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Abstract

Influenced by the Soviet Textbooks, people had accepted that the owner-
ship theory is equivalent to the theory of production relations. We hold that the
ownership is not the only perspective for studying production relations; for exam-
ple, the relation of interest dependence is another perspective. Marx analyzed
production relations from two dimensions: the first is from the inevitable rela-
tionship about the possession of the means of production or ownership relations
combined by the two factors of production among people in the producing
process ; the second dimension is from the inevitable interaction or the relation of
interest dependence which is caused by the social nature of human labor in the
producing process. According to Marx’s theory about the dependent relations a-
mong the three major social forms, the book further classifies them into three
categories as follows: people’s dependence, material dependence and freedom
dependence.

According to Marx’s theory about dependence, we abstractly defined the
material dependence, which is of philosophical domain, as the category of eco-
nomics property in order to build Marxist property economics which is different
from the traditional Marxist political economy. The theory of ownership stresses
and highlights the inequality and conflict relation about the possession of produc-
tion materials and the remaining product. The dependency and its property rela-
tion are just on the contrary, which stresses and highlights the linkages and the
cooperation. Therefore, Marx’s production dependence relation theory provides
a theoretical basis for building harmonious socialist market economic.

From theoretical, historical and practical point of view, the book has justi-
fied that the modern property rights system is the core of perfecting the socialist
market economic system, and given a further definite connotation and characters

of modemn property rights system which is defined by the Third Session of the
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sixteenth Central Committee of the CPC. It is defined as the five characteristics,
namely, “clear boundary, definite responsibilities, free choice, strict protec-
tion, smooth transfer”. Also, the book emphasizes that reforming our govern-
ment system is the key to build modem property order.

Based on Marx’s analytical framework for the origin of firm and its historical
and logical method, referencing the contract theory and entrepreneur theory of
Ronald H. Coase and others, the book has constructed an endogenous enter-
prise theory for re-interpretation of the nature and origin of firm, which can
serve as a theoretical basis for analysis of diverse ownership of Chinese enterpri-
ses and their governance structure.

The fact that Chinese state-owned enterprise not only runs after the profit
target, but also serves for the country’s strategic goal leads to a series problems
such as the mixed up function of government and enterprise, the mingled con-
trol form both inside and outside . The change of state-owned enterprise property
order is a process shifting from “ planning contract” to “marketing contract”.
During the process, the contract between the government and the enterprise
needs reconstruction, so does the contract between the enterprises and the mar-
ket and the enterprises within. In building the property order of state-owned en-
terprise and its government structure, the reform target is to change from the
model of “exclusive benefit” to “equal opportunity” , and “monopolized con-
trol” to “common governance”. In the book, a governance structure for prop-
erty-equity-debt has been constructed.

The property change of private enterprises in China is pushed forward by
the game among the central government, local government, non-governmental
organizations and private enterprises. The future modes of property would be
“double-loop system change model” balanced with central government, in
which the enterprises are the leader, non-governmental organizations, and local
governments are lube or intermediacy. Related model analysis showed that the
relative concentration of private equity helps to reduce transaction costs in the
initial transition. However, with the gradual establishment and perfection of
market economy system, the possibility of diversification of enterprise property
structure and the formalization of its governance mechanism will increase greatly.

In the process, the private sector needs to focus on: to clearly definite the prop-
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erty rights of family members and that between the enterprise and others; to sepa-
rate ownership from management rights; to establish and improve the modem
enterprise organization form; to change the traditional patriarchal, experience-
based management into scientific, democratic and modemn rule management.

From the view of macro, non-public-owned enterprise is difficult to grow
into mature mixed-ownership dominances because of institutional barriers. From
the view of micro, problems existing in mixed-ownership enterprises are as fol-
lows ; the property rights are ill-defined ; the structure is irrational; the incentive
and constraint mechanism is not sound. in the given position, we propose that
we should remedy all these by attempting to do as follows: to create a relaxed
atmosphere about the integration of various types of ownership; to develop the
non-public-owned economy which is a necessary precondition for the develop-
ment of mixed-ownership economy; to establish a modern property rights system
which is the foundation of the development of mixed-ownership economy; to
have the state capital, collective capital and other public capital and private
capital equity to strictly follow the principles of market economy and to establish
a standard property rights governance structure.

China’s reform and development depends largely on the solution to rural
problems, which roots in the land property rights. For examples: the owner of
collective land is unclear and the boundaries between collective land and state-
owned land are obscure; the transfer size of agricultural land is still on a rela-
tively low level and regionally imbalanced; the supply of agricultural land is
hampered due to factors such as unsound social security function of the land,
low transaction price and high transaction costs; low net income of agricultural
land causes the lack of needs; the incompleteness of land property rights of
farmers entitles government and community interest groups to grab the interest in
the public domain. In the game, the farmers are definitely on the weak side and
have little saying or bargaining power, so it is inevitable that the farmers’ right
would be violated. Therefore, we propose: in the innovation of rural land prop-
erty system, the principle of efficiency and fairness must be abided by. Based
on the organizational form of collective ownership and family-run, the land-use
rights of the farmers should be gradually strengthened; and the trading market
for rural land property should be established and improved.
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