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efficiently manage your class.

Homework Manager gives you a
flexible and easy way to present
coursework to students. You determine
which guestions to ask and how much
help students will receive as they work
through assignments. For example,
you can determine the number of
attempts a student can make with
each problem; provide hints and
feedback with each question, including
references to the online version of the
text; and much more.

Assignments are graded automatically,
with the results stored in your private
gradebook. Detailed results let you see
at a glance how each student does on
an assignment or an individual
problem. You can even see how many
attempts it took them to solve it. You
can monitor how the whole class does
on each problem, and even exactly
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Professors can allow Homework Manager

to give students helpful feedback.

///

/Question 1: Score 6.5/8 \

Exercise 2-1: Using Cost Terms [LO2, LO5, LO7]

Following are a number of cost terms introduced in the chapter:

Exercise 2-1: Using Cost Terms [LO2, LO5, LO7]

Following are a number of cost terms introduced in the chapter:

Perio: t Fixed cost
dxos o8 Period cost Fixed cost
Variable cost Prime cost . .

Variable cost Prime cost
Opportunity cost Conversion cost

PROI L] Opportunity cost Conversion cost

Product cost Sunk cost

Product cost Sunk cost

Choose the cost term or terms above that most appropriately describe
the costs identified in each of the following situations. A cost term can
be used more than once.

Choose the cost term or terms above that most appropriately describe
the costs identified in each of the following situations. A cost term can
be used more than once.

1. Crestline Books, Inc., prints a small book titled The Pocket
Speller . The paper going into the manufacture of the book
would be called direct materials and classified as a Product
cost (6%). In terms of cost behavior, the paper could also be

ch st (0%) with respect to the

1. Crestline Books, Inc., prints a small book titled The Pocket
Speller . The paper going into the manufacture of the book
would be called direct materials and classified as a Product
cost. In terms of cost behavior, the paper could also be
described as a variable cost with respect to the number of
books printed.

2. Instead of compiling the words in the book, the author hired by
the company could have esarned considerable fees consulting
with business organizations. The consulting fees forgone by the
author would be called Opportunity cost.

3. The paper and other materials used in the manufacture of the
book, combined with the direct labor cost involved, would be
called Prime cost.

4. The salary of Crestline Books' president would be classified as a

described as a _ Pr
number of books printed.

2. Instead of compiling the words in the book, the author hired by
the company could have earned considerable fees consulting
with business organizations. The consulting fees forgone by the
author would be called Opportunity cost (6%).

3. The paper and other materials used in the manufacture of the
book, combined with the direct labor cost involved, would be
called Prime cost (6%).

4. The salary of Crestline Books' president would be classified as a

Prod: ost  (0%), and the salary will appear on the
> - ¢ - Y e i o Period cost, and the salary will appear on the income
income statement as an expense in the time period in which it - " . a5 Ak
G ncured statement as an expense in the time period in which itis

incurred.

5. Depreciation on the equipment used to print the book would ) .
5. Depreciation on the equipment used to print the book would

be classified by Crestiine Books as a Product cost (6%). . INCOR
n be classified by Crestline Books as a Product cost. However,
However, depreciation on any equipment used by the company
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Immediately after finishing an assign-
ment or quiz, students can compare
their answers side by side with the
detailed solutions. Students can try
again with new numbers to see if they
have mastered the concept.



“The text is well
organized, covers the
critical topics, achieves
the advertised balance
between theory and
practice, and is an
appropriate introductory
financial accounting text
for BOTH the future
accounting major and
non-accounting major.
It gets away from the
historic “pure preparer’s
approach but doesn’t go
off the “deep end.” “
Robert Derstine -
Villanova University

“It has totally changed
my attitude about teach-
ing the first accounting
course, Subject matter

is much more
“teachable” and easier to
learn.”

Elizabeth V. Mulig -
Columbus State
University

Edmonds / Edmonds / McNair / Olds / Schneider

NOTE FROM THE AUTHORS

Over the past 15 years, major changes in accounting education have impacted the way most college
and university professors teach introductory accounting. We are gratified that our concepts
approach has been so effective it has become a market leader in the change movement. The
concepts approach takes traditional accounting to the next level. We not only cover debits and
credits, but more importantly explain how those debits and credits impact financial statements.

How have we become market leaders in the introductory accounting
course?

