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EXPIANATION OF SYMBOLS

The followﬁug\\symbols have been used in the tables:
N

Two dots (..) indicate that data are not available

Dash (-) 1indicates that the amount is nil or negligible
Slash (/) dindicates fiscal or crop year, e.g., 1950/51

Components may not add to totals because of rounding.
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I. INTRODUCTION

1. The national income estimates presented for the first time in this report
are completely new estimates, not revisions or extrapolations of earlier figures,
and are intended to replace existing information in this field. The
unsatisfactory nature of the older series, based on fragmentary data and doubtful
procedures, and the availability of the results of the population, agricultural
and economic censuses of 1948, suggested that the time had arrived for a fresh
beginning to be made. In addition, the ever greater reliance that is coming to
be placed on statistics of national incoms in the Philippines for descriptive,
analytical and policy purposes made the inadequacy of the information hitherto
available painfully obvious to all who had occasion to make serious use of 1it.

In the circumstances, it was felt that an attempt to assemble anew an integrated
body of economic information along modern lines and drawing on all potential
sources of data was to be preferred to patching up and continuing the series
already in existence.

2. The point of view is taken here that for a country whose leaders are
genuinely concerrsd with the functioning and orderly development of the economic
system, &5 1s certainly true of the Philippines, statistics of national income
may be made to play an important role in the understanding and management of
affairs. For this reason, natiomal income statistics are herein regarded as
constituting a comprehensive framework of significant economic data arranged in
such a way as to reveal the essential pattern of economic activities, and from
which national income and its variants can be obtained directly through the
.combination of appropriate elements. The main objective of the older approach
was the measurement of total national income and a few important components, a
muich more limited goal. Only the broader approach, one based on a system of
national economic accounts, can provide the integrated body of statistical :
information considered desirable by present-day standards.

3. It may be objected that the dearth and generally low reliability of statistical
information for the Philippines would preclude setting out the elaborate body of
consistent and interrelated economic statistice required for use in the national
economic accounts. In fact, however, the reverse is true.<¢Provided the accounts
are appropriate to the economic system which they seek to déscribe thelr
application enables the best possible use to be rade of whatever data are
available, facilitates the evaluation of the data, ensures consistency in the
treatment of economic transactions, and makes it possible to derive new
information Jrdirectly. Furthermore, the use of a system of accounts gives a
muich needed sense of direction to the process of statistical development in a
country like the Philippines, where the provision of current economic statistics
is Just beginning to be taken seriously. These advantages, of course, are in
addition to the usefulmess of the accounting entries themselves.

L. The compilation of reliable and up-to-date national income statistics in
this sense requires the effective co-operation of many different official
agencies. In this co-operation, specialists in such seemingly diverse flelds
as census procedures, agricultural statistics, manpower statistics, balance
of payments statistics, public finance, production, prices, and taxation to
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enumerate but a few, all have their place. Such co-operation takes various forms,
of which the most important are the standardization of concepts and procedures

and the déevelopment of new information to fill statistical gaps. Without
co-operation of this kind, the improvement of the more basic statistics on which
national income estimates are built, is needlessly delayed. A national income
programme, therefore, can and should be a unifying influence among the statistical
agencies of the various government departments, and may well be the best antidote
that can be prescribed for the present haphazard state of Philippine statistics’

in many fields. It is felt that the groundwork for effective co-operation has
been laid; the improvement of statistics in the national income field depends on
its continuance.

5. But the successful prosecution of a nationmal income programme in the
Philippines requires more than co-operation; it requires the sympathetic support
budget-wise of the Congress and the Budgetary Commlission, and the removal of
pressures that result in political appointments to key statistical positions in
the government. THe, tendency to put political considerations above merit in the
appointment of personﬁai is depriving statistical agencies of the leadership they
require and is destroying morale. Given the present acute shortage of competent
statistical personnel, and considering the important contributions that they can
mke in so many different fields, including the advancement of the economic ’
rehabilitation and development programme, it is important that the most judicious
use possible be made of this pool of scarce talent. The recommendations that are
found in Section III of this report deal with these and related matters.

6 Section II presents the new estimates that have beenprepared. No attempt 1s
made to interpret the economic significance of the findings, except in a general
way; that is left to the agencies whose functions include analysis and the
determination of official policy in the economic field. It is hoped that all
such agencies will make appropriate use of the statistics, and that suggestions
for the improvement and extension of the information here provided will be
forthcoming from all who are engaged in such tasks.

