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Abstract

With the fast growth in the TFT LCD trade in this country in the past
several years, the government of this country has listed the TFT LCD trade
and the semiconductor trade as the “two-trillion dollar trades”, and these
two trades have been given priority in development. Though the production
output of the TFT LCD trade have been doing quite well, this country ranks
the top of the world in terms of the equipment purchase in the trade. Also,
over 90% of the manufacturing equipment purchased has been importéd
ones. This results in the loss of foreign currencies and does not help the
upgrading of the equipment trade of this country. If the key equipment is
still under the: control of foreign companies in the future, the relevant
companies in the LCD trade of the country will be at a disadvanfageous
position in terms of price negotiation, and it will be difficult for the
relevant companies in the equipment trade of the country to develop new
types of equipment. Hence, it is important for the relevant companies in
the equipment trade of the country to establish a complete supply system
for such equipment.

Take Korea for example. Korea has developed its own manufacturing
equipment. In particular, the government of Korea has explicitly pointed
out that the LCD trade will be a priority trade of Korea. A complete supply
chain of manufacturing equipment has been gradually established in Korea
so that the LCD trade may be upgraded. As of now, many equipment

manufacturers have acquired the relevant technologies and the development
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of new types of equipment has been underway. These equipment
manufacturers may even sell their equipment to oversea markets. If this
pattern continues, the FPD trade of this country may have to face the
problems such as “the difficulty in the acquisition of manufacturing
equipment”, the loss of industrial secrets and inability in the development
of manufacturing equipment.

‘This study focuses on the oversea and domestic markets of TFT LCD
and the current status of and problems confronting the manufacturing
equipment trade of this country. Also, through an analysis of the relevant
data, this study éttempts to identify the developmental trends of the
markets and the technologies for the manufacturing equipment so as to
provide guidance to the relevant companies of this country.

For‘ the time being, in order for the companies in the TFT LCD trade
of this country to lower the production cost and to shorten the construction
time of a plant, there is a great need for the localization of the
manufacturing equipment. Such localization has the advantages of lowered
prices and the reduction of risk. This study tries to locate the kinds of
companies suitable to be developed into an LCD equipment manufacturer
and addresses the business opporfunities from the perspective of the
vertical transaction mode of the trade and by taking into consideration of
the risk factor and incentives as well as the supply and demand conditions

and a technological analysis.
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