We look at ourselves as innovative traditionalists. We don't aim to radically transform accounting
education, but instead to make it more effective. Students who use this text follow a different path
toward the accomplishment of a conventional set of learning objectives. However, the path is easier
to walk; and students complete the journey with a far greater understanding of accounting.

In contrast to traditional textbooks, this is a concepts-based text that focuses on the big
picture. Recording procedures and other details are presented after a conceptual foundation has
been established. This approach enables students to understand rather than memorize. Just as a
stable house rests on a solid foundation, technical competence and decision making skills must be
supported by a strong conceptual framework.

What do we mean by a concepts-based textbook? We mean the text stresses the relationships
between business events and financial statements. The primary objective is to develop students who
can explain how any given business event affects the income statement, balance sheet, and
statement of cash flows. Do assets increase, decrease, or remain unchanged? What effect does the
event have on liabilities, equity, revenue, expense, gains, losses, net income, and dividends?
Furthermore, how does the event affect cash flows? In summary, the focus is on learning how
business events affect financial statements.

Balance Between Theory and Practice

This text addresses the issues raised by advocates for change in accounting education. The big
picture approach enables professors to focus on developing skills as well as covering content.
Students who understand concepts are better able to communicate ideas and more effective at
solving unstructured problems. Students who understand concepts are also better prepared to learn
technical content. Students using this text will learn the basics of double-entry bookkeeping
including debits and credits, journal entries, T-accounts, and trial balances. This text maintains an
appropriate balance between skill development and technical competence.

This is not a user or preparer approach. Indeed, the concepts approach serves both users and
preparers. In order to function effectively in today’s business world both preparers and users must
understand event/statement relationships. By teaching concepts, you no longer have to choose
between the interests of accounting majors and those of other business students. The concepts-
approach serves both groups.

Implementing the concepts approach is surprisingly simple.

Instead of teaching students to record transactions in journals or T-accounts, teach them to record
transactions directly into financial statements. While this shift is easy for instructors, it represents a
dramatic change from how students have traditionally studied accounting. Making a direct
connection between business events and financial statements encourages students to analyze
conceptual relationships rather than memorize procedures. Early in the course students develop a
conceptual framework that supports critical thinking and communication. Students become
interested in accounting issues and are motivated to learn.

But don’t take our word for it.

With over 200 colleges and universities successfully making the change to the concepts approach,
we feel confident you will experience the same success as many of your colleagues have across the
country. We would like to thank all of those who have been supportive of our teaching philosophy, and
we highly encourage you to contact the author team or your local McGraw-Hill/Irwin representative to
learn more about our texts.

Tom Edmonds e Cindy Edmonds e Frances McNair ® Phil Olds e Nancy Schneider
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HOW DOES THE BOOK HELP

“Greatly benefited our students.
They learn how business trans-
actions affect financial position
of a business without the
debit/credits nuances. | think
this is a great learning tool for
intro students. They have no
difficulty making the transition
to Dr/Cr later in Chapter 4.”
Peter Theuri — Northern
Kentucky University

“l am a big supporter of the
horizontal model! It is amazing
what students know only by
the end of chapter three. If a
student were to drop the
course at that point, they still
would have a good foundational
understanding of the four basic
financial statements and ac-
counting events.”

Linda Bell — William Jewell
College

STUDENTS SEE THE BIG PICTURE?

o~ .

PRINCIPAL FEATURES

Horizontal Financial Statements Model

A horizontal financial statements model replaces the accounting equation

as the predominant teaching platform in this text. The model arranges the
balance sheet, income statement and statement of cash flows horizontally
across a single line of text as shown below.

I Assets = Liabilities + Stockholders' Equity I Revenue _ Expense = Net Incomefill Cash Flowl

The statements model approach enables students to more clearly see how
accounting relates to real-world decision making. Under the traditional
approach students learn to journalize a series of events and to present
summarized information in financial statements. They never see how
individual transactions affect financial statements. In contrast, when
students record transactions into a statements model, they see a direct
connection between business events and financial statements. Most
business people think “if | take this particular action, how will it affect my
financials,” not “if | do these fifteen things how will they be journalized.”
Accordingly, the statements model approach provides a learning
experience that is more intuitive and relevant than the one provided by
traditional teaching methodology.
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Establishing the Conceptual Framework

Chapter 1 introduces the key components of the conceptual framework for
financial accounting. Accruals are introduced in Chapter 2, deferrals in
Chapter 3. The first three chapters use only non-technical terms
(increase/decrease rather than debit/credit) to discuss the effects of events
on the financial statements. Chapter 4 introduces recording procedures,
including debits and credits. By the end of the first four chapters, students
using this text will have been exposed to the same accounting content as
those who use traditional books.

