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Abstract

Durable goods are characterized as products with a long consumption
duration, relatively high unit value, weak product substitution and a
fairly high demand elasticity. Therefore, the possession rate of durable
goods indicates the level of living standards and the life quality of rural
residents. Since the reform and opening up to the outside world, the
consumption of durable goods in China rural areas has grown rapidly and
has gone through a historical process-a process developed from no-
consumption status to the present situation, from low-end products to
high-end ones and from necessities to the present development products
and entertainment products. During the process of transformation, rural
residents have experienced significant changes in the following aspects:
the consumption level, the consumption structure, consumption patterns,
behavior features and influential factors. The thesis aims at exploring the
status and causes and mechanisms of the transformation, providing
reference data for any further studies on the related theories and policies.

First of all, the thesis introduces the theoretical system and the
contents on the basis of summarizing research on relevant theories and
empirical practices. The thesis covers a wide range of topics including
consumption economics, consumer behavior study, theories of
consumption function, theories related to durable goods and farmer’s
theory and a theoretical framework is built for study. The study is
conducted along two distinctive paths-consumption relation and
consumption demand in the present consumption situation, consumption

behavior and influential factors. The study adopts a method of combining
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Abstract

both the macro and micro analysis and way of thinking

Secondly, analyses are conducted on issues concerning the
consumption level, consumption structure and consumption patterns in
rural areas on the basis of defining the connotation and denotation of the
applicable concepts. The consumption level of durable goods in rural
areas has experienced three development stages and completed four
consumption cycles. Different consumption stages present different
varieties of products. However, various durable goods all follow the same
trend-a shape of an inverse letter “U” . Meanwhile, the consumption
structure of durable goods has undergone a tremendous transformation.
The proportion of survival consumption has been gradually decreasing,
while the proportion of development and entertainment consumption has
been rising. There is a relatively large difference in the consumption
structure of durable goods between urban residents and rural residents,
between residents in different areas and residents belonging to different
income groups. Consumption patterns are a social existence closely
related to the social environment. The consumption patterns of rural
durable goods constitute a part and an important component of rural
consumption patterns. Since the reform and opening up to the outside
world, rural consumption patterns have been transformed towards the
positive direction. Influential factors include consumption habits,
consumers, self-identity, social atiributes, the consumption system,
regional locations, the family life cycle and household income, etc. It
should be noted that the process of evolution of consumption patterns
follow the wave-like upward sequence. Functions constructed by
consumption, consumption patterns and farmers’income can further
explain the profound theoretical connotation of new rural areas building.

Furthermore,, consumption behavior is one focus of the thesis. The

qualitative analysis finds that consumption behaviors of durable goods
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bear the features of typical household consumption pattern, of unique
social demand and of obvious social changes over time with the economic
development and social transformation. These features are strongly linked
to the fact that our rural areas are in a stage of shift from the consumption
of necessities to durable goods. The quantitative verification discovers
that cross-stage consumption can be a typical feature of the consumption
of durable goods and the most fundamental consumption pattern is to
achieve farmers’consumption of durable goods by accumulating savings.
Moreover, liquidity restriction is still a common economic phenomenon,
which results from the lack of a consumption credit system. Although
liquidity constraints has certain degree of impact on rural residents’
consumption of durable goods, the impact is not that significant. Instead,
it has a stronger restriction and influence on the consumption of non-
durable goods. Increasing uncertainties result from reform on the rural
economic system and will have a deep impact on consumption in rural
areas.

Fourthly, there are various factors, including both internal and
environmental ones, which have influence on the consumption of durable
goods by rural residents. Farmers’ income is the most direct and crucial
factor here. Among all incomes, wage-related income, property income
and transfer income are the most influential ones, while household
operation income comes second. The stock of the durable goods has an
evident impact on the present consumption of rural residents and the
effect is positive. Pricing is another significant factor having an impact on
consumption and therefore a decrease in price of rural durable goods can
largely stimulate growth in consumption in rural areas. In terms of family
features, the number of family members and the duration of working
outside the rural areas have an apparent impact on the consumption of

durable goods. The type of education is also a comparatively important
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factor in determining consumption of durable goods. Generally speaking,
types of education partially decide the income and types of occupation of
rural residents, consumption preferences and the consumption
tendencies. Farm houses, in which rural residents reside, have a major
impact on the consumption level, consumption capabilities and
consumption tendencies of rural residents and thus become a long-term
and sustained factor to affect consumption of durable goods. A variety of
environmental factors are identified as influential factors on consumption
behavior of rural residents. The natural environment determines the
consumption features, consumption patterns and the convenience-based
consumption of durable goods. The social environment has an important
impact on consumption decisions, selections, patterns, levels, and
preferences. The economic environment has formed an environment of
consumable purchase, consumable use and preconditions for purchasing
and using consumables. The institutional environment influences the
expectation on consumption of rural residents and consumption
capabilities of rural residents.

Finally, the measures are proposed in the thesis to encourage rural
residents to purchase and use durable goods. They include increasing the
overall income of farmers in real terms, improving the consumption level
of farmers, actively guiding consumption, speeding up the pace of
adjusting the consumption structure, enhancing the overall quality of
farmers, transforming consumption patterns in rural areas, enlarging
investment in infrastructure, improving consumption conditions,
perfecting the market circulation system in rural areas, purifying
consumption environment and establishing and perfecting various social

security system in rural areas.

Key words: rural residents  durable goods  consumption
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