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Factor Mobility, Economic Growth and Change of the Trade Patterns

Abstract: Since reform and opening ﬁp, China established a socialist‘ mar-
ket economic system, and gradually establish and improve the market system, the
role of market mechanisms is increasing. China’s sustained economic growth,
1978 -2007, China’s average annual GDP growth rate of 9. 79%. The rapid de-
velopment of China’s foreign trade has become the world’s third largest trading na-
tion. Export commodity structure of foreign trade from the beginning of reform and
opening up to the primary products into 2007 mainly finished ( manufactured
goods exports accounted for 94.9% of primary products exports accounted for
5.1% ). Factor endowment does not happen under conditions of significant
change in China is how to achieve long-term economic growth and trade patterns
change it? |

This thesis attempts to build about factor mobility, economic growth and
trade patterns change in analytical framework and empirical analysis applied to
the purpose through research to better take advantage of China’s economic growth
and the development of foreign trade status quo, and explore the Chinese econo-
my and the external sustainable growth of trade channels. The market mechanism
and the country’s economic development strategy, trade development strategies
and policies under the factors of production, between different industries in the
flow, give rise to different industries and the economy as a whole to changes in
output, output and its structure determines the trade, and the external trade will
be counterproductive in the domestic economy.

A certain period of time a country’s factor endowments are established.
China’s reform and opening up trigger economic growth and trade patterns change
in one of the very important aspect is the element of mobility. Many rural surplus
labor forces with foreign capital into the second and third industries go; our country

has promoted two, three industries, and promotes economic growth and created the
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material basis for the objective of foreign trade conditions. In China’s economic
growth pattern in the attention should be paid to play the role of mobile elements.

China’s economic growth has a lot of influencing factors, factor mobility and
technological advances are two of the important factors. China’s foreign trade pat-
terns except by foreign trade strategy and the impact of foreign trade policy, the
more important are the comparative advantage of the role of technological progress
and results.

Empirical part of the use of relevant data, and further on the capital and la-
bor in China’s economic growth, capital and labor mobility in the industry, the
relationship between imports and exports and economic growth, FDI and econom-
ic growth in China’s economic growth and trade patterns and other aspects of the
empirical research.

The main conclusions of this paper are:

(1) Because of inter-sect oral differences in marginal productivity and other
factors, factors of production by the department less efficient flow of the depart-
ment more efficient, without increasing the total volume under the conditions of
the elements can also promote industrial structural optimization, thereby promo-
ting economic growth. Chinese mobile factors of production, the extent of the
whole is not high, in economic growth is necessary to change the concept, from
the emphasis on factor endowments emphasizes elements of the flow.

(2) Factor mobility and technological progress are two important factors of
China’s economic growth. Reform and opening up, China’s foreign trade export-
oriented development sirategy and the absorption and utilization of foreign capital
on China’s trade patterns play an important role. At China’s economic growth in
the use of comparative advantages , technological progress and industrial structure
determines the evolution of common Chinese trade patterns change.

(3) Empirical analysis shows that China’s labor force from the first indus-
tries to the second and third industries, labor productivity from the look, the la-
bor allocation of labor force has been optimized,- a new fixed-asset investment
mainly concentrated in the second and third industries, look from the capital-out-

put ratio, the second and third industry capital-output ratio of negative growth,



capital flows did not play efficiency; promoting exports to increase economic
growth, increased exports to promote economic growth, economic growth for in-
creased imports, increased imports on economic growth no direct role in promo-
ting; foreign direct investment promotion in China’s economic growth, but eco-
nomic growth of FDI has no direct role in promoting, FDI and the primary indus-
try there is no causal relationship between the output value, and secondly, the
increase in output value of tertiary industry will increase investment to promote
FDI; China’s foreign trade patterns reflected in three aspects: the structure of
merchandise trade from the export of primary products to manufactured goods
mainly to the main structure of trade dominate the world as seen from the general
trade accounted for half of the processing trade, trade structure from the main
state-owned enterprises to dominate the world as seen by foreign-invested enter-
prises under the diversity-oriented.

Thesis probably has some of the innovative aspects;

(1) The analysis of factor moBility, economic growth and the relationship
between changes in trade patterns when constructing a new analytical framework.

(2) the use of wages in different sectors to determine the coefficient of variation
among different industry sectors Chinese liquidity of the labor force, using EVA to
determine the rate of return of capital at different degree of inter-industry flows.

(3) The analysis of changes in Chinese trade patterns from the persspective~
of many, especially from the comparative advantages and technical progress are
discussed.

(4) Calculation of factor inputs to contribute to economic growth using time se-
ries method, preceded by a smooth test, and then estimate the elasticity, so that
more accurate results; through the Granger causality test method of economic growth
and trade relations, it gets that between exports and economic growth are two-way re-

lationship, while imports only a single associated conclusions.

Keywords: Factor Mobility Economic Growth Trade Patterns
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