After Chapter 4, the text demonstrates both the conceptual structure and
the recording procedures in tandem. For example, the purchase of treasury
stock would be shown as follows:

Assets = Liabilities + Equity JllRevenue _ Expense = Net Income Cash Flow I

(1,000) Wa (1,000) Wa wa Wa (1,000) FA
Account Title Debit | Credit
Treasury Stock 1,000
Cash 1,000

The Effects of Cash Flows Are Shown Through the

Entire Text

The statement of cash flows is introduced in the first chapter and included
throughout the text. Students learn to prepare a statement of cash flows in

the first chapter by learning to analyze each increase and decrease in the cash
account. They can prepare a statement of cash flows by classifying each

entry in the cash account as an operating, investing, or financing activity.

Effects on Financial Statements Over Multiple

Accounting Cycles

The text also uses a vertical statements model that shows financial state-
ments from top to bottom on a single page. This model displays financial
results for consecutive accounting cycles in adjacent columns, thereby
enabling the instructor to show how related events are reported over
multiple accounting cycles.

Exhibit 2
Elden Enterprises
Financial Statements Under Double-declining-balance
003 200 2005
Rent Revenue $15000 $ 9,000 § 5000 -0~
Depreciation Expense 12,000 6,000 2,000 -0- -0-
Operating Income 3000 $ 3000 § 3,000 $ 3.000 $ -0
Gain on sale of Van -0- -0- -0- -0- 500
Net income 3.000 3000 __$ 3,000 3000 S 500
| _Batance Sheets ([ [ [ [ | ]

Assets:

Cash §16,000 $25,000  $30,000 $33,000 $37,500

Van 24,000 24,000 24,000 24,000 -0-

Accumulated Depreciation 12,000 18,000 20,000] 20,000, 0-
Total Assets $28.000 __ $31.0 : 000 7.500
Stockholders’ Equity

Common Stock $25,000 $25000  §25,000 $25,000 $25,000

Retained Earnings 3 6.000 9,000 12,000 12,500
Total Stockholders' Equity 28,000 1,000 34,000 7 37,500

ating Activities

Inflow Customers $15000  $ 9000 § 5000 $3,000 § -0
Investing Activities

Outflow to Purchase Van (24,000)

Inflow from Sale of Van 4,500
Financing Activities

Inflow from Stock Issue 25,000
Net Change in Cash 16, 9.0 5,000 3,000 4,500
Beginning Cash Balance 16,000 000 30,000 000
Ending Cash Balance 16, ﬁooo 30,000 3,01 7,

“For the most part students are
very visual and it is important
to see how events impact the
various statements. As stated,
this approach is simplified,

but | can see that it would be
easier for a student to under-
stand a concept like buying and
depreciating an asset using this
format as opposed to having to
look at several complete finan-
cial statements.”

Patricia Lopez - Valencia
Community College

“This is absolutely the best
way to teach the SCF.”

Paul Clikeman - University of
Richmond

“Great; very logical. SCF is the
least understood and appreci-
ated by students. This focus
keeps cash flows ever present
and helps show the relationship
to other financial statements.”
George R. Violette — University
of Southern Maine

“Excellent! Many books don’t
talk about cash flows until the
end of the book.”

James M. Lukawitz - University
of Memphis

“It is easy for students to fol-
low and presents the informa-
tion in a natural approach.”
Bruce Chase - Radford
University

“I agree with it completely.
This is how it should be taught.
You cannot understand accrual
accounting without comparing/
contrasting cash flow.”

Irvin T. Nelson - Utah State
University

vii
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WHAT’S NEW THIS EDITION?

“The new manuscript exhibits
a more personal approach in
its writing style. This makes a
big difference in it being
“readable.” | compare it to the
difference between reading a
factual and informative
textbook, to reading a personal
letter or even an interesting
novel.”

