::i: o

X s B

RESEARCH ON QUALITY OF ACCOUNTING INFORMATION IN CORPORATE
GOVERNANCE ECOLOGICAL ENVIRONMENT

‘%’iﬂ%EﬁEﬁ%

@ &5 #F R

Economic Science Press




2112 22 R

£ &

RESEARCH ON QUALITY OF ACCOUNTING INFORMATION IN CORPORATE
GOVERNANCE ECOLOGICAL ENVIRONMENT

2 FRBERIMNE PR

@ ZraFdimi

Economic Science Press



SRS M B F—D
Lo x| oy
AT AT
BEARGHE: B X

EEER%E (CIP) HiE

NFHABASHE TR STHEBRENR TiEE .
—dm: &iER et mst, 2011.6

(21 B 22K SCE)

ISBN 978 -7 -5141 - 0654 - 1

[.OA - T.QF- M OAF-&itiE -
W5 V. DF276.6

o pR A [ A5 CIP Bdia iy (2011) 48 078325 %5

AFREESHEPINSIHERRETAR
EN A
ZHREIMBGE IR, RAT  FEBIESR
Ahak: JEETIBEX BB 28 8 BR%: 100142
SRS 88191217  RATHHLEG . 88191540
ik : www esp. com. en
BB/ . esp@ esp. com. cn
DS ENR T EP Al
TEREET) #0T
880 x1230 32 JF 6 EBgKk 130000 =
2011 426 A%E L 2011 4 6 A% 1 KEPR
ISBN 978 —7 - 5141 -0654 -1 E#}: 10.00 75
(BEHMEPIERE, FitHFiHR)
(RERETE BEHE)



BratainxsAS i T RELS TR
HORFEFHFFHIFLFRAESL B F KRR R
R, XERBGEE, WELEHTILEFME, LHz
dEE%M, FRAEREE BRI, IBXFE,
XEABIFFHELFFRFRFRALARIAALF
W, FARENE, TR, RENLGEEEARLER
BT ARG REFFTFEFHFHFERRE,

ABRABRAZU Q0 #eMBFRAILE” £8 4L
BET—2EE, BA, ABHLARELH LRI
EX, XERBOAMA L LA, BELEH, ANESR
kB, WHRRES,

M, gk, B2 2 #EAMZFRILA”
AEeG L8, 2RARIENR, LTARNFTHBLF®RGZE
Lo F—, 21 ##2FRUE—NET R AR, £2—/
AR RIE, 21 R ALEBAENT —AHHH L&
Ao #HHL, RS THR, TREFE, FTHLHK
B, HMETE, PEAFCRFH LT LKEHR
REA, BREBFRBHELARFCEAEFERNE



- AR P S HE DR RITR

W, LEREBENE, RELAMEHABEIERN L
ZHELEE, LIFEERAFELTHHBRNEFA
Bedof i K@ RBFMEHGFH ot X R0, REBS
AETFHABBEPREFAF AFEGNER, LR’
AR ARAREAIIXARBRARAREAIN, T EH AL
T RAERWG AR, ABRNERZF S ERSHEMNE
Bk FokAE, RABEERLE, BXHE-ANELAE
R, AFEENLTCHTREFLREEI LA
b, PEHFHFEZAA THBRANEK, S FRE XL
MR EAEAER, XZRNEAFEHGF 1
R, PR -FHLEFERGES, L=, 2FF2 -4
FUHRANGHF, CRTHALEFLETE, FAHIAZ4AL
BRAEFEHRRER LR, BFFRFARBAESR
FAENEE, REHLOHSEFAEF P RAG AT
Fhpl, LxET2FAFHAT S, EBFH A
Bk EHHAARG—BANH (L2FFENELE
RY MBXF, A EAZGFFRENERS GEX
HAH MG LT TRAHVAFRRE, BobhF S
BRAEMMREAT, MABAMFTEERLEEZ “5H6E
% OMEF, RERXRERMMFIARBFAMEASCHERE
RAERNE, BRABTHIRALGAXEFFHEY
BiEEE, L=, 5EREERE -, 2FFOHAR
Z—ARXAFA, RERHA, HHFfeBrFAGITE,
WREZ AL, LAFBAAAREZA-NMELEGFE (4
BAMBEEGFREM) HREH, TRNEZEZHF



=3 ,:? 3.

