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This paper carries on the research attempt to the intergenerational

income mobility in China through the empirical studies, including the in- .
tergenerational income elasticity, trends in the intergenerational income
mobility, the intergenerational income transmission mechanism, and so

on; Especially more importantly, try to compare the intergenerational in-
come elasticity to the Gini coeﬁ'icieﬁt, that means to compare the ine-
quality of opportunity to the inequality of outcomes, and to find both the
similarities and differences, and try to discover the particularity of over-

all income distribution in China. Thus, we discuss the factors affecting
Chinese opportunity equality and the further key to the situation. The
basic empirical results are as follows:

Firstly, it is about the intergenerational income elasticity between
older generation and younger generation. All of the results of
CHNS1989, CHNS1991, CHNS1993, CHNS1997, and CHNS2000 in-
dicate tPat the intergenerational income mobility of urban is higher than

that of rural and higher far than that in the most of years, While the
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CHNS2004 result indicates that the intergenerational income mobility of
rura] is higher than that of urban slightly.

Secondly, it is about the intergenerational income elasticity between
family and younger generation. The results of both CHNS1991 and
CHNS2004 indicate that the intergenerational income mobility of middle
~ income class is relatively higher and that of the lower — income class
and the higher ~ income class is relatively lower showing that the poverty
or the wealthy in family has been passing from generation to generation.

Thirdly, it is worth paying attention that we estimate the different
effect of the years of 'schooling of sons across the sons’conditional income
distribution using quantile regression. In particular, the intergenerational
income elasticity between older generation and younger generation in ur-
ban indicates that including years of schooling reduces the intergenera-
tional income elasticity, by as much as 36.2% across quantiles; this
suggests that education is relatively more valuable at the bottom of the
conditional income distribution.

Fourthly, it is about trends in the intergenerational income mobili-
ty. The result, which pertains to the cohorts born between 1964 and
1979, reveals major changes in intergenerational mobility in the past 15
years and the provinces that included in the data. In same period, the
changes between the intergenerational mobility and the family Gini coeffi-
cient that corresponds have the reverse direction before 1997; and the
concurrent change basically after 1997. Compared to the intergeneration-
al income elasticity, its corresponding family Gini coefficient seems as if
change largely. In 2004, both have the signs that have been becoming
slower recedes.

Fifthly, it is about the CHNS1989 - 2004 household income struc-

ture. The income obtains of the low - income family and the rural family
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will more rely on the market opportunity, while the income obtains of the

rural family compared to that of the urban family will more rely on the
market opportunity. China is a binary system social structure. The urban
and the rural are in the completely different economic environment, so
the degree of marketization has the enormous difference. It has still been
inferior to form the effective social security system in the dramatic chan-
ging society, so the major parts of so — called “the market risk” will be
possibly more reflected in the impoverished social groups in the lower in-
come family and in the rural family.

Sixthly, it is about the analytical method in this paper. We have ap-
plied Quantile Regression besides the application of OLS and hoped to
explain well different function of the education in the son conditional in-
come distribution. In addition we also have applied the Cohorts analysis
to indicate the trends in the intergenerational income mobility. In this
paper, the CHNS1989 - 2004 analyses have already initially confirmed
that the intergenerational income elasticities in China have its own char-
acterisitics, so we cannot judge the intergenerational income mobility in
China by other national efnpirical findings through the comparison sim-
ply.

Based on the empirical analyses, we can possibly draw some re-
search conclusions, such as more of the investment in education to the
whole rural and the bottom of the income distribution in urban will be be-
nefitial to compress distribution of income, the permanent residency to
migrants out of agriculture will be benefitial to increase social mobility,
the integrated social security system will be benefitial to prevent the du-
plication of poverty from generations, especially, the national unified la-
bour market will be benefitial to promote the intergenerational social

mobility, and fundamentally strengthen the social development vigour in
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China. These various conclusions seem to be different, however, they
have only one root in Chinese Hukou system that still remained in the

economic ties that being questioned.
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