Steve Muller, Valencia
Community College

Revisions for Fundamental Financial Accounting Concepts are in response
to extensive feedback from instructors and students. Through formal
reviews, instructor and student comments and suggestions, and focus
groups, we have responded with constructive changes. There are three
significant features.

Annual Report Projects

Two annual reports accompany the text.

e The 2003 annual report for Harley-Davidson, Inc. is packaged
separately with the text.

e The 2003 annual report for The Topps Company, Inc. is printed
in Appendix B.

In the Annual Report and Financial Statement Analysis Projects section
(Appendix D) projects for each of these companies are included as well as
a general purpose annual report project instructors can assign for any
company’s annual report.

Comprehensive Problem to Integrate Concepts

Across Chapters

Chapters 5 through 11 include a comprehensive problem designed to
integrate concepts across chapters. These problems help students
understand interrelationships between various accounting concepts.

The problem builds in each successive chapter, with the ending account
balances in one chapter becoming the beginning account balances in the
next chapter.

User-Friendly Writing Style

Every chapter of the text has been completely rewritten in an easy to read
and easy to comprehend writing style. The revised, student-friendly
writing style is designed to encourage students to read the book.

Overall revisions

¢ The presentation of material has been simplified.

¢ \We have expanded coverage of the matching concept
throughout the text.

¢ The text has been thoroughly updated to include all relevant
changes in authoritative pronouncements.

e The exercises and problems have been thoroughly revised.

¢ Financial statement analysis is highlighted in each chapter
under the heading The Financial Analyst.

e All real world data have been updated to reflect information
contained in the companies’ most recent annual reports.

e There is an ethics case in the Analyze, Think, Communicate
section of the end-of-chapter materials for each chapter.

e (Check figures added to Problems for Series A.
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Chapter specific changes

Chapter 1
Curious Accountant vignette now features Coca-Cola Company.
Coverage of the closing process and the vertical statements model moved from Chapter 1 to Chapter 2.

Chapter 2

Curious Accountant vignette features Union Pacific Railroad.

Coverage of the closing process and the vertical statements model moved from Chapter 1 to Chapter 2.
We have included coverage of the Sarbanes-Oxley Act.

New Reality Bytes on Enron Corporation.

Chapter 3
Revised end-of-chapter material.

Chapter 4

Change of title from The Recording Process to The Double-Entry Accounting System.

We have included coverage of the Sarbanes-Oxley Act.

New Reality Bytes on filing Form 8-K with the SEC related to American Airlines and September 11 World Trade Center attacks.

Chapter 5

We have changed the coverage of cash discounts from the gross method to the net method. While most texts use the gross method, the
net method is more intuitive and theoretically preferable, not to mention that it is the method used more frequently in practice.

We have moved coverage of the periodic method to the appendix. As a result of advances in technology, the perpetual method is the
dominent approach used in practice today.

Chapter 6 (Formerly chapter 8)

Chapter 5 is now followed immediately by coverage of advanced inventory topics (cost flow methods, lower of cost or market, and
inventory errors). This change facilitates the growing practice of covering these two subjects back-to-back.

Innocent inventory errors that are material in amount are highly unlikely in today’s business environment. We have changed the
write-up on inventory errors so as to couch the subject in terms of fraud prevention.

Chapter 7 (Formerly chapter 6)
Curious Accountant vignette now features WorldCom.

Chapter 8 (Formerly chapter 7)

Change in title from Advanced Topics: Receivables and Payables to Advanced Topics Related to Receivables.

Curious Accountant now features Costco and Procter & Gamble.

Coverage of accounting for discount notes moved to the appendix. Reviewers suggested that this subject is too technical for most
professors to cover in an introductory accounting course.

Chapter 9
New Reality Byes on Hewlett-Packard Company and Compaq Computer Corporation.

Chapter 10
Curious Accountant now features Time Warner.

Chapter 11
New Realty Bytes on Sarbanes-Oxley Act.

Chapter 12
Updated Priceline Exhibit 12-3.

New Appendix B Topps Company Annual Report
New Appendix C Summary of Financial Ratios
New Appendix D Annual Report and Financial Statement Analysis Projects
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Real World Examples

The Edmonds’ text provides a
variety of thought-provoking, real-
world examples of financial
accounting as an essential part of
the management process. There
are descriptions of accounting
practices from real organizations
such as Coca-Cola, Union Pacific
Railroad, Enron, General Motors,
JCPenney, and Amazon.com. These
companies are highlighted in blue
in the text.

