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Abstract

Human capital is the driving force of impelling the economy to
step onto the track of sustainable development and the decisive factor
in modern economic growth and development. Therefore, it has be-
come one of the focus problems the government concerned to pay more
attention to the investment, formation and accumulation of human cap-
ital, and to promote the comprehensive development of human beings,
the current city development and regional economic growth. With the
advent of the era of the knowledge economy, the effect of human cap-
ital in promoting the regional economic growth has become more and
more important. China, as a developing country with the largest popu-
lation in the world, the relatively inadequate per capita natural re-
sources, and backward economic foundation, should pay more atten-
tion to the study of the relations between the human capital investment
and the sustainable development of regional economy. Therefore, be-
sides the introduction, the thesis is structured with two parts, inclu-
ding six chapters:

The first part of the thesis is the theory analysis part, including
the first three chapters.

The first chapter analyses the human capital ideology in the eco-
nomic theories. Economic growth is the core problem of all the prob-

lems concered by the economists. Although the classical economists
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did not mention the sustainable economic growth in their works, they
really noticed the role of human beings in promoting the economic de-
velopment. “Land is the mother of wealth, labor is the father of
wealth” , the famous judgment written by William Petty, indicates the
decisive role of human beings in the wealth production ( economic
growth). Due to the limitations of the times and the impact of their re-
search purposes, the classical economists were not be able to elaborate
specifically and intensively human capital and other related issues,
but from their works we can see the initial ideology of human capital.
In Harold model, he looked the human capital as an exogenous varia-
ble of economic growth. He stressed the important role of the entrepre-
neurs’ anticipation in the economic growth. The gap between the en-
trepreneurs’ expected capital-output ratio and the actual capital-out-
put ratio will cause big ups and downs in economic fluctuations, cau-
sing the sustainable and stable economic growth unable to be main-
tained. This is the initial performance of human capital ideology in the
modern economic theory. Since 1960 the knowledge spillover, learn-
ing-by-doing, the human capital theory and the study of dynamics,
provides the theoretical basis for the formation of the New Economic
Growth Theory. In addition, during the 70s-80s of the last century,
the development of micro-economic theory, such as theory of industrial
organization, invention and innovation, human capital and transaction
cost, makes people more standardized to discuss the relations between
the knowledge progress and the market, thus providing preparation for
the emergence of the New Economic Growth Theory. After the 1980s,
economists such as Solow, Swan looked the human capital as the en-
doginous factor for the development of the economy, stressing that the

economic growth is not the outcome of the external forces, but that of




