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Abstract

Under the High - Tech background, economic globlalization is the
objective process of modemn world economic development. It leads to the
close relationship among the countries, through the globalization of
production, trade and capital. With more economic reliance and spill -
over effect of economic policies, it is difficult to realize the interal and
external balance only by national fiscal and monetary policies. Thus,
international policy coordination becomes more and more important. With
EU successful practice in this field, the economic policy coordination
research during EU integration will be meaningful for the theoretical
research and practice.

In this chapter, comparative systematic research of economic policy
coordination( T L & # J EPC) during integration of EU.On one hand,
it describes the process of its development, and makes deep analysis of its
feature, mechanism, motirity and catholicity. On the other hand, it
analyzes the main content and economic effect of trade policy, exchange
policies, monetary policies and the fiscal policies at different stages of EU
intergration. EPC of EU has strong radiate effect and institutional model
effect, which can also guide China to involve in EPC.

This chapter consists of three parts, the first part includes two
chapters about the development of EPC of EU. Chapter one describes the
general intemational EPC (IEPC). It describs the definition, from and
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targets of IEPC, summarizes the theoritical base of it and points out the
necessity of further research. Furthermore, it concludes the empirical
research in this field. Chapter two is about the development of EU EPC.
From the historical point of view, it demonstrates the evolvement of the
EPC during EU integration and particularly analyzes its characteristics and
mechanism, embodys the adjustability between the degree of integration
and the policy arrangement of EPC. Furthermore, it uses the institutional
innovation theory to analyze the evolvement of the EPC duriong the EU
integration, indicating the interaction of market and government promotes
its evolvement. Moreover, it analyzes the drive force to the evolment of
EPC in EU, are the factors such as incessant depressin of exchange cost
and inter - dependency. In order to discuss the catholicity of the
evolvement of regional EPC, it describes the features of other regional
organization EPC and points out the differences between EU and other
regional organization. Thus certain factors required for the
accomplishment of the EPC evolment.

Part two is the analysis of all Kinds of EPC, consisting of five
chapters. The third chapter discusses trade policy coordination, its
contents and economic effect. It analyzes under perfect competition,
customs union has strong production, consuming and dynamic effect, as
well as the effect of common agricultural policy to resource disposition,
income reallocation and the stability of macro — economy. After analysis,
it proves EU trade policy coordination accelerates the regional economic
growth and deepening of integration. The Fourth chapter addresses
exchange policy coordination and the essentinality of exchange policy
coordination after trade policy coordination reaching certain degree. It

details the mechanism of exchange policy coordination and concludes



Abstract 3

experiences and lessons in EU. EPC increases inter - country trade in the
region, stabilizes the price and accelerates the accordance of every
members economic indexes, which establishes a strong base for the
stability of . Euro. The fifth chapter focuses on the monetary policy
coordination, its drafting and coordination during putting into practice
after the integration of currencise, and effects of integration of currencies
to the macro — and micro — economy . It points out certain economic costs
of currency integration, which has to be compensated by measures, such
as the adjustment of labor market and fiscal transfer. Futher, it analyzes
the economic effect after maiching of monetary and fiscal policies,
instructing the coordination matching of fiscal and monetary policies
benefits well the operation of European Economic Monetary Union. The
sixth chapter is about taxation policy coordination. Because of complex
taxation coordination regulation and imposing principles, a single chapter
is arranged for the taxation coordination problems belonging to the category
of fiscal policy coordination. It focuses on the need of taxation
coordination, the content of direct and indirect taxes and its effect to
economy, briefly analyzes its costs as well. The seventh chapter is about
fiscal policy coordination analyzed from two levels. First, it analyzes the
contents and economic effect of common finance EU. Then it analyzes the
need of fiscal policy coordination among EU members, adopts the
economic model to analyze its effect, concluding with its benefits to the
general welfare improvement of EU. Meanwhile, the importance of the
success of fiscal policy coordination in EU is discussed and some views of
its further mechanism is put fourth.

The third part focuses on the rediate effect and model effect of EU
EPC. Its radiate effect is mainly embodied in accelerating changes of the
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struture of IEPC and the fulfilment of its effect. Its model effct exits in
the adaptability between EU integration and policy coordination,
institutionalization of coordination mechanism, both the coherent principle
and path can be used in the price. Futhermore, the economic policy
coordination in EU can be used as reference for regional organizations
policy coordination. China as a large developing country, with deepening
reforms and opening to the world, especially after WTO entry, its
blending with the world economy will increase and its economic policies
have to coordination with other countries of the world. Thus, this chapter
explains the need for China to involve in the economic policy
coordination, the target and principle in order to obtain the positive

position of China and more benefits for China.
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