The Curious Accountant
Each chapter opens with a short
vignette that sets the stage and
helps pique student interest. These
vignettes pose a question about a
real-world accounting issue related
to the topic of the chapter. The
answer to the question appears in

a separate sidebar a few pages
further into the chapter.

Focus on International

Issues

These boxed inserts expose
students to international issues in
accounting.

Check Yourself

These short question/answer
features occur at the end of each
main topic and ask students to stop
and think about the material just
covered. The answer follows to pro-
vide immediate feedback before
students go on to a new topic.

“These are very effective and |
have used some of them for
class discussions — these boxes
capture the interest of the stu-
dents since they see the appli-
cation to the real world.”
Jacqueline Burke - Hofstra
University
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THE CUTTOLS ACCOUNTANT

1f & person wishes to subscribe to Reader s Digest for one year (12 issues), the subscriber must pay for the magazines
before they are actually published. Suppose Paige Long sends S12 to the Reader’s Digest Association in September
2007 for a one-year subscription; she will receive her first issue in October.

How should Reader’s Digest account for the receipt of this cash? How would this event be reported on Reader’s

Digest's December 31, 2007, financial statements? (Answers on page 115.)

CHAPTER 0p€11ing

In Chapter 2, we defined accruals as the recognition of revenue and expense before the receipt or payment of cash. In

this chapter, you will learn thar accrual accounting involves deferrals and allocations as well as accruals. A deferral

involves recognizing a revenue or expense t some time after cash has been collected or paid. For example. if a
i 300

focus on INTERNATIONAL ISSUES
Is There Global GAAP?

As explained in this chapter. financial reporting is a
measurement and communication discipline based on rules

R002 even though the

jcerual. When

refermed 0 as generally accepied accounting principles. The
accounting rules described in this text are based on GAAP used
in the United States. Not all economies throughout the world use
the same accounting rules. Although there are many similarities
among the accounting principles used in different countries,
there also are major differences. Accountunts have made
attempts 1o create internationul accounting standards, but
individual countries have retained the authority 1o establish their
awn GAAP. Simply put, each country has its own GAAP: there
is no single “global GAAP Examples of how financial

ing the total deferral to
ainer fee of $30,000
trustee for the client’s
e deferred until it was

s based on the amount

reporting in other countries differs from that in the United States
are presented throughout this book

Accounting rules differ among countries for a variety of
reasons, including the cconomic and legal environments in each
country and how the GAAP in that country is established
Generally accepted accounting principles in the United States
are primarily established by the Financial Accounting Standards
Board (FASB). The FASB is a nongovernment rule-making
body established by the accounting profession. In countries such
s Germany and Japan, for example. the GAAP is established by
government bodies. In these countries GAAP is established
more fike the way federal laws and regulations arc cstablished in
the United States.

Furthermore, in the United States any connection between
GAAP established by the FASB and tax accounting rules
established by Congress and the Internal Revenue Service (IRS)
is coincidental, not deliberate. In some countries there is a close
connection between tax accounting rules and GAAP,

$1,500 of the $18,000 cash received is recognized as revenue in 2006 ($1,500 is included in
the $168,500 of revenue reported on the income statement) but the entire $18,000 is reported
in the operating activities section of the statement of cash flows (318,000 is included in the
$147,000 cash receipts from customers). Trace the effects of these transactions to the financial
statements.

On January 1, 2002, Lambert Company paid $28.000 cash to purchase office furniture. The
furniture has a $3,000 salvage value and a five-year useful life. Explain how Lambert would report
this asset purchase on the 2002 statement of cash flows. Also. determing the amount of depreciation
expense and accumulated depreciation Lambert would report in the 2004 financial statements,

Answer Lambert would report a $28,000 cash outflow in the investing activities section of the
2002 statement of cash flows, During 2004 and every other year of the asset’s useful life, Lambert
would report $5,000 ([$28,000 — $3,000] + 5) of depreciation expense on the income statement.
The accumulated depreciation would increase by $5.000 each year of the asset's useful life. As of
December 31, 2004, Lambert would report accumulated depreciation on the balance sheet of
$15,000 (3 years % $5,000 per year).

