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A Study on the Innovation and Devel-
opment of Western Medium and
Small — sized Enterprises

It is a global problem to promote the innovation and develop-
ment of MSE. There are many institutions in the world to special-
ize in researching the development of MSE, and every country’ s
government regards promoting the innovation and development of
MSE as the major component of it’ s economic development
strategy, and as an important economic policy. Hence one can see
that the problem of MSE has an insubstituted function in the sta-
bilization and development of the national or regional economy,
and MSE occupy an important place and become the key to the e-
conomic growth in both developed and developing countries. In
American, German, Japan and India, the ratio of the amount of
MSE to the amount of all enterprises is 97% —99.7% , the ratio
of employees in MSE to all employees is 55% ~ 78 % » GDP pro-
duced by MSE is more than 50 percent of GDP, commodities ex-
port by MSE is more than 60 percent. While MSE gains advan-
tage in quantity, they have an disadvantage in competing with
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large enterprises because of their small scale, low rate of market
occupying, low labor productivity and so on. These characters of
MSE attract the attention of theoretical and political circles, and
they look on the study and promotion of MSE' s development as
a strategic mission.

With the development of economic globalization and informa-
tion revolution, enterprise as a cell of economy and society, is
changing. On the one hand, the union between enterprises be-
comes the main approach to achieving capital expansion and thus
brings up some large and very — large enterprises with the contin-
ual improvement of information technology and more drastic mar-
ket competition. On the other hand, because of the updating of
science and technology and variety of market demand, MSE char-
acteristic of specialization and refinement have the advantage of
competition, especially some MSE regarding the research as their
core. The “new economy " of American can also be called innova-
tive small — scaled enterprise’ s economy. It is not difficult to
conclude that large enterprises and MSE are all the objective need
of morden market economic development. MSE are the corner-
stone of large enterprises’ survival and development from an effec-
tive — structure market point of view. The cognition of govern-
ment on MSE enter upon a new phase. South Korean government
looks on MSE as the impetus of economic development, and India
government regards MSE as engine of economic increase. Ameri-
can president in the 1980s said that MSE are the heart and the

soul of free economic institution. The UK prime minister, Blair,
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also emphasized that MSE full of life and energy have not only
created wealth and the opportunity of employment for society but
also conceives new thought.

The experience of countries tells us that the economic devel-
opment of China can’ 1 do without MSE. Giving full play in the
function of MSE is necessary to achieve the development and sur-
pass of the western economy especially on the background of the
big development of the west area.Based on the west area’ s re-
sources’ natural endowment and it’ s feature of economy, MSE
are not only the base of the development of the west area, but also
the main force to promote continual and stable economic
growth. Therefore, how to promote the innovation and develop-
ment of MSE in the west area becomes the topic that we, the
westerners, must consider, and it is also an absolute excellent op-
portunity to show the westerner’ s wisdom of creating wealth.
From all sides, MSE in west area have a distinct gap with those in
the region following the line of the sea, not to say competing with
the foreign MSE. What cause the gap? How to promote the inno-
vation and development of MSE in the west area? These are the
core questions that the book attempts to solve. On the basis of our
investigation and survey, we can conclude that most of the west-
ern MSE have the problem that their management and operation is
not standard, many enterpreneurs lack basic knowledge in busi-
ness administration and adapt passively to the market competor’ s
challenge. Based on these, the study targets of this book are as

follows: firstly, discuss a series of question on innovation of the
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western MSE from theory, in order to catch the enterpreneurs’ s
interest, grasp basic knowledge of morden business management
and set up the thought of innovative operation. Secondly, on the
basis of MSE' s natural environment, sociely environment, insti-
tution environment and so on, analyze the advantage and disad-
vantage of MSE' s development and innovation and give some
suggestions on how to promote the innovation and development of
MSE to.

Thanks for Dr Stefan Friedrich. This book can be published
quickly because of his effort and help.
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