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MACAU AND THE MODERN ECONOMIC GROWTH

By Ieong Wan Chong

A Brief Introduction

As a relatively independent microeconomic system, the
Macau economy has its particularity of historical
development, industrial structure and operational mechanism.,
Although there is lopsided particularity of the industrial
structure, the Macau economic system is provided with a lot
of advantageous internal and external factors — this is a rela-
tive superiority for a certain historical period. Facing a com-
plicated social and economic environment, the economists of
Macau are standing a historical test — making analysis of the
objective inevitability and regularity of high-speed growth of
the Macau economy, and delineating the development pattern
which will be selected, set up and upheld on behalf of the ma-
jority of local residents. In the way of combining theoretical
exploration and positivist analysis, the paper makes a more
systematical analysis of various fields of the Macau economy,
thus advancing a series of new viewpoints.

This paper consists of three parts: the first one is the retro-
spective investigation into the evolution of the Macau econo-
my in the past 400 years. The second one proves experiences
of modern growth in the last 40 years, particularly of the
more high-speed growth after the 60’s, making a quantitative
and qualitative analysis of the present economy. And the

third one is the logical focus of the whole paper, it proves the
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new development pattern for future which can bring a new
breakthrough in the 90’s and the next century. As making a
doctor’s diagnosis, it should not underrate or uprate the pre-
sent level of economic growth. I} is not necessary to follow
the beaten path, to negate the experience of the past
development, to resign preference of short-term effects, to
take a casual altitude or to be blindly optimistic. It should not
mechanically copy the experience of the “Four Dragons” and
look down upon suitability of universal experience. Macau is
Macau, this specific industrial structure needs a specific orien-
tation of economic development and specific development
pattern.

What is the orientation of economic development for the
present Macau? In the author’s opinion, it may include: to
proceed from the practice of its industrial structure enthusias-
tically in the light of the experience of the great economic suc-
cess achieved by the “Four Dragons”, to insists on effective
traditional experience by adding active practice of technical
progress, to introduce and spread out new ideas, new techni-
cal inputs, new management and new operational mechanism.
Thus, Macau can march forward in the way of “building the
region by science and technology”, “building the region by
qualified experts”. And at the present time it is necessary to
summarize the historical lessons of transition from prosperity
to depression in the past 400 years, and the effective experi-
ence of rapid growth in the last 40 years, the high evaluation
of past experience, and the successful experience of other
countries or regions too, the recognized experience, and those
are waiting to be proved suitable for a new situation. The de-

velopment pattern suitable for the Macau economy in the 90’s
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may be: uphold principles of rationalization of industrial
structure, of technical progrc:ss, of qualificational economic
growth, and of “building the region by science and
technology”.

In other words, the development of Macau is far from
limits, the utilization of resources is far from saturational
stage. Therefore, opportunities will not become fewer and
fewer, but just in the opposite direction. Being confounded or
resigned to fate, it has to face the challenges coming from the
improper and negative action. It is necessary to uphold the
vigorous scientific spirit, and positive and carefully technical
innovation in order to transform the obstacles into motive
force and the challenges into opportunities. Therefore, it
looks forward to bringing about a new situation where the du-
al economy will be transformed into a modernized economy,
the cost of new inputs attended proportionally with effective
output that scales up to the new altitude of development.

The new understandings and viewpoints summarized up and
explored by this paper include generally:

A . Recognitions about the position and functions of Macau.

a. The year of opening the port of Macau must be con-
firmed as 1535 (14th year of Jiajing of the Ming Dy-
nasty ), when Macau customs (shiposi) was estab-
lished by the Government of the Ming Dynasty, not
the year of 1557, when Portuguese started to settle
down in Macau.

b. Macau was the earliest commercial centre of re-export
at Far East which produced grand radiation effects for
the Delta of River Zhujiang, was a centre manufactur-
ing guns and ships in 17th and 18th centuries.
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c. Macau has been an ipguportant channel of scientific,
technological and cultural interchange between West-
ern countries and China and Oriental countries, and a
cradle protecting and stimulating talented people;
therefore, it has exerted big influence on the forma-
tion of economic thoughts of modern China.

d. The past 400 years’ economic evolution in Macau indi-
cates that there are three more important factors for
Macau economic development: 1. full utilization of su-
periority of geographical position and strengthening of
interregional cooperation, 2. realization of rationaliza-
tion of industrial structure, and 3. upholding of tech-
nical progress.

e. The modern international economic growth has en-
tered into its second wave, and Macau is among the
circle of countries and regions having entered into a
modern economic growth.

B. Readjustment of orientation of Macau economic develop-
ment and reconstruction of its development pattern.

a. The specific industrial structure of the Macau economy
must be adapted by specific developmental orientation
of its economy and by specific development pattern.

b. The principal strategy of Macau’s development at pre-
sent time is to further promote the economic unifica-
tion of Guangdong, Hong Kong and Macau. And this
triangle of economic cooperation has bright prospects
owing to its limitless potentialities.

c. As a minieconomy system, Macau must and will be
able to realize the readjustment of industrial structure

— a historical task for Macau people.
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d. Upholding of qualitative economic growth and ener-
getic promotion of technical progress which is the
main factors that keeps stable growth for the Macau
economy .

e. Making the best use of its superiority and strengthen-
ing of its key position as a bridge to Latin countries —
one of the principal strategies for the present Macau
economy .

f. The proposal of constructing a huge monumental city
statue, entitled “Hope & Fortune”, which will help
improve the lopsided structure of Macau tourism and
to guarantee continued growth of its whole economy.

This paper advances some original understandings of the de-
velopment rules of the Macau economy, but the depth and
systematization of theoretical analysis is to be sirengthened,
and the rationalization and possibility of new viewpoints is to

be verified by time.
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