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PREFACE

This book is the proceedings of The Workshop on the Feasibility of
Establishing an SO, Emissions Market in China, jointly sponsored by China SEPA
and USEPA.

In April 1999, Minister Xie Zhenghua of the China State Environmental
Protection Administration (SEPA) and Administrator Carol Browner of the US
Environmental Protection Agency (EPA) signed the Statement of Intent on the
Feasibility Study on the Use of Market Mechanisms to Achieve SO, Emission
Reductions in China. Responsibility for implementing this project was assigned to
the Department of Planning and Finance Division of SEPA, and the Clean Air
Markets Division of EPA. In order to ensure successful implementation of the
agreement, it is very important to exchange information in the field at the
beginning. Based on this, the first workshop on the feasibility study of
establishing emissions trading market in China was designed and held jointly in
Beijing in November 1999. At the workshop, the US experts introduced SO,
emissions trading and the Chinese experts presented SO, control strategies and
results of pilot implementation of emissions trading in cities.

' Environmental protection has been a great concern of mankind. Air pollution,
especially SO, and acid rain caused by the burning of fossil fuel has impacts such
as threatening human health, damaging ecosystems, affecting agricultural
production and causing structural damage to buildings. Therefore, the control
and reduction of SO, emissions is an important task facing nations. The United
States of America has accumulated successful experience on the use of market
mechanisms, especially ‘cap and trade”, to control SO, emissions. The
fundamental feature is to achieve the same reduction goal with minimum costs
for sources. In the pursuit of its economic development and environmental
protection, China will, based on its current status of SO, emissions, legislative
background, policies and measures applied and market development, study the



feasibility of establishing SO, emissions trading and determine what outside
assistance is needed in the process. The resulting goal of the cooperation is to
complete a feasibility study report on the use of SO, emissions trading in China.

In China, the following people contributed to compiling and editing these
proceedings: Mr. Wang Jinnan, Ms. Gao Shuting, Mr. Ge Chazhong and Mr. Yang
Jintian from Chinese Research Academy of Environmental Sciences; and Mr. Ma
Zhong from Beijing Environment and Development Institute. From the U.S., Ms
Stephanie Benkovic, Ms Beth Murray and Matt Williamson from EPA, and Ms.
Maria Chen and Mr. David Hathaway from ICF Consulting contributed. We
express our heartfelt gratitude to their hard work. In addition, we express our
cordial appreciation for the sponsorship of both the workshop and publishing of
proceedings by EDF and WWF-China.

We look forward to continuing our collaborative efforts to assess the
feasibility of using SO, emissions trading in China and hope that you find these
proceedings useful.

Wang Yaoxian Brian J. Mclean

Deputy Director General,

Department of Planning and Director of Clean Air Markets
Finance, China State Division, US Environment Protection
Environmental Protection Agency

Administration
July20.2000
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