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Abstract

In recent years, the imbalance of the global economy has become
increasingly prominent. The scales of China’s foreign trade and foreign
direct investment have been situated in the forefront, and the current
account and the capital account have continuously taken on “double
surplus” . Facing the domestic and international economic imbalance,
the reinforcement of the overseas direct investment ( ODI) will be
helpful in demonstrating the strength of China’s foreign exchange re-
serves, enhancing the return on the foreign exchange funds, adjus-
ting the international industrial strategy, supporting the upgrade of the
domestic industry, mitigating the pressure of the “double surplus”,
promoting the steady operation of the domestic financial market and
the macro-economy, and smoothly implementing China’s “going out”
strategy.

This report observes and reflects the relationships between
China’s overseas direct investment and the foreign exchange reserves,
trade, domestic demand and etc. , conducts the empirical analysis
and the international comparison of China’s overseas direct invest-
ment, and also discusses some influential factors people haven’t paid
much attention to, such as the coexistence of the oversized liquidity
and the structural shortage, the official foreign exchange reserves and
the total foreign exchange reserves, the RMB exchange rate and the
exports, the savings and the domestic demand, the consumption of
the reserves or the proper usage of the reserves, and so on. The author
thinks that the discussions of these issues will be helpful in deepening
the understanding of China’s overseas direct investment.

It is presents, (1) the overseas direct investment has a sustain-
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able impact on mitigating the international payment imbalance; (2) the exploration of the
ODI theory for developing countries combined with China’s reality, providing theoretical
support for ODI strategic decision. (3) the status of China’s ODI and the problems in the
environment, market and supervision, policies and so on. (4) the proposal of the funds
equilibrium model and the policy signal, international economy friction function, ODI
multiplier and the other methods and recommendations, using the data and the information
of the two larger samples research. (5) China’s overseas direct investment strategy and

the corresponding measures.
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