Eit THE KRB EFEALE, &5 23R $miR
AH TR EIAELE, FERARBFEIHMHLE
MPEBREEFHEAERGED, FFEANERS R BR
IRBEALZFAEFLBREFFERAGAL,
A Z2FFINGEHELALTEREZE NS ESLAE
MEFNRETRMNETEARNE, RETRNEIERE
CHEHBPMBRRAMAHRL, HFROIBL TR AL
Fagid A2, HERE A 8 9 69 R BT IR NAT & Lk R BT IR
, AR EZAEZE EABNARAGERTE, FTAF
MEPRABFFHARAG—ANETEZHEAARANR, LRBHF
B INELENER A-TTHE, 8FFLR—
AP FE, ZFFRAG T AL BEGTRELFR
BN EMLRE, SHFREL S, B
ARFRERFBAVNFEORD S, RTRERR, F
TEAEAGILR], F LA AMBEGITHE, £
BhEERETE, L, 5T ERAER—#, X
FHBBREHAECREGARHRERRAGERE, XfiE
BTHRETAEREHHARGTLEBETHEZHTY,
RERETHE RS, LTRETEANEERA
FHOBMALEHEREIRFHAKREZNERTE, T4
REBI L, EREXLFLBER, EREAFEACTE
RETRERMEZLAT, FARRHREH, BH, X
LSBMEERERNFEREIZER, Foh FHESEK
AoeNEF R Ll CEER, A8 FHALLERER
FRRR P “AEE",



-4 AR PR HE BRI

HARE (BFES5LL) —HPBE: “HYALE
BB EAIER AT AR, AEEEL”, L5,
EBR—T2FFH"4, AROHELHELA, #FH
LR R EZFFH LR R RE T, —FH
MEFFERPFREERTESFUEREFRE, X
NEABHFFHRBEERBAEL, RNH2HE S
EEFUPHE, FREAPCETAEMEFHET, £X
REAINCATFETH X,

HAZXERABHERE, ARELAFBRAME
MBRFE, RANERZ 28, EAFAKEFLAR,
ABPHNE T ELHLEMFREAHR T FFE, AR
AR A B ik E BRI

B#MZFHFERALEHERFAFHRCET,
B KAMS FRAMLAHGH CHER, RHREEEL
FHFH,

A%
2010 523 AT KHF



i =

REEH WY M A EBRAR S, N “HERE, “HE
X" B “EARG”. “RIET, BERKFENEZEARAR
%,Aiﬂiéﬁ‘?’i BAMERFE, YEQUTRECETRAE

S EEEAFBELTHRNEEL S, AF A, SEHA
ﬁ*ﬁj‘%%/\ﬁ#ﬁ% WEE, TRTBILELCVEELTERE
o, HEHEXBAK, o RERSUHELEERD B AL A
. WHEENG, BHENBEZETEARELERHR: —
HEBTHRAMAEEEBERFIHE, XFHABREFRTY
KREWAFET, RETECEIFLESL #’Jﬂﬂxﬁfﬁ%’ﬂ&?ﬁﬂ
BIAAMRTEENRE: Z—FE, AARBELENE, 2
FREEREFLER ﬁﬁ‘frﬂﬂé’w‘]ﬁé’wéijﬁff‘ﬁ R T
f.ARNGRERUEE, ERAMEEHNER, kEx
— X, REBHRATEEL 2T EN., R, EXHNT
T, et e #THBREURG 2T ELREFARE N
FAFMESFHABREHE R

KNS ERRE, 2UREGREAHFEANTF, BEA
BEPRXUHEEURSTEEZEWR R#TH0, BHTHA
AEM It EREREFA#TEAENEE,

AARNABEF LT REREMANARTEEATHE
SZRFNHERCIN T . AN, ETASNBEFHLIHER



- AR P ATHE R RERR

REEBEE -NMEAFE, XBE-NLEERENFAE, P
B, REMERTHAEMMELEARHECN T, BH LR
TR %, BANFRAF BEF2ITE L RE WX XRA#AT
BE AR, WEAEEATHERR A F, Wb A5
Ky AN ABBENHAALUHEERENYH, UAA2TE
BENGHRMEEEMPMER, EB-F 20X AN HE
B, oM AASBEEELUHBEERERNX RN £ RINA;
BHUHRAAFBELS LW RERX RN, AR TREHE
RNFRBRANERZARN S, HHETIRANAF BEHERX
BRIt ZERETRRAHAE; £ LRFRGEM L, R
FEREQNFBE, REQXTELRENETERRRI

