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Abstrabt

In China’s Pearl River Delta and other coast regions, manufacturing
enterprises engaging in the division of labor on the global value chain,
typically take the form of OEM/ODM. With the development of a knowl-
edge economy and China’s economic integration into the global market,
knowledge spillover and learning behavior have great impact on China’s
manufacturing enterprises in terms of technological innovation. Absorp-
tive capacity is a key factor on international knowledge spillover effects.
However, there are lacks of clear explanations among existing literatures
about mechanisms of knowledge spillovers and absorptive capacity within
OEM/ODM alliances, which making it difficult to effectively guide on
upgrading and development of China’s OEM/0DMs,

The aspects that will be investigated in this book are as follows:
First of all, this book outlines main contents of the theory of global value
chain, analyzes OEM/ODM’s position on global value chain, characteris-
tics of industrial organization, and put forward China’s OEM/0ODMs’ up-
grading models and growth paths. Secondly, this book analyzes the trans-

mission channels and impact factors of international knowledge spillovers,
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discuss knowledge boundaries and learning process on global value
chain, and study the effects of explicit and tacit knowledge spillovers on
OEM/ODM’s technological innovation. Then, this book reviews existing
literatures and defines the concept of absorptive capacity. The absorptive
capacity includes four structural dimensions, i.e., manufacturing
enterprises’ R&D capital, human capital, social capital and knowledge
management. This book propose a conceptual model used to study the re-
lationships between knowledge spillover, absorptive capacity and innova-
tion performance, focuse on the moderating effect of absorptive capacity.
Based on the theoretical analysis, this book will put forward relevant hy-
potheses, construct econometric models, and frame variables into a ques-
tionnaire. Then, this book will conduct positive research on the above is-
sues, in the light of the survey data collected from four major cities
(Dongguan, Foshan, Zhongshan, and Huizhou) in the Pearl River Del-
ta. And empirical results show that: multinational companies’ knowledge
spillover ( especially for tacit knowledge spillover) improves innovation
performance of the OEM/0ODM; OEM/ODM’s absorptive capacity not on-
ly can exert direct influence on promoting innovation performance, but
also positively plays a moderating role in knowledge spillover’s impact on
innovation performance, that is, absorptive capacity can remarkably
strengthen knowledge spillover’s power of improving innovation perform-
ance. According to the structural dimensions of absorptive capacity, sci-
ence & technology expenditure and human capital can significantly en-
hance explicit-knowledge spillover’s promotion effect on inncvation per-
formance, while social capital and knowledge management can signifi-

cantly improve tacit-knowledge spillover’s contribution to the same re-
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gard. In a producer-driven value chain, the tacit-knowledge spillover is
more important for improving OEM/ODM’s innovation performance; in a
buyer-driven value chain, the explicit-knowledge spillover plays a more
critical role. Compared with the absorptive capacity’s moderating effect in
the buyer-driven value chain, the moderating effect is more significant in
the producer-driven value chain. In an economic environment with easy
and quick access to financing service, the absorptive capacity’s modera-
ting effect is relatively more significant. Finally, this book will make poli-

cy recommendations and suggest future directions in the further research.

Key words; Global Value Chain; OEM/0ODM; Knowledge Spillo-

ver; Absorptive Capacity; Innovation Performance
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