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Dear Reader!

Prof. Wassily Leontief furnished a computable n. -sector model of eco-

nomic equilibrium — balance, harmony, call it acording your choice.

Here a like model of computable cyclic growth is presented. It may
serve as an analytical, forecasting and planning tool for a mixed econo-
my, to harmonise not only the economy itself but also it’ s planning

and market institutions, as it is endeavoured in China.

Since presenting this research report I became aware, that the main
model — the wave-matrix — is not only a first approximation of all the e-
lasticities of all the prices and quantities, but also a theoretically pre-
cise Jacobian matrix, for the integraton of the paths of these variables.
And it may be also easily transformed into an exact system of double-
entry accounting matrices. This system of accounting was inherited by
the West (with the mediation of Arab mathematicians, so called “al-
gebrists” ) from the Indies, who again borrowed it from ancient China,

the craddle of accounting, mathematics and the first hand-made and
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hand-held little computers. (I used one in my infancy to learn count-

ing and adding. It had 12 columns of 5 +2 movable pearls. )

The main inadequacy of the model is the meagre description of the mo-
netary sector (savings and loans, banks and stock exchanges). This
corner of the system, if not supervised properly, influences it too
strongly and pushes it far from equilibrium with its own boom and bust
periods. If you can create a theoretical (and practical ) model of an
honest, functional and competent sector to pursue these tasks more
harmoniously, then the presently most vexing problem of a fair eco-

nomic life will be solved.

Deep thanks to Prof. Liu Xinjian and Prof. Horvath Jozsef, who took
every pain to translate all these flat alphabetic sequences into the mu-

sic of ideograms.

Have a good time, and

Fare thee well

Budapest 2008. Autumn.
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