AHBRPESHEEMR:

E—% ARREYHESIHERRENERRSGR

NEABEFTRLSUHEERENAREF ¥ 5FHEFRFEXE
R, REEM LI EERENNERBMEAT R Ea
L, BB, RET AT SET LU EEREF RO E LK
R, RETRrARBEF2UHBEERENARA RN EFFE LR
#, F2itEEREFMSTEFFRRE, FHRET E RS
XFARBBRLUCERENANATEREMLIERR, HE
FORME, RIRGEMH, BIEF, FitERe, FATHE 5L
HREEAREZHAX RS ERARIAR, H#fTifd, BIA
HARRRORE, €F AN, ENERZARHELFFRHE
BT AN —H 2 AMEHY, MEXHXRHATRAHE
RARE AR

F_E ARANRENBSSIHEERE

NEHBREABEEGHIREE, —EHEHY, HEK
7, MELUREREHAATIR, AFFEX QAT AR HE



W E - 3-

GHBATRE, 2N F B BAREN T A EGEER WA H 4,
BEAEERR T ENPSTHATHLENTI G X R, FARLEL T E
TR AT LR, BEARARAENHSSTERREZE N
RExZ, #THH: UNEFHBO 0 N6 L5 o # AL
HWARE, AEARRLUEEREHRE AN ELH; RE
FABAT WHXEEMT, RELANIBEERSERD A F
REMERRBFHTRYE; ARNFIHZERGAAARMEHNS
WEEHTREMEXETE;, BEXEATABNERETILY,
BEHARE LT AR ESoR I EERERL, RURERIHE
BRRE; BRTLUEEAEAANFEETHREANEEAS,

BEE ARSBRENRSSTHERRE

NENB BN EER AT, 2B, "G EET
9. BRRTHUB LT THFNATE, AFAF o
MAENBEES 2 REXREM L, #—-F o as e
ENH G2 ERREXR, BHKATY ., 2ETY ., Fif
EETH., BURTHURBLF LT HELUERREZHEK
EFHLE . AFERABRHFIN THRATHERS T ELHRE,
THHRELSEX QU R BENEES AR, A2 EE
HEAENAMEEFX (BRHBHELH BT ENE
ZH) #HATTHELA, BHEEATH LG F BN H &2 #
A f R B BAATHW —FABIE B, EEMELTER
EFERMERTY, AEES2UHEE, 2R FEHK
(BE) 7. BIF A THHEFES 2t EREENANTA,
AT HEENHEL T EEREHX ZHATENEE, $#3
T ZARA R R

BNE ARRESSIIEE

ST EERNAHAEMREURE R R HEFEWBF



4. AAHRESRETREHE B RENR

HATMRHREERTHEREGEE, ENREWITFATYHLE
REWRT —ENEARNL U EEHEBHE, BEALITEER
BWERBELMBEEAELIEE, HBELUHERNRENAA
Hit, X BERANERRS, EEH AN RTENEREL
AHRENT EERQUTEE AR, T8 36 EAH &
N, S HRES, 2 RELTURSARNFTE: —ZEEEW
AR AR X H LY, AR EERANRTTES; ZRUR
RAERWEARBREEB I RE2FMMESL N, RET
AT, CETHMBIF A TN BRERONRITH
E, HTRELARN Q2T EETULAL LN ZEYE, B
EfEetE, TURENZEHXERHRBELWRUTESL, %
PRAEERE, BRI EENH, WERXITEFRLAQR
ﬁﬁﬁ%ﬁ%%&oﬁ%%¢%#ﬁﬁﬁ%&,E&TW%]
SEMA LT AN S KIEAFSBHENA 2T EERE
WERERT RRESITEERE, ﬁﬁﬁ%ﬁﬁ? A,
NE BB EEZ T RARYE, FUXEAARE2TEER
BEECHENTRER, #HWUE ., A 2B EF
W E S e 2 AR, LR B b AT A 3t 2
AtAHpEr N EEER, B, ddgkamrEzEzs
E. FUHZRCWABBERNAX> T REEAMT HE, &
B, MERKATE, EEATYE ., FETHREIFITT S
NESMEENF N, B BERNWRITEETAATTER
FRo

