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Abstract

The disintegration of the Former Soviet Union has not only
changed the world structure, but overthrown the traditional po-
litical and economic structures of Europe. And the change of the
geo-environment made Ukraine face multiple choices in ways and
models of development. The EU and NATO expansion has ele-
vated the geopolitical and geo-economic status of Ukraine. And
Ukraine is facing even more choices while choosing the models of
economic development and foreign economic relations. The thesis
aims at studying the change and present situation of the economic
relations between 1991 and 2007 since the independence of U-
kraine and Russia through expounding on the geopolitics, geo-e-
conomics, trade, investment and industry between the two coun-
tries.

The thesis aims to solve the following aspects: analyzing the
developmental trend and the crux of the problem of Ukraine and
Russia through systematic and comprehensive study on the eco-
nomic relations between the two countries; inquiring into the fu-
ture prospect and way-out of the economic cooperation among na-
tions of the Commonwealth of Independent States (CIS); analy-
zing the logic and characteristics of Russia’s foreign economic
policy.

The thesis consists of eight parts. The Introduction part in-
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troduces the origin of the subject, the theoretic and practical
meaning of the thesis, the structure of the methods applied to
the thesis and the main views, innovations and disadvantages of
the thesis. The following six chapters are the body. Chapter one
gets to the conclusion through review of the economic relations
between Ukraine and Russia that 'the planning economic system
and industrial policy during the former Soviet Union period is an
important factor which led to Ukraine and Russia’s high depend-
ence on each other in the short run. Chapter two points out that
the deteriorating of Russia’ s geo-environment leads to its in-
creasing dependence on Ukraine and Ukraine is facing multiple
choices and challenges after the Cold War. Chapter three elabo-
rates on the geo-economic factor in Russia-Ukraine relations,
The thesis chooses energy resources transportation and the eco-
nomic cooperation and competition of the border district as the
studying point. Chapter four analyzes the inter-effects between
state relations and bilateral trade relations. It compares the
structural change in the foreign trade between Russia and U-
kraine with the help of official economic data and concludes that
the decrease of the bilateral trade in its country’s foreign trade is
the inevitable consequence of the state’ s independence and its
participation in the global economy and economic structural
change. Chapter five analyzes Russia’s investment in Ukraine,
the incentive and effects of the investment. Chapter six analyzes
the industry aspect in Russia-Ukraine relations. It analyzes the
origin and present status of Russia-Ukraine industrial coopera-

tion and the two countries’ competition through military indus-
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try and metallurgical industry. Chapter seven analyzes the eco-
nomic relations between Ukraine and Russia in the context of the
financial crisis. Financial crisis has already affected the economy
of Ukraine and the Russian, but also to bring new changes in the
economic relations between the two countries, This chapter fo-
cuses mainly on the financial crisis impact on international trade
between the two countries, and also discusses the debt and
transportation of natural gas. The main concern of Chapter egiht
is the immigrant labor between Ukraine and the Russian. First-
ly, analyzes the demographic situation and the population crisis
in Russia, pointing out that immigrants are to overcome the cur-
rent demographic crisis in Russia the most practical and effective
method. Secondly, the trends and causes of this immigrants. Fi-
nally, Interpretation of immigration impact on the relations be-
tween the two countries. The last part gets to four conclusions
through the analysis of Ukraine-Russia geopolitics, geo-econom-
ics, trade, investment and industry. First, Ukraine-Russia eco-
nomic relations after the disintegration of the Former Soviet U-
nion are disintegrating. The disintegration of the Former Soviet