7. Neither is any attempt made to provide a systematic exposition of concepts
or procedures in the national income fileld. No useful purpose would be served
by including such a discussion considering that the literature of this subject
is so extensive. To the extent, however, that the structure and institutional
arrangements of the Philippine econor’ . jose special problems not generally dealt
with in the literature, or make depal,ares from generally accepted national
income accounting conventions desirable, these are briefly discussed in a
Technical Appendix to Secticn II. Furthermore, for the sake of formal completeness
each entry in the system of national accounts used is defined in the Appendix.
Since nmational income and all its variants are derived by combination of these
entries (each representing a significant and fairly homogenous set of economic
transactions), precise definitions of the former are implicitly provided.

8. The natiomal income estimates presented have been prepared in the Central
Bank under the direction of the National Income Adviser. In the course of their
preparation, close liaison was maintained with the Bureau of the Census and
Statistics, the bureaus of the Department of Agriculture and National Resources,
the Office of Economic Co-ordination, and other government agencies. To all
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these agencies, and especially to the Bureau of the Census and Statistics, thanks
are due for the co-operative spirit shown in this joint undertaking.

9. A word of caution is in order. The development of national income estimates
of sufficient reliability to serve useful ends in economic analysis and the
determination of policy is, of course, a long-run matter, and at best only the
basis of such sound estimates can be laid in the space of a few months. While

it is believed that the statistics presented here represent a considerable advance
in rellabili;y over the older series, they are nevertheless presented with
misgivings.~’ Irrespective of the techniques used in their preparation, statistics
of national income cannot be superior in quality to the general level of
reliability of the basic statistical information available in a country. They
are made public at this time only because of the pressing need for even highly
tentative information along these lines, and because it is unlikely that delay

in publication of a few months or even a year would result in any substantial
improvement.

10. In preparing the estima%ss, account was taken of the recommendations of
the Statistical Office of the United Nations regarding national income statistics
and the industrial classification of economic activities.

1/ See page 23 for an assessment of the reliability of the estimates.

.
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II. NATIONAL INCOME AND ITS DISTRIBUTION, 19_&6-19511/

Summary of Findings

L The national income of the Philippines reached a level in 1951 of P7.6 billion,
the highest figure since the liberation and 20 per cent above the level of the
preceding year. As compared with the year 1946, the 1951 figure represents an
increase of approximately 75 per cent. In real terms, that is, taking into

account the increased purchasing power of the peso in 1951 as compared with 1946,
the national income in 1951 was roughly two-and-a-half to three times the 1946
figure.

2. Gross natiomal product in 1951 amounted to P8.4 billion. This figure
represents the value of the goods and services produced within the year, after
allowance for doubla-counting but before deduction of depreciation. In 1951,

as in most years, however, the value of the goods and services actually available
for consumption and investment within the country (designated total available
reans) exceeded significantly the amount of the gross national product. This was
possible since net borrowing from abroad (or the reduction in international
assets) and especially United States aid permitted a sizeable import surplus

to be naintained. Of the total available means in 1951, 87 per cent was consumed
by households, 7 per cent was absorbed by government, and the remainder, 6 per cent,
was privately invested.

2. The dominant position of agriculture in the natiomal economy is reflected
in the fact that 40 per cent of the national income originates in farming,
forestry and fishing. Trade and manufacturing account for about 13 and 12 per cent,

. respectively. Other significant sectors are government (5 per cent, not including

public corporations), personal services (4 per cent), and transportation ard
communication (4 per cent).

\
L, Total personal incoms in 1951 stood at P7.6 billion, the same figure as
rational income. Of this amount, residents of Luzon received P4.4 billion,
residents of the Visayas and Mindanao, P2.1 and P1.1 billion, respectivr-ly.

5 Information relating to the distribution of incomes by size for the year

1948 irdicates that the poorest 4O per cent of all income recipients received in
the aggregate about 15 per cent of total personal incomre, while the richest 10 to
11 per cent of income recipients received 32 per cent. For the poorest 4O per cent,
the average income was only about P35C for the year. Of all .. - pepulation
groups, farm labourers fare worst. Farmers' incomes average roughly 60 per cent
above eavnings of farm labourers. Non-agricultural employees appear to be slightly
tetter nff thun farmers as a whole, although it is possible that if all income in
kird of farmers were taken into account, the positions of these two groups would

e roeversed. Best off are entrepreneurs and self-employed persons; in 1948 this
aroup received incomes which were, on the average, between two and two-and-a-half
*imos farie labourcrs' carnings.

