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SUMMARY

Futures market is an important part of a market economy
system while Chinese market economy’s developing, it is a
historical innovation to establish a futures market.

From the angle of history and current situation, this
dissertation analyzes the development procedure of modern
fuftures market, and studies all the important concepts of
futures market around futures exchange.

one key issue of this dissertation is to perform economic
analysis on futures trading. on the basis of analyzing all the
theoretical points on the futures theory, the author creatively
propbses new methods to analyze the futures trading. This
method is based on micro economics, however it is been
enlarged. Therefore, it combines futures economics and modern
micro economics directly. According to methods which are
mentioned above, the author improves traditional “cobwed
effects ” price analysis model. on the basis of modelling
analysis, the author proposes the theoretical assumption that
network effects disappearance.’
According to theoretical analysis, the author summarizes the

“ i

futures market causes

three main functions of futures trading .

A) Futures trading is a mechanism of reducing trading

cost.

B) Futures trading is a mechanism of reducing price
fluctuation. Here price fluctuation is divided into
two kind of ; single price fluctuation and complex
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price fluctuation.
C) Futures trading is a mechanism of deciding market

price.

The author proposes that futures price is dominant and
fundamental price. After a state introduces futures trading
mechanism, the whole country’s commodity price system will
be completely changed. At meantime, the price system around
futures market will be established.

This dissertation discusses the necessity of building
China’s futures market based on economic statistical analysis.
The main point is to estimate the resource allocation loss caused
by the price fluctuation, and corn is designated as an example
to perform regression analysis. All these uncover that the over
fluctuation of price is the reason of serious production
fluctuation.

Another main point is to analyze the outside environment
of china’s futures market’s development, china has the basis too
develop futures market, for example, grain. There are several
important conditions for developing futures market.

(1) speeding up to develop commodity market;

(2) establishing central trading exchange;

(3) innovation and corespondent development of
financial system;

(4) improving corporate’s financial management and
introducing venture capital.

.Case study is another important component of practical
analysis in this paper. By contrast analysis of two trading
2



exchange which are supposed towards futures market, the
author believes that they are generally in the commodity
trading stage, however begin to introduce a mechanism of
futures trading. The goal for these two exchanges should be to
speed up the proceeding towards the futures trading by setting
conditions.

At last, the author foresights the development tendency of
china’s futures exechange, and predicts that china will become
big international futures power. The author further proposes
that china’s futures market’s development should follow several
steps

First step, after 90’ exploration, china becomes the
biggest commodity futures exchange center in the Asian and
Pacific region; financial futures will be developed to certain
extent, therefore, the triangle will be formed among Europe,
the U.S. , and China;

Second step, in 21st century, China should become
commodity futures trading center in the world, and become
financial futures trading center in the Asian and Pacific
region.

Based on the above mentioned, the author proposes basic
idea how to push forward China’s futures exchange’s

development.

Keywords; China Ftures Market Exchange
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