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Abstract

The economic purpose of economic transformation is to establish mar-
ket system. Market system includes commodities market, raw materials
market, capital market and labor market. Capital market plays an impor-
tant role in modern market economy, it is not only place to convert savings
to capital, but also helps to improve resources deployment efficiency, and
makes great contribution to economic transformation and the economic
growth. Capital market is one of the most important parts of modern mar-
ket economy. Both developed countries and developing countries look on
the development of capital market as very important. Transforming coun-
tries value capital market as very important in the process of establishing
market economy and makes the establishment of capital as a great impor-
tant part of market economy. The establishment of capital market in
transforming countries basically referenced to market in developed coun-
tries. But there are differences in the development, characteristics of
capital market and the role of capital market in economic activities be-
cause differences in the path of transformation, model of transformation,
purpose of transformation and way of transformation. Because there
doesn’t exist natural capital market evolution process in transforming
countries, the establishment of capital market institutions is the result of
government design and transplantation, the capital market in these
countries has characteristics of transforming and emerging market. The
frame of capital market in transforming countries was established on open
area, this frame should be tested by all kinds of environments. There ex-
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ist many uncertain factors in capital market.

Russia’s economic transformation is a radical path, so does the es-
tablishment and the development of its capital market. Russia’s capital
market adopted mature market economy model in institution building and
liberalization advancement. This kind of resolute reform had deep influ-
ence on capital market. The development of Russia capital market can be
divided into two stages: the beginning stage before 2000 and the mature
stage after 2000. This book analyzes Russia capital market in transporta-
tion stage, including the initial condition, the establishment process,
characteristics of capital market, factors that affect capital market, and
efficiency of capital market. First is the initial condition of Russia capital
market. The establishment of capital market was affected by many con-
straints. These constraints have different effect on capital market; second
is the evolution process of capital market, and studies the relationship
between property right and capital market evolution. There are great
differences before and after the capital market crisis in 1998. Mainly dis-
cussed the relationship among government, corporate governance and
capital market, and disclosed the effect of government compromise to fi-
nance industrial group on capital market with new political economy the-
ory. After transformation, the corporate governance in Russia is insider
control. This corporate governance mechanism also had effect on capital
market. After capital market crisis, Russia capital begins to work well,
and increasing scale and improved influence. Russia is beginning to ma-
ture, one important symbol is that the stability of market is increasing,
this related to the clear property right and marketability. Then we ana-
lyzed the validity of capital market with EVIEWS software according to
data of capital market from 1995 to present.

This book disclosed the key effect of economic transformation on
capital development through the analysis of Russia capital evolution,
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characteristics, factors that affect capital market, effect of capital mar-
ket and its efficiency. There are coupling relations between institution
structure and capital market development. There are different coupling
relations at different stages. In the early stage of capital market develop-
ment, though government designed and transplanted market institution
structure, but institutions of capital market couldn’t work because of
constraints, Economic recession and bad corporate governance. In later
stage, with property definition and market supervision and increase in
investment consciousness of market participants, market institutions play
more and more important role in capital market. With fast development of
Russia capital market, efficiency of capital market is increasing, capital
market has more and more promoter action on economy. Russia capital
market is close to the mature market economy system expected by gov-

emment at early transformation stage.
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