THE FINANCIAL ANALYST




As noled in the text discussion, independent auditors are primarily
responsible to the investing public, not to the company that hires and
pays them. In 2002 numerous accounting scandals involving some
very large public compunies caused investors to guestion whether or
not the external auditors really were independent. The public learmed
that external audit firms were often 4150 serving as consultants 1o the
companies they audited. The fees earned for consulting services were
sometimes significantly higher than the fees eamed auditing the same
company, These arrangements caused many people, including
members of Congress, to doubt that auditors would take a tough
stance with a company's management over financial reporting issues
if doing so might threaten future consulting fees.

No situation demonstrated this concern more than that of Enron.
The well-publicized accounting problems that led 1o Enron’s downfall
were equally devastating for its suditor, Arthur Andersen. Within six
months after Enron’s troubles became public knowledge, Arthur
Andersen lost over half its public company audit clients and almost
two-thirds of its employees. Further, Andersen was convicted of
obstruction of justice by a Houston jury and was told by the SEC thay
it could no longer audit public companies. The partner in charge of the

Suppose a company earned net income of $1,000.000. Is the company’s performance good or
poor? If the company is General Motors, the performance is poor. I it is a small shoe store,
the performance is outstanding. So, how do financial analysts compare the performance of dif-
fering size companies? Financial ratios are very helpful in this regard

THE FINANCIAL LYST
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a look

back

This chapter introduced the role of accounting in society and business: to provide information
helpful to operating and evaluating the perf of jons. Acc g is a mea-
surement discipline. To ively, users of acc must agree on the rules
of measurement. Generally accepted accounting principles (GAAP) constitute the rules used
by the accounting profession in the United States to govern financial reporting. GAAP is a
work in progress that continues to evolve.

This chapter has discussed eight elements of financial statements: assets, liabilities, equity,
common stock (contributed capital), revenue, expenses, dividends (distributions), and net in-
come. The elements represent broad classifications reported on financial statements. Four
basic financial statements appear in the reports of public companies: the balance sheer, the in-
come statement, the statement of changes in stockholders' equity, and the statement of cash
flows. The chapter discussed the form and content of each statement as well as the interrela-
tionships among the statements,

come statement, the statement of changes in stockholders® equity, and the statement of cash
Sflows. The chapter discussed the form and content of each statement as well as the interrela-

tionships among the statements.,
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MOTIVATE STUDENTS?

Reality Bytes

This feature provides examples or
expansions of the topics presented
by highlighting companies and
showing how they use the
accounting concepts discussed in
the chapter to make business
decisions.

The Financial Analyst
Financial statement analysis is
highlighted in each chapter under
this heading.

Topic Tackler Plus

A logo indicates a topic explained
on the Topic Tackler Plus DVD.

The DVD includes two hard-to-learn
topics for each chapter explained
with video, PowerPoint, practice
quizzes, self tests, and a demon-
stration problem walkthrough.

A Look Back/A Look
Forward

Students need a roadmap to make
sense of where the chapter topics fit
into the whole picture. A Look Back
reviews the chapter material and a
Look Forward introduces new
material to come in the next chapter.

This chapter introduced a horizontal financial statements model as a tool to help you un-
derstand how business events affect a set of financial statements. This model is used through-
out the text. You should carefully study this model before proceeding to Chapter 2.

look To keep matters as simple as possible and to focus on the interrelationships among financial
? d statements, this chapter considered only cash events. Obviously, many real-world events do
O rWa r not involve an immediate exchange of cash. For example, customers use telephone service
throughout the month without paying for it until the next month. Such phone usage represents
an expense in one month with a cash exchange in the following month. Events such as this are
called accruals. Understanding the effects that accrual events have on the financial statements

is the subject of Chapter 2.
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HOW CAN TECHNOLOGY

Our technology resources help students and instructors focus on learning success. By
using the Internet and multimedia students get book-specific help at their convenience.
Compare our technology to those of any other book and we’re confident you’ll agree
that Fundamental Financial Accounting Concepts has the best in the market.

xii

Teaching aids make in-class presentations easy and stimulating. These aids give you
more power than ever to teach your class the way you want.

e )

ONEDass

e /

OnePass

McGraw-Hill/Irwin offers a complete range of technology
to support and complement Fundamental Financial
Accounting Concepts. OnePass integrates all of the text’s
multimedia resources. With just one access code, students
can obtain state of the art study aids, including Homework
Manager, Net Tutor and an online version of the text.
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McGraw-Hill’s Homework Manager isa
Web-based supplement that duplicates problem structures
directly from the end-of-chapter material in your textbook,
using algorithms to provide a limitless supply of online
self-graded assignments that can be used for student
practice, homework, or testing. Each assignment has a
unique solution. Say goodbye to cheating in your
classroom; say hello to the power and flexibility you've
been waiting for in creating assignments. All Exercises and
Problems in Series A are available with Homework
Manager.