1/ Editors note: As this final text is being prepared (November 1952) it
is learned that the Central Bank of the Philippines has just completed
‘versions of the 1951 estimates based on more recent information.

.



e o o . o caimdiie.. afetn il o ae.
O
N

2" 1 LG g°C K] 0° 001 9'T L0 L6 TGET
61 L9 89 9°%g 0°00T 8°9 0°9- Z° 001 0461
0z a 19 1°48 0*00T 6L 6°T 206 6%61
P €6 0°9 0" €8 0°0CT 9°¢ G+~ 666 gH6T
8'0 96 2’9 €8 0°0CcT 6°¢ g'e €°€6 Ly6T
£°0 2 L 2L €68 2°00T ¢'1 12 7" 96 9H6T
(seBryusdaed)
ot 68+ coh Tgh‘L 896‘Q €T 29 €LEg TG6T
82T Con €Ly ddshie T26‘9 7Ok LT 7E6°9 0G6T
™ 7oh |y 296G G00‘ L TGS LET LTE9 6161
OTT 9T9 20t 0TS¢ gEc‘9 2LE €Ot~ 69€°9 GH6T
199 0£9 ot 6L7°G L9¢‘9 GGe 78T 82T 9 L6T
€T 66€ 646€ 9€2 ‘1 L96‘ 4 1l GoT 68L 1 oH6T
(SUoTTTITN &)
FUSWUISAOY) 91 BATIJ QUONUIOAOY)  93BATA] SUEam PBOIQ® WOILJ PROJIqR WOIJ ponpoad

JUSM} SOAUT OT3SauOp SSoa) uoT3dmnsucd o138amod STQEITBAT SUST3BIOP 30 BuTMOII0q 36N  TEIIFFPL §35ID
12105 T s 2 o0 a4 n O ¢

"u o 1T 32 T s o d s T (Q

TG6T-9#6T ‘NOILISOISIA ANV SEOMNOS ¢SNVEN HAIGVIIVAY TVIOL I HIEVL



€LE‘Q 7e6 9 LTE 9 69€°9 821’9 Q3L H SEOTEd IBYA LY
MNLINHEXT TYNOIIVN SSOMD :T®30L

G6T- €1 889~ 692- 64~ 6.1~ (GE-) emooutr juamysesut pue sygodxe oy (1IT)
ot 2T HT oTT €¢ €T JUSWUILA0D (q)
664 GOt ot 919 0¢9 65€ ReATII (%)
765 €68 G664 92l €89 cLe (2) juemiseautr oT3semop ssoxd (OT)
g6 €Ly 8ghh 2ot ot 66§ (T2) san3tpuedxe jusexzino jueuuIaA0d) (6)
T8H L ddeixe 296G 0TS S 6L4°G 9c2‘ y (21) uorTidunsuod oywatTad (g)
TG6T 0G6T 6761 gH6T L76T 9461 ;
€LE g €69 L1€‘9 69€°9 8219 88l 4 SEOTYd IDIMYW LV
, . LONAO¥d TYNOILYN SSOMD :Te30[

LTH TLE oHe THE oLe EEYA (t2) soTpTsqns ssol soxe} 3dexrpur (L)
OLE Gee Gee 183 062 G692 , (2€) wotyeroaxdaq (9)
9g6°L gee‘o 949‘G 4 A 89G‘ ¢ 0GE LS00 ¥OLOVA IV WNOONI TYNOILVN :T®3oL (§)
gt He o2 ce 12 AN (92) Fueamurerocf Jo amoout £rxedoag (1)
LTT 00T gIT oHT 0T 89 o (02) emoout eyeatad aemao (£)
7G6 T 809°T 6eh‘T 76€°T gt Lq6 . IoU30 (Q)
0S4 TCH #TH Ley “6E 1 T9¢€ . puty ur (TT)
269t 7GET ™He‘t 82T BIE‘T £80°T - - used AMV 4
20z‘e G0g‘1 GGo‘1 TTL'T »nﬁﬂﬂ ‘T rar H@h;MM:oaacm Mdv

‘ ‘ f 0T*E co‘g T6E‘2 _ 9T) suosaad Jo omoout
oLl el L ’ : 4 £yxedoad pue Teransusadoxjum (2)
got‘e 6L6T 8Lt GLL‘T 00L¢T LTET xey30 (q)
TLT oHT 621 €€T LET crT puty ur (IT)
989 29¢$ TG RES oG - 06t use) (1)
LSg 2oL £n9 “€99 €89 294 TRIN}TOTISY (®)
T ALY T89‘e wen‘e Y onx‘e €ge‘e 6L8°T (GT) seefordms jo uoryesusdwo) (T)
TG6T  0G6T 6161 gH6T Ly61 9H6T . -

