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Abstract

Russia’s transformation is an arguable subject that attracts many
attentions. In recent years, scholars of many countries have carried out
a series of research on this problem from different angles and levels. In
many people’s opinion, it was the “lost decade” of Russia during the
1990s . Therefore, they draw a conclusion that Russia’s reform is un-
successful . After Putin’s coming into power, the social and economic
conditions are turning better. Its Gross National Product and Gross In-
dustrial Product present upward tendency and so does the investment.
Is it inevitable or accidental? How to comment on its performance in
history scope? What factors have influenced the reformation perfor-
mance? And how will the Russia’s transformation be in the future? The
answers to these questions are the research objects of this book .

On the basis of the achievement of the same research, the re-
searching method and angle of this book is specific and creative. The
book starts with the understanding of the connotation of transformation,
pointing out that transformation is a special kind of institutional change
which includes Constitutional order, institutional arrangement and be-
havior standards. It is a process of replacement on the basis of a certain
institutional structure through the institutional selection and it’s also a
unity of institutional inventions and institutional evolution. On this
point of view, different from the research angles of most scholars, this
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Abstract

book is outlined by the correlation of economic performance, institu-
tional arrangement and institutional circumstances and put the analysis
of institutional environment into frame. It explains the transformation in
Russia in a new point of view. It comments the past and expects the
future through the methods combine with static and dynamic analysis on
both time and period observation.

This book includes preface and six chapters.

The first chapter is the introduction of theories, which emphasize
the analytical mode of the book. This chapter firstly introduce the cur-
rently various viewpoints on transformation and compare these with the
reform connotation, pointing out that there are four defects existed in
the current researching mode: (1) taking institution as granted (2)
considering institutional circumstances to be external variables (3) re-
searching method is static equilibrium (4) lacking systematical elabora-
tion. According to all above, this book, taking the Materialism theory
as guidance, drawing the current achievements, especially the essential
parts, combining the characteristics of the transformation, analysis and
constitutes the frame structure, which can explain the transformation.
The book holds the view that transforming which based on a certain in-
stitutional structure, is a process of institutional substitution through
selection and is the unity of institutional inventions and institutional
evolution. Then, it puts forward the evaluating standards, established
evaluating system and specifies the method. Transformation perfor-
mance is not equal to economic achievements, additionally, economic
achievement doesn’t have the simple correlation with system reform and

transformation performance is influenced by economic achievements,
.5 .
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institutional arrangement and institutional circumstances. They affect
on each other and among them circumstances plays the most important
role.

From Chapter 2 to Chapter 4, it applies the theories put forward
in the first chapter to discuss Russia’s transformation performance in
different phase. Chapter 2 describes the starting point of Russia’ s re-
form. It recovers the backgrounds of the reform, summarizes the inten-
tions of Russia’s institutional arrangement in the beginning phase, an-
alyzes the characteristics of the institutional circumstances at that time,
demonstrates the restrictive co — relation among economic achieve-
ments, institutional arrangement and institutional circumstances. It
concludes that it is the main reason that caused the Russia’s reform
crisis.

Chapter 3 is the general inspection on Russia’ s transforming con-
dition during Yelstin’ s times. This chapter firstly applies the index
system put forward by LNU to make a static evaluation on Russia’s
performance during 1990s and considers that the reform crisis would
last from then on. Then it studies separately Russia’s institutional ar-
rangement and shows that in 1990s, Russia improved gradually on its
institutional arrangement and made some progress on the establishment
of institutional circumstances. However, because of the inevitable con-
flict among “benefit groups” and the long — term characteristic of
changing tense situation from informal restriction to formal restriction,
the institutional circumstances was still unstable. Therefore, in this pe-
riod, the restricting relations among economic achievement, institution-

al arrangement and institutional circumstances can’t be broken up, but

- 6



Abstract

the restriction imposed on each other was becoming weak, which build
a solid foundation for the later transformation. From this point, we
cannot deny the achievement during 1990s completely .

The 4th chapter, taking the progress made after Putin’ s coming
into power as object, indicates that Putin’s administration makes Rus-
sia break away from the transformation crisis and the performance in-
creases progressively. Through studying Putin’ s strategies, we found
that his reform route is a critically heritage of Russia’ s reform route
since a long period. At that time, Russia’s institutional circumstances
have changed thoroughly and tends to be stable. Grasping this opportu-
nity, Putin further optimized the institutional circumstances and regu-
lated some institution and eventually the restricting relationship among
economic effects, institutional arrangement and institutional circum-
stances was broken up, which becomes the foundation of Russia’ s
transformation .

Chapter 5 is based on the previous 4 chapters, foreseeing the
trend of Russia’ s reformation. It is considered that Russia’s institu-
tional change would proceed under the improvement of economic condi-
tion and its institutional transformation maybe marginal adjustment,
which is beneficial to keep the interactive relation among economic
achievement , institutional arrangement and institutional circumstances.
The prospect of Russia’s transformation is relatively optimistic but the
breakthrough will happen in medium — term rather than in short term.

On the basis of vertical study of the transformation performance in
different periods in Russia, chapter 6 discribes the special features on
the change of Russia’s transformation performance on the whole. It in-
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dicates that there is a obvious tendency from bad to good in the trans-
formation performance. Compared with the same kind of transforming
countries, Russia experienced a longer period of decline in the econo-
my and a wider range of worsening after its transformation. But at the
same time, the cost paid in the earlier time also makes preparations for
a certain reversing strength. While going into the optimum period, the
transformation performance improved progressively which leads to the e-
conomy developing at a higher speed. Based on all of these, this chap-
ter sums up several inspiring points. The key to success in the institu-
tional transformation is to adjust the relation between institutional cir-
cumstances and institutional arraﬁgement in the economical transforma-
tion. Therefore, China should absorb the experiences and lessons from
Russia’s transformation. We should deal with the speed and depth of
the institutional arrangement and institutional circumstances transforma-
tion correctly in the course of our gradual reform, and achieve develop-
ment unobstructedly in the good correlation among the institutional cir-
cumstances, institutional arrangement and the economical performance.

In summary, the static analysis of Russia’ s transformation perfor-
mance in my book depends on the quantitative estimate of many indica-
tors in different times. Whileas the dynamic analysis of Russia’s trans-
formation performance depends on the examination of the long — term
changing tendency of different factors. Whether or not the method is
scientific and objective will be further inspected by the practice in the .
development of economy.

Key words: Russia Transformation performance Economic achieve-
ment Institutional arrangement Institutional circumstances
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