% McGraw-Hill's Homework Manager is also

| a useful grading tool. All assignments can

- be delivered over the Web and are graded
1 & automatically, with the results stored in

your private grade book. Detailed results let

you see at a glance how each student does on an assign-
ment or an individual problem—you can even see how
many tries it took them to solve it.

Students receive full access to McGraw-Hill’s Homework
Manager when they purchase One Pass.
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HELP STUDENT SUCCESS?
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Topic Tackler Plus DVD

This software is a complete tutorial focusing on areas in the
course that give students the most trouble. It provides help on
two key topics for each chapter by use of

Video clips

PowerPoint slide shows
Interactive exercises
Self-grading quizzes

The DVD also includes the Self-Study Review Problems in
the book presented in an audio-narrated PowerPoint slide
presentation.

A logo in the text marks the topic given further coverage in
Topic Tackler Plus.
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Online Learning Center (OLC)

www.mhhe.com/edmondsbe

More and more students are studying online. That's why
we offer an Online Learning Center (OLC) that follows
Fundamental Financial Accounting Concepts chapter by
chapter. The OLC now includes the following:

Excel Spreadsheets
Spreadsheet Tips

Text Updates

Glossary

Key Term Flashcards
Chapter Learning Objectives
Interactive Quizzes

E Lectures (audio-narrated PowerPoints)
Additional Check Figures
Mobile Resources

Topic Tackler Plus

For instructors, the book’s secured OLC contains essential
course materials. You can pull all of this material into your
PageOut course syllabus or use it as part of another online
course management system. It doesn’t require any building
or maintenance on your part. It's ready to go the moment
you type in the URL.

Instructor’s Manual

Solutions Manual

Solutions to Excel Template Assignments
Sample Syllabi

Transition Notes

Text Updates

xiii
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NetTutor™ vS.1

Ve e to Mot T e Weicome to the: MH: Accounting. We are cuently aflening he folowing senices
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HiArwi Fridays. All Eastern Daylight Time (EDT). Holiday Hours
mmc—w Budetin and Q & A Center are 0pan 24 hours & day
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NetTutor

Many students work or have other commitments outside
of class, making it difficult for them to get help with their
questions during regular school hours. NetTutor is a
breakthrough program that connects your students with
qualified tutors online so they can get help at their
convenience.

Students can communicate with tutors in a variety of
ways:

¢ The Live Tutor Center, where students can view tutor-
created spreadsheets, T-accounts, and instant
responses to their questions

¢ The Q&A Center, which allows students to submit
questions anytime and receive answers within
24 hours.

¢ The Archive Center that lets students browse for
answers to previously asked questions. They can also
search for questions pertinent to a particular topic.

With OnePass, students receive unlimited access to
NetTutor for the length of the course.
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ALEKS

ALEKS for the Accounting Cycle and ALEKS for Financial
Accounting

ALEKS (Assessment and Learning in Knowledge Spaces)
provides precise assessment and individualized
instruction in the fundamental skills your students need to
succeed in accounting. ALEKS motivates your students be-
cause it can tell what a student knows, doesn’t know, and
is most ready to learn next. ALEKS uses an artificial intelli-
gence engine to exactly identify a student'’s

knowledge of accounting.

To learn more about adding ALEKS to your accounting
course, visit www.business.aleks.com.
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Carol Yacht’s General Ledger &
Peachtree Complete 2005 CD

The CD-ROM includes fully functioning versions of
McGraw-Hill's General Ledger Application software as well
as Peachtree Complete 2005. Problem templates are
included that allow you to assign text prob-
lems for working in either Yacht's General
Ledger or Peachtree Complete 2005. These
problems are indicated by the GL logo.