FHEE KEEYE. REATRE, RESIHEERER

HERAQAFABBEELUCEHEZ M REHER, FATE
LA AMAS R AN, R THEAR, pEQTTE
EEFTERBABRAR, REKE: ZELFT A HNFHESL



W = -5

H, AF#AHEXELERREAEMERTENTEE, BWIEARK
FRALBA R T RRETREDREA A, ER&%%&#W
FREAEBEERNE, WEP2UREN A TN EY; RE LT
NEWARBENS, FERMBEATTNARSRER, BT
MRERENY ., BETY, TERLFITY, EPAFBE
WAEXTHE; AFLSUTHRE, TEATBERN, mBEAIHL
ThEE,

AHEHUFTEER:

—, EAARFIHARNEZHAAREFH ST EERERA
R—NEFWHRIR, &6REFH LAL % sk 5.4 5 507 Tt
THALTUARERRD N, BH—2F0 %,

2, AEBEFHL T EEREFRSRFS%F, £F
ﬁﬁzﬂAAﬁ%%ﬁﬂ 1 FAAR G — A b A B S I 1,

BMEZBFY¥, RARKEEZFFHEEXE, FRBEH, &xFH
Jm ZI MLt BN, BREFFERFRAGABEMS
HEERENESXER, FATHXFAEATE, XZEQFRE,
RESHTEERENH T EAARBREX S ENE,

H=, NEABBAEABSEMSLBE, NFABLE
éﬁ%%ﬁ%%%%ﬂnxﬁ&§,ﬁ&?%%@ﬁﬁéﬁﬁé
FEHES, URSHELREMATARERNERANTFRED,
AHFERANELFEHHERAMTE T %, QT4 HHE
50U GEEREX ARG EEREM A BEEAFAHTE
Wi, #HTHXFE,

S, NEFFHAENS T EEREFENTAHEF R
(BRBBERHERSFMBHARENELH) #TTHEL, #
HEBATH IO FEAYH CEAH A REEAAT N A
HALH, BEAH— B WE L AME,



Abstract

Some lies and scandals have continuously occurred in the stock
market of China such as “Case of Hainan Minyuan Modern Agricul-
tural Development Co. , Ltd. 7, “Case of Zhengzhou Baiwen Co. ,
Lid. 7, “Case of Shenyang Dawn Garments Co. , Lid. ” and “Case

”

of Guangxia ( Ningxia) Industrial Co. , Ltd. 7, which have greatly
damaged the investors’ rights and interests, and the accounting infor-
mation quality has been generally doubted by people and the good
faith of the accounting of China has been in the disastrous state. The
accounting information is the indispensable important condition of gov-
ernance of a company. Only according to the accounting information
can the persons related to the interests in and out of the company know
and supervise the operation and management activities of the enter-
prise and make the relevant decisions. The complete and perfect ac-
counting information plays the important roles in reducing the asymme-
try of information, repressing the ethical risks and control the reversal
option, etc. On the one hand, with the help of the effective exposure
of information to the outside, the orderly operation of the external
competitive market is supported and it is assured that some external
governing structures such as takeover, etc. pose the threat of credita-

bility to the manager’s behavior of deviation from the shareholder’s in-
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terests; on the other one, in the internal governing structure, the ac-
counting information directly gives play to the governing values of su-
pervision, evaluation and communication of contracts and the stand-
ard, reliable and effective high-quality accounting information is the
foundation for the shareholder to exercise the control right. If such a
foundation is lost, the shareholder will be blind and adventurous to
exercise the control right. Under such a background, the problem of
exposure of the accounting information to improve the accounting infor-
mation quality has become the common concem of the academic sector
and the industrial sector.

Starting from some problems of distortion of the accounting infor-
mation and lack of good faith of accounting, this book focuses on
analysis of the relations between governance of a company, account-
ing information and accounting supervision and makes efforts to carry
out the trial discussion of the problems of governance of a company
and accounting information quality.

