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HATGBFHROL. R, ALAEEPLVFATHHRFEAERRE,
B, ERBFETL, BTHESRERE, ~E2XAEARE (OHEBH
E) BBy EMEREFAZLMTYE, MEHET —HHAER/NNIALE
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Wr bk, XHMELZFR A ER “KEKEBM” (waterbed effect) (Dobson,
2005; Inderst & Valletti, 2007),
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BIB2: AEHOLEARANTHOELT, "HERENKME L HH
AR TR,

WRIEFIE 1 WERHEE THES SR EEEARE, RIONAEE
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BT B, Shaffer (1991) NN B EREEHASWANL T EIFLT T
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e R SER, Dl EREMNNERE RS Shaffer (1991) iR
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AL R R

(5)
_ _(3-2a+ta)(5-4a-ta)
mo=T, b, A, = 204 —3a)° (6)
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RAES AW A RBHE T SRS ERREEMR, U RS KMFH
TEBEE E B K0 BT ISR T AN W BRI . 7% B4 oMb Vi A9 38 o i BE KT
LWl DA R 07 b R B BRAR TR BE, B, E Sk SE B B3 n &
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ST H 1 2 R B L A A 618 WTE AR T R

m AT B B R R Ak 248 R 43 3
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5= 20 " 8432y
3-(2-t)a][13 -(10+:
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EEL: AL AITHEATHOEMST, LAHFTEA AL L4H
A E EF RGP,
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1R,

EH 1 45185 Erutku (2005) #1 Chen (2003) ML EAME, H
25 Wang (2007) WM GABAMER., R 1 ERXHNBE LHBIET — 2
FH WS K, W Chambolle & Villas-Boas (2007) Ak, BREFH I TRHA L E
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LEHEECVRTHMEEE N, 7T #R LU A 584055 58
EHRAEMTEHURFACLBEETG S, RITBEE ac (0, o,) Hie
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(3] Battigalli, P., Fumagalli, C.and Polo, M., 2006: Buyer Power and Quality Improve-
ment, Working Paper.
[4] Chambolle, C.and Villas-Boas, S.B., 2007: Buyer Power Through Producer’s Differenti-
ation, Working Paper.
[5] Chen, Z., 2003: Dominant Retailers and the Countervailing Power Hypothesis, Rand
Journal of Economics, Vol. 34, No.4.
[6] Chen , Z., 2007: Buying Power: Economic Theory and Antitrust Policy, Research in Law
and Economics, Vol. 22, No. 4.
[7] Clarke, R., Davies, S., Dobson, P. W.and Waterson, M., 2002: Buying Power and
Competition in European Food Retailing, Cheltenham: Edward Elgar.
[8] Dobson, P. W., 2005: Exploiting Buying Power; Lessons from the British Grocery Trade,
Antitrust Law Journal, Vol. 72, No. 2.
[9] Dobson, P.W.and Inderst, R., 2007: Differential Buyer Power and the Waterbed
Effect: Do Strong Buyers Benefit or Harm Consumers, European Competition Law Review,
Vol. 28, No. 3.
[10] Dobson, P. W.and Waterson, M., 1997: Countervailing Power and Consumer Prices,
Economic Journal, Vol. 107, No. 441.
[11] Ertku, C., 2005. Buying Power and Strategic Inmteractions, Canadian Journal of Eco-
nomics, Vol.38, No. 4.
[12] Galbraith, J. K., 1952: American Capitalism; The Concept of Countervailing Power,
Boston; Houghton Mifflin.
[13] Hunter, A., 1958 Notes on Countervailing Power, Economic Journal, Vol.68, No. 269.



10 25t 2009 £ 12 f

[14] Inderst, R., 2007; Leveraging Buyer Power, International Journal of Industrial Organi-
zation, Vol.25, No.5.

{15] Inderst, R. and Shaffer, G., 2007; Retail Mergers, Buyer Power and Product Variety,
Economic Journal, Vol. 117, No. 516.

[16] Inderst, R.and Valletti, T. M. , 2007: Buyer Power and Waterbed Effect, Working Paper.

[17] Inderst, R.and Wey, C., 2007: Buyer Power and Supplier Incentives, European Eco-
nomic Review, Vol.51, No. 3.

[18] Iyer, G., Villas-Boas, J. M., 2003: A Bargaining Theory of Distribution Channels,
Journal of Marketing Research, Vol. 40, No. 1. )

[19] Katz, M. L., 1987: The Welfare Effects of Third Degree Price Discrimination in Interme-
diate Goods Markets, American Economic Review, Vol. 77, No. 1.

[20] Mazzarotto, N., 2001: Competition Policy Towards Retailers: Size, Seller Market Pow-
er and Buyer Power, Working Paper.

[21] Milliou, C., Petrakis, E. and Vettas, N., 2004; (In) Efficient Trading Forms in
Competing Vertical Chains, Working Paper.

[22] OECD, 1998: Buyer Power of Multiproduct Retailers, Policy Roundtables.

[23] Shaffer, G., 1991. Slotting Allowances and Retail Price Maintenance: A Comparison of
Facilitating Practices, Rand Journal of Economics, Vol.22, No. 1.

[24] Snyder, C. M., 1996; A Dynamic Theory of Countervailing Power, Rand Journal of Eco-
nomics, Vol.27, No.4.

[25] Stigler, G.J., 1954: The Economist Plays with Blocs, American Economic Review,
Vol. 44, No. 1.

[26] Veendorp, E.C.H., 1987: Oligoemporistic Competition and Countervailing Power Hy-
pothesis, Canadian Journal of Economics, Vol. 20, No. 3.

[27] von Ungern-Sternberg, T., 1996: Countervailing Power Revised, International Journal
of Industrial Organization, Vol. 14, No. 4.

[28] Wang, H., 2007: Countervailing Power, Consumer Surplus and Social Welfare, Work-
ing Paper.

The Welfare Effect of State-owned
Enterprises’ Buying Power

Fu Hongyan Li Changying

Abstract; This paper develops a model where an upstream supplier sells its products
through retailers in m > 1 markets. In each downstream market, a national firm competes with a

local firm in Stackelberg fashion. The national firm is a partially state-owned enterprise ( SOE)
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which maximizes the weighted sum of both profits and social welfare. The local firms are private
firms, which only cares about their own profits. It is shown that, an increase in buying power of
the national firm reduces the profits of the upstream supplier and the local firms when the national
retailer is a market leader. When the national retailer is a market follower, the profits of the up-
stream supplier and the local firms depend on the buying power and the state share of the national
firm. Moreover, an increase in buying power enhances consumer surplus and social welfare.

Key Words: Stackelberg Competition Buying Power State-owned Enterprise ( SOE)
Social Welfare
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