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Edible Oil Industry in Taiwan and China

Abstract

The production of edible oil is a mature industry in Taiwan, and is
mainly provided for domestic consumption. The production value of
edible oil industry is NT$ 16.7 billions, production amount is 650
thousands metric tons. Soybean oil has been the major sector in the
market for many years. As people pay more attention to their health in
recent years, various kinds of oils, such as sunflower-seeds oil, olive oil,
etc., have entered this market since 1988. At present TTET Union Corp.
and Central Union Oil Corp. are the two leading factories in soybean oil
production. They are also the contract manufacturing plants for a few

small or medium oil plants.

The most serious problem happened in Taiwan oil industry is that the
demand of soybean meal was greatly over its supply, which results in oil
plants have to reduce their working days, i.e., operation capacity is in a
low efficient state. After Taiwan entered WTO, a greater amount of
foreign oil products were imported into our market, which made oil

industry faced a worse situation.

If looking at China oil industry, we find China not only produces but
also consumes lots of oilseeds. Her annual production amount of

oilseeds is 54 million metric tons in 2002, which includes 29.7%
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soybeans, 27.5% peanuts, 19.6% rapeseeds and 16.5% cottonseeds.
This huge amount of oilseeds is converted to 14 million metric tons of
edible oils, but it is not enough to match the demand in her domestic
market. China has to import around 12 million metric tons oilseeds and
3 4 million metric tons oils in 2002. It seems that in the near future

this status will not change.

The edible oils sold in bulk almost occupy 85% market in China. For
the products in small package, like that manufactured by Kerry Oils &
Grains Corp. and China National Cereals, Oils & Foodstuffs Corp., they
share 60% of this market. This situation seems getting stronger in the

following years.

The annual processing capacity of soybean in China is 45 million metric
tons. China has an overcapacity on soybean processing as well as other
oilseeds. Due to such a tough competition, most of those middle- and
large-scale factories are hard to survive. It might be that the small
factories will be replaced by those which have more advanced
technologies, new equipments and larger production capacity. The
processing industry of oilseeds and edible oils will extend downwards to
form a complete industrial value chain, which will cover feed meal,
tocopherol, isoflavone, etc.  This chain brings much added value to

edible oil industry.

Finally a few suggestions of this study could be summarized as follows :
(a) To loosen the restrictions of importing agricultural commodities

from China. It is helpful to import crude oil from China that will

(5)
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elevate the utilization of local production capacity for Taiwan oil
factories.

(b) The oil factories in Taiwan and China could cooperate in some areas
of research, for example tocopherol, soybean isoflavone, etc., to
develop new products for market’s needs.

(¢) Acceptance of small package oil for consumers lived at coastal cities
are stronger than those lived at countryside in China, which is very
similar to the previous path in Taiwan. It is predicted that the need
of small package oil, especially healthy oil, should grow fast in
China. It indicated that the best way for Taiwan enterprises to
enter China market is making healthy oils with small package.

(d) Upgrading of living standard and changing of consumer behavior,
edible blended oil has become a potential commodity. Taiwan
enterprises might invest with foreign or China local companies to
build up joint-stock enterprises in China to produce or sell healthy
blended oils. China should offer opportunities for people in abroad
to make blended oils, and offer tax reduction or other assistance, that
will accelerate the progress of China oil industry.

(e) For enterprises keep staying in Taiwan, to exploit some special
edible oils used for food processing and foodservice, especially for

high-class hotels or restaurants, is a constructive direction.
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