT AS BE V5 L S B L
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TIHERAEML, BRASKIIF AFTRERCHIAREN, XHEBITES
H R B WA T ANESE  (Atkinson 1 Bourguignon, 1992),
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RE—& (B, 2008; B4, 2004, 2005a, 2005b; E i
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TEZHIE? BREB T, FEMITRRABRZ s
17 HeHh, NEBREREW T REEANTRS? HhaERHE
A7 LR ERA? X LRI [EE X 2 E P SR B
RERFHRASEORE, RHRERFEARS, WA R
RERREA RS — s SHELE L.
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FRARPUE. R, KALDRZFENR T ERBSSERIT,
XA MRS W B L . EREERXMROAAH IS E
(AT %, 2005), 5RREFZAREVHIGBALEE, —HE
BERAHBRNEMR, S mERESEASRMEROATE.
XA SR A P HEF T IR BT, RS LR BRI R
B TOEIEE. BREESE, TERBTENMEEERASEA
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AR H AR A R AR A AR XA . Hit,
— B IS A TR B B BB AR S A 4, TZRE T R
TIRBA B S U R KT GRS FE. ¥T
B, SRR B B LR S RN
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AREERRBA R TE L —RE, B ERAHTREEEE X
ByEE, PINSHHLTRFE A A # B, fI1H—FMEF
BRI ASTELS IR Yi=C4, 08)s Y=, 1p). MNE—EEE,
WARBAEBH N 1, WASRRLATE. BNFREX IR
B, BPAABAER 1, IRANETF%. B, X TR
i, KEMRASTERL T LR BRALSHHATFEHE.
Mo, EHERRASEN, AMIBEFEEHRA, EREXE
KEIRA AN B4R BRI L L BN A i 3h . ZEHCA TR B YRR
BT, AMERABIH R BREEN, — M ERK

(D Themstorm A} “BE—MEEHSTHRN 0% EBERBRZ P, 7
EERES MM SRATEMEMGTH—HS (UX—B HEBSEBERABRZ
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AT ARIFE T — AR S M, fi— oA
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HK, WEARFRE, WARSABTFRERH SIS
Y944, Milton Friedman(1962) 7E HLEA FlHt & B A TS5 44 it
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P BEERSHRANEL, MER—NHEH. AFHEHHT
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B S5 TEMBR, MHABIRE B SRAKF, BEEE.
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Bet 3t &k BRI A TSR AT . T B XTI AR S FIBT 5T RIRY
#@% (Fields fil Zhang, 2007), Hk, &HMNEHFMERPE
PR EHATEER , HoPxd EAMIFRBL B 0T SO S A R
HEHES . MWEFEMEWEE=ATTH.
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1.2.2.1 BARIHHBES

23 # % K Joseph Schumpeter., McMurrer F1 Sawhill (1996)
ORI T2y 7 B U U A TR B AU RE& . BlAn Schumpeter K
B R R R EWR AR TS LN B ETERE P AR ERF
AR AR .. MR FRE K B RAERR R AKE, 7
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