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Abstract

1990s witnessed the longest American post — war economic
growth period, during which its international competition recov-
ered, ranking among the top in the world, thanks to the devel-
oped science and technology as well as economic globalization.
Tools like foreign trade and international investment are em-
ployed to make economies, especially small economies and devel-
oping countries globalize. These tools are regarded as engines of
economic growth, How about their roles in a big economy like
America? How shall we look at American trade deficit? What is
the relationship between its foreign trade, international invest-
ment and economic structure adjustment? This dissertation tries
to delve into these issues.

Industrialization of high technology has helped improve the
international competitiveness of American products, make state
export strategy, strengthen multilateral and bilateral negotia-
tion, therefore, exports of goods and services from U. S. sur-
passed other developed countries enormously, and well beyond
the 1980s’, and recovered its No. 1 position in the world, which

owes much to technology —intensive products, chemical products
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(esp. refined chemical products ) and agriculture products. In
terms of the service export, other service program (include busi-
ness, professional, education and finance) became No. 1, sur-
passing travel program, royalty and license. Profiting speed was
the highest, reflecting new types of service trade taking the lead.
Export tended to be concentrated in a few countries. In compari-
son with Asia— Pacific region, west Europe’s exporting position
appeared weaker., NAFTA obviously enlarged its internal trade.
Because stable and higher economic growth rate, lower unem-
ployment rate and stocks price jumped up dramatically, promo-
ting consumption, investment and import. The U. S. import
growth rate was 2% higher than its export rate, surpassing oth-
er developed countries. Capital goods (excluding cars) was the
fastest growing import industry while the royalty and license fee
program growth speed was the highest in service trade yet. In
terms of regional structure of import, the top three were the
same, with China ranking higher. The effect of import on the U.
S. economic growth was greatly more than that on export, be-
cause imports included large amount of advanced capital goods ,
high technology and enhanced American total factor productivi-
ty. Imports included large amount of semi— finished products
from the U. S. Import brings export. Import keeps the U. S.
price index at a lower level.

The foreign trade deficit that appeared in 1970s expanded in
the middle 1970s. Some scholars contributed this to the relative
weakening of American international competition after WWIIL,

Then how shall we explain the rise of American economy in
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1990s with an enlarged trade deficit? The author believes the rea-
sons that govern the trade deficit are as followed: exchange rate,
policies, adjustment of economic structure, bias of consumption,
faster economic growth than its main trade partners etc. Great
trade deficit actually make up the internal underproduction of A-
merica, improve the American supplying ability, narrow down
the gap between consumption products and capital products, pre-
vent the comeback of inflation, bringing with America in— pou-
ring cheap labor force and helping the sustainable growth of A-
merican economy. But the great foreign trade deficit is not
long—standing. It is a hidden setback on the development road
of American sustainable development. Because import goods or
service were no long completely made in foreign countries, sales
of MNC in home countries, lack of new trade statistical methods
etc, we find it necessary to look at the American trade deficit and
trade benefits from a new perspective.

As the new development in international division of labor in
1990s, division is made from industry to products. FDI in exter-
nal investment from the U. S., grew fastest in Europe and A-
merican continents, esp. the Big Emerging Markets. The
growth rate of investment in foreign securities was the highest
and the service in FDI became the greatest taking the place of
manufacturing, with the reinvested earnings composing the big-
gest part in FDI. Profits as FDI return, promoted consumption
and investment, stimulated export, kept American firms in good
supply of raw and processed materials, made American compa-

nies allocation of resources go global. The U. S. was the world
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No. 1 FDI host country, occupying 1/3 of the market share. FDI
scale in U. S. grew rapidly, especially in the second half of
1990s. Foreign official assets grew fast, nonofficial portfolio in-
vestment growing at the same rate. The trend of foreign FDI in
U. S. flew into service industry. UK and Japan were up and
down, changing the most. FDI in U. S. complemented the lack
of saving. Foreign production contributed to U. S. GDP direct-
ly, and created many jobs.

When analyzing economic growth in 1990s or “new econo-
my”, economists say hi— tech and economic globalization were
the main factors. In terms of economic structural adjustment,
they were right. In fact, hi — tech and economic globalization
promoted economic structural adjustment in the U. S. Economic
structural adjustment in the U. S. also promoted hi— tech de-
velopment and economic globalization. Foreign trade, interna-
tional investment optimized American enterprise structure, in-
dustry structure, and human resources.

What are special about this dissertation is:

1. This article has demonstrated that the correlation was
stronger between U. S. import and economic growth, and im-
port promoted U. S. economic growth much more than export
did.

2. The author thinks that the main elements influencing the
balance of foreign trade.were: exchange rate, policies, adjust-
ment of economic structure, bias of consume, economic growth
faster than main trade partner and so on. Because import goods

or service were no long completely made in foreign countries,
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and included larger volume domestic contents, sales of MNC in
home country, lack of statistical new trade methods etc. , so we
should redefine the American trade deficit and trade benefits.

3. The author considers that international division of labor
have got a new development from 1980s. The concept of vertical
division of labor and horizontal division of labor cannot describe
new development in international division of labor correctly, its
should be cut—in products value chain (R&D—design— produc-
tion— supply — marketing). The U. S. companies concentrated
its comparative advantage on high value—added products by for-
eign trade and international investment move lower value—added
products, and recovered international competitive force.

4. The author maintains that the viewpoint of Kiyoshi Koji-
ma was proved to be behind the times in practice in 1990s that
FDI model of Japanese excelled the U. S. because international
division of labor had developed from industry to products, and to
products value chain. Kiyoshi Kojima delved into myth of indus-
trial hollowing and enlarging international trade.

5. This paper researches more contents than before in the
aspects of viewpoint, times, depth, width, and integration to
discuss foreign trade, international investment and economic

growth.
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