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Preface

The Seventh Edition of Federal Tax Research reflects the increasing impor-
tance of online research databases in tax research practices. More than ever
before, our text is the essential learning tool for tax research, both online
and using standard library materials. From its new complete chapter on state
and local tax research, to its free RIA Checkpoint® Student Edition tax data-
base with each new copy, to its host of new and valuable tax links and up-
to-date online tax news, Federal Tax Research 7e remains justifiably the market
leader among tax research texts.

This popular book has been prepared as a comprehensive, stand-alone ref-
erence tool for the user who wishes to become proficient in Federal tax re-
search. It is written for readers who are familiar with the fundamentals of
the Federal income and transfer tax law, at a level that typically is achieved
on the completion of two comprehensive introductory courses in taxation in
either (1) the accounting program in a business school or (2) second- or
third-year courses in a law school.

Nearly every accounting, tax, and tax law student can benefit from the strate-
gies found in this book. The text is most appropriate for:

e Upper-level accounting students in a business school (i.e., seniors in a four-
year program or those in the fifth year of a 150-hour program) who desire
additional information concerning the practice of taxation.

® Those who are enrolled in a nontax graduate program in business adminis-
tration (e.g., an MBA or MS—management program) and would like further
practical training in the functions of taxation in today’s business environment.

® Second- or third-year law school students, especially those who desire a
more detailed and pragmatic introduction to a specialized tax practice.

* Those who are commencing a graduate degree program in taxation, in ei-
ther a business school or a law school, and require a varied and sophisti-
cated introduction to the procedures of tax research and to the routine
functions and implications of a tax practice.

e Practicing accountants and attorneys who need an introduction, updating,
or refresher relative to tax practice and research as an element of their ca-
reer paths.

i STRUCTURE AND PEDAGOGY

Too often, existing textbooks ignore the detailed, pragmatic approach that
students require in developing effective and efficient tax research skills.
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That is why we have included an unprecedented degree of hands-on tax re-
search analysis throughout the text. This book does not simply discuss tax
research procedures or the sources of the Federal tax law; nor does it pro-
vide a mere sample of the pertinent tax reference material. Rather, the Sev-
enth Edition reflects our conviction that readers learn best by active learning
and real-world experience with the most important elements of the Federal
tax law. We have applied this conviction to the many important features of
the Seventh Edition:

e NEW: A full chapter on state and local tax research opportunities reflects
the importance of this type of tax work in today’s practice.

e NEW exercises, problems, and research cases are included throughout
that help students learn using actual online research tools and methods
discussed in the text.

e NEW Spotlight on Taxation boxes in every chapter provide additional re-
search tips, tax information, news, background, and factors to consider in
developing a tax research solution.

® An introduction to tax practice continues to provide details on such valu-
able topics as preparer penalties, statutes of limitation, interest conven-
tions, and return selection for IRS audits.

® The book’s continuing focus on tax planning fits perfectly with this grow-
ing trend in tax practice.

e The text has been thoroughly updated with developments that affect those
who conduct tax research, including revisions to codes of ethics, IRS or-
ganizational structure and enforcement functions, and other principles
that control tax practice.

e Hundreds of exercises and discussion questions allow the reader to learn
by exploring the reference materials in a well-developed tax library in their
research strategies.

» Assignments allow students to construct case briefs, file memos, client
letters, and other elements of a comprehensive client file—vital skills
they will need in practice.

® Hundreds of pages of reproductions and illustrations have been excerpted
from the most important tax reference materials and expose students to
the real world of tax research.

¢ Summary charts, diagrams, and other study aids are integrated through-
out the text that summarize the elements of primary and secondary sources
of Federal tax law and encourage students to develop their own research
routines and techniques.

il FOCUS ON ONLINE AND COMPUTERIZED RESEARCH

The use of online databases and computerized research has become indis-
pensable in tax practice, and the previous edition was at the forefront of cov-
erage of these innovative tools. For the Seventh Edition, however, we focus
the majority of our coverage on online and computerized research. Present-
ing and discussing these new tools, strategies, and research tactics now
eclipses our discussions of traditional paper-based resources. We reviewed
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every internet and CD-ROM based research tool available, and the text now
includes such new online coverage as:

e RIA’s Checkpoint® Student Edition Online Tax Research Database. Each
new textbook contains an RIA Checkpoint® Student Edition access code,
good for six months of free access to content from the research database
most widely used by tax professionals. As students use Checkpoint® to
complete problems within the text, they build research skills and familiar-
ity with the database—valuable preparation both for the CPA Exam and
their professional future.

e Tutorial for RIA’s Checkpoint®. This self-paced tutorial from RIA orients
students to Checkpoint® and keeps instructors from having to use valuable
lecture time to explain the same information. The tutorial walks through
the application of RIA research techniques using sample problems similar
to those on the CPA Exam.

e Tax Tutor online tutorials and interactive quizzes under the Student Re-
sources page at the book’s web site reinforce the tax research coverage in
each chapter.

e Ongoing news and updates to the tax law are available at the text's web
site: http://raabe.swlearning.com.

e The Instructors Manual, the Instructor Resource CD, and the instructors
portion of the web site for the text http://raabe.swlearning.com include
suggested solutions for assigned material, a generous test bank, multiple
quizzes for each chapter, and lecture notes. The web site also offers tem-
plates for commonly used research documents, and sample syllabi so that
the instructor can share in the learning approaches used by the text’s many
adopters.

As a result, we believe that the Seventh Edition is indispensable to learning
and performing real-world online and computerized tax research.

 NEW! TURBOTAX® BUSINESS

{i?l ‘

té@rain

The market leading software for tax preparation comes free with all new
texts, and provides access for all your tax preparation homework. TurboTax®
Business software, the highest rated and best-selling tax software, is designed
specifically for corporations, S-corporations, partnerships of up to 100 part-
ners, and LLCs, as well as estates and trusts. It covers corporation, partner-
ship, and fiduciary income texts and gives you practical, hands-on tax
experience in tax preparation.

ACCESS AND DISCOUNT INCLUDED! Online Access to TaxBrain® Tax
Preparation Software: TaxBrain® online individual tax preparation software
is used by more than 2,500 tax professionals every year. You can use TaxBrain®
to work the income tax form problems in the text with a real-world appli-
cation, developing your skills as you master course information. To access,
log on to www.taxbrain.com. Take advantage of a 20% discount when fil-
ing your 2004 return with TaxBrain®—enter promotional code SWL947.
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USING THE TEXT

The text’s exercises, cases, and advanced cases offer enough variety in both
difficulty and subject matter that they may be assigned to individual read-
ers, or to student groups of two or three, for their optimal use. The instruc-
tor also should consider giving each student in the course a different research
case to complete, thereby both discouraging joint work and reducing the
strain on the pertinent library resources.

Given both the nature of the tax research process and the limited tax library
resources that are available to most firms and universities, the instructor must
take care (1) to assign discussion materials for which the necessary resources
are available and (2) to work through the assignment him- or herself, to as-
certain that one’s target solution to the assignment reflects the very latest in
the development of the Federal tax law.

The instructor may want to defer the assigning of certain research cases
until a specific electronic research service is discussed, which will provide
additional illustrations. Alternatively, the reader could be encouraged to re-
work a previous assignment once the computerized tax reference tools have
been introduced.

Instructors should see the online Instructor’s Resource Guide for a list of resources.
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