(suorTrIm &)

FUNODDY 3ONPCAJ PURSUOOUT [BUOTIEBN T

TG6T-946T ‘SENIJITITHd FHI 40 SINODOV TYNOILYN FHIL “II HIAVL

-6-



T ST,

€g9 L LGG‘9 A} 9009 SHo ‘G 09: ‘% . FNOONT ELVATS :T®3OL
LTT 00T gTT oNT OfT 89 ns (€) emoout ojeatad Iay3Q
996 ‘. LS9 L0009 09g8‘¢G GIC‘G 2621 _ AAOONT TYNOSI®E *T®¥oL
80T 62< 691 682 R (d€€) PEOIQE WOXJ SUOTRBIOD %N
LE € o€ 92 6T = © (22) syuenfel aeysueal
9CT ‘1 CTH‘E 780°¢ o] Y 7€0“¢ T6€°2 (2) suosaed Jo aemoout
£pasdoad pur Teransuardegluy
Goz‘¢ T89°2 new‘e ofr‘e ggE‘e 6L3°T (1) seefordme Jo uoTywsusdmod
TG6T 0G6T 6161 gHAT L6T 9H6T
€89°L JREAES e 9009 a9 ‘G 09€ “ 4 AVILNO HLYATYd :T®30L
g €09 08 T¢h 1T 10T (0€) Butaes o3BATI]
Te 8T ¢t Gt ot “ ayexodao) (q)
00T 19 09 06 Ge 8T Teuosxed (®)
121 66 Gl 9 CHe €e (Ge) sexe} 0a11Q
et L ¢age 296G OTS“S 6L7‘S 9€2‘y (g) uorydwmsuoco o3BATIL
T TG6T 0G6T GH6T gH6T L#6T 95T

(suotTTTT! I)

qunoo0y uotrjeradoxldy ejvATad

'C

(penutquoo) TCET-9n6T ‘SENIAATTIEA FHL 10 SINAOOOY TYNOIIVN ®HI *II HIAVE

(02)
(61)
(8T)
(LT)

—~
N\\O
~ —
~

1HQ



119 6LG €26 T1S ALY 182 T®¥0L
G2 G}, 28 €g 9LT ) (B€€) PEOIqE WOIF SUOTFBUIOD 3oN
8h 7€ oe ce 12 gt (%) 3uemuxonof Jo emoout £yxedoag
12T 66 ¢l <9 Gh €2 (€T) sexey 30ea1Q
LTH TLE 9HE THE oLe €ELT (L) -setpIsqus ssol 8oxB} 30aITpPUl
TG6T 0661 6161 GH6T L{61 9H6T

138°) 6LG €eg T1¢ AL 182 Te10L
18 el Gh ) 98 66~ (IE€) Butaes jquamuIsAoh
LE 7e o¢ ,92 6T 12 (LT) syuemfed xogysuwal
g6+ €Ly ghn \.‘.\‘w 20N Got 6GE (6) sanytpuedxe JUAIIND JUSHUIOAOD
TG6T 0G6T 6h6T g6l Lw6T gHGT

(suotTTiTH )

3UN092Yy uorjeradoxddy juamuIsrocd) °¢

(Ponutiuoo) TCAT-9H6T ¢ SENIAITTIIHA FHL 40 SINNOOOV TYNOILVN HHL *II HIAYL

(€2)
(22)
(12)

-8-



199 0TO'T 8GH 628 664 Loz T830%

oLE Gee Ges GIE 062 G92 _ (9) uotaeroexdeq (2€)

18 = Gh €8 88 66~ (£2) Butats juenurercd (TE)

8 €09 86 1€ T2t 10T (4T) Sutaws oyeatad (Of)
TCET 06T Gt et et et

P

2€G 0TO‘T gSH 628 664 Loe , Rz Xeh

c9- LTx LET- €ot 78T~ GOT- (4€-) peoxqe urpuel 39N (62)
166 €66 G6G 92l £89 2LE (0T) juom}seAut OT3senop ssoxd (g2)
TG6T 0G6T 6761 gH6T L4161 9461