The analysis method of institutional evolution of institutional eco-
nomics is mainly used to study the accounting information problem in
the governance of a company. At the same time, based on the fact that
the accounting information quality problem is not only a theoretical one
but also the one of strong practice, the paper also uses the method of
combination of standard analysis and empirical study. With the use of
the above study methods, the relevant documents for studying the ac-
counting information quality in the governance of a company are re-
viewed and evaluated so as to refer to the current research achieve-
ments and promote the study of the problem. In line with the impacts

of the internal governing mechanism of the company on the accounting
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information quality and the roles of the accounting information in the
internal governing structure of the company, the internal mechanism
of the relations between both of them is dealt with, the generating
mechanism of the relations between the external governance of the
company and the accounting information quality is analyzed and the
problem of the relations between the governance of the company and
the accounting supervision is discussed to prove that the accounting
supervision system is one of the important components of the governing
system of the company and point out the different accounting supervi-
sion subjects and modes based on the different governing modes of the
company. Based on the above, some suggestions on perfecting the
governance of the company of our country and improving the account-
ing information quality.

The book consists of five chapters in addition to the Introduction ;

Chapter 1 Overview of the Accounting Information Quality
Problem in the Governance of the Company

The accounting information quality problem in the governance of
the company is the topic in the common concem of both economics
and management science. In this chapter, on the basis of the defini-
tions of connotations and characteristics of the accounting information
quality, the relevant theoretical achievements in the study of the ac-
counting information quality problem in the governance of the company
are reviewed and arranged, the economic theoretical foundation of the
study of the accounting information quality problem in the governance
of the company is concluded, the economic explanations to the ac-
counting information quality problem are made, and at the same

time, the standardization and empirical study on the accounting infor-
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mation quality problem in the governance of the company at home and
abroad is generalized such as the study of the present situation of the
relations between the characteristics of the board of directors, struc-
ture of stock rights, independent director, auditing committee and
capital market, etc. and the accounting information quality and evalu-
ation is given. With the summary of the current research achieve-
ments, the author thinks that there is lack of the systematic theoreti-
cal conclusion and study of the mutual restraining and supporting rela-
tions between both of them from the perspective of the institutional
evolution of the institutional economics at present.

Chapter 2 Internal Governing Mechanism of the Company
and Accounting Information Quality

The governance of the company includes the internal governance
and external governance, both of which restrain and depend on each
other as well as are closely related to the accounting information quali-
ty problem. In the chapter, emphasis goes to the analysis of the inter-
nal governing structure of the company, the balancing of the rights of
the different governing modes in the different structures of stock rights
and the interactions of behavioral option of implementation of the gen-
eral accounting norms are analyzed. In the meanwhile, in combination
with the actual situation of the companies of China listed in the mar-
ket, the interactive relations between the internal governing mecha-
nism of the company and the accounting information quality are dealt
with and it is pointed out that the balancing mechanism of the internal
governing structure with the board of directors as the core is imperfect
and cannot carry out the effective institutional arrangement of assuring

the accounting information quality. According to the relevant deductive



Abstract 5.

analysis of the “reputation model”, the external directors with the
high proportion can reduce the possibility of occurrence of cheat of the
financial statements of the company. The effective auditing committee
is vital to the creditability of the accounting information provided by
the company. The board of supervisors is the special supervision insti-
tution in the company, but the independent supervising function of
the board of supervisors of the company listed in the market of China
is weakened at present, which is difficult to assure the accounting in-
formation quality. The important role that the accounting information
plays in the internal governance of the company is described.

Chapter 3 External Governing Mechanism of the Company
and Accounting Information Quality

The external governing mechanism of the company consists of
capital market, market of managers, market of products and ele-
ments, control right market and independent auditing market,
etc. On the basis of the analysis of the relations between the internal
governance of the company and the accounting quality in Chapter 2 of
the paper, the relations between the external governing mechanism of
the company and the accounting information quality are further ana-
lyzed, the interactive mechanisms between the capital market, mar-
ket of managers, market of products and elements, control right mar-
ket and independent auditing market as well as the accounting infor-
mation quality are discussed. In the chapter, some problems such as
exposure of accounting information required by the capital market and
the important impacts of whether the market is effective on the expo-
sure of accounting information are especially pointed out and ana-

lyzed. The analysis of causes for the two exposure modes of the ac-