(suotTTTTW d)

wcsooo< Te31de) psutqmo) ‘4

(penurquoo) TGET-946T ‘SIIJATIIEd HHL 0 SINNOJOOV TYNOILVN FHL °II HIEVL



C6T ¢1- 889 692 651 6LT | Te3oL
en 0t 09 G ot ¢ OWOOUT JUSWISOAUT FoN (4)
cGT G g2c9 Gre 66¢€ oLT SOOTAJOS pPUB
_ . spood Jo syxodxe 3oy (®)
66T e 889 692 65+ 6LT (TT-) sourdd{TTyd WOXF QmOOUT
yuom}seAut pue 03 sjxodxoe 3eoN (GE)
TG6T 0561 6761 Q6T L4761 96T
G6T €T- 889 692 6 6LT Te30lL
29 LTH- LET co1- 78T GoT (62-) soutddtTiud 0% Burpuol 38N (#E)
80T 62¢ 69+ 652 6L T (gT) x0300s oyeatad o ()
ée Gl 28 g 9LT ¢L (L2) juenuxsro® o (®)
€ET Ot yi A cLE 6Ge L soutrddTTTyd 03 SUOT3BUOP 3oN (£€)
66T 0G6T 6161 gH6T L76T 9761

(suotTTTu <)

JUN00Oy P[AOM oU3 Jo 3884 °§

(penuTquoo) TGAT-9H6T ‘ SINTIIATITHS HHL 40 SINAOOOV TYNOIIVN ®HL *II HIAVL

=]0=



29 9mC  Cil’c g9%e  0%eT
092‘T H00“T _ 88 188 qs8 199
che .2 ohe ofe ¢¢e 08T
Q0% 004 LLS Te¢ 26e GQT
6l2 gce G6T G6T 69T oNt
2e0‘T ¢18 STL 91L 769 9¢S
cte gle ese LOg 362 ™
8s6 ghl 959 959 9¢9 c6h
G9 ot 4_.mm e T ¢
650°¢ LoG e g63¢z 9l¢‘e onn‘e 900¢2
TG6T 0561 64161 gh6T Ly6T oH6T

TS6T-9H6T ‘NIDIMO TVIMISNANI X4 SWOONI TVNOILVN

(suotTTIW &)

1S00 J030BJ 1®
SWOoUT TBUOTIEN

I9U3o TTV
S9OTAJIDS TRUOSISJ
JUSUUISAOD

UOTFRITUNUWOD
pue uoTyeiIodsurd],

apea]
UOT3ONIFSUO)
SutaniyogInuen
Sututi

2IN1TNOTJISY

“IIT JI9VL

=~1]=




(3
L

*@h6T JO UOTINQIIISTP o8ejusdxad TeBN3OE Sy} U0 Paseq aae saesk TTv JI0J saanlItd \ﬂ

996°L LSx‘9 Loo‘g 098°S G166 262t SWODUT TeUOSJIad
280°‘T ¢z6 658 _ 8¢8 68L 719 OBUBDUTH
050°2 06L°‘T 829t 08G‘T H6h T Tt sefesTn
Heh“y HgL ‘¢ 026¢ ‘e ATALY A uozn
TG6T 0%6T 616T QH6T L76T oH6T

(suotTTT™ Z)

\ﬂﬂmmﬂnmdma ‘SVENY TVOTHAVEDOTD NCLVA A9 HYOONI TVNOSHEd ~Al FIEVL

-12-



7
O
| g
986 ‘L o229 9H9 ‘G ¢TLS Q964 0G¢H 380D J030TJ 3T AWOOUT TBUOTIEN :sTenbyg
80T €2¢ 691 692 6. T - PLOJQe WOIJ SUOTIBUOD 32N
LS e 0¢ 92 6T 12 quouuxoro8 £q sjuouwled JIoJSUBIL
18807
gt e o¢ o T& A quamuIoA08 Jo owooutr Kjyxodoxd
rsn1dq
€971 1669 G219 900°¢c Gh9 ‘g 09¢  f SWOOUT 99BATJIJ :STenby
( saxeq satJjoxd o3vrodaod m‘
AT 00T g1t oHT 0¢T a5 ( s313oad 23ex0dI0d PIINQTIFSTPUN 7
awooutr a3eatad IaylQ v
1snTd
996 ¢ ), XS Loo‘e 09g°S GT6¢S 2621 JWOOUT TBRUOSJISJ
TS6T 0G6T 6161 Q6T Ly6T OH6T

(suotTTTW &

HWOONI TVNOSHHEd WO"dA HWOONI TVNOILVN ANV HWOONI HLVAIYd J0 NOILVAINAQ °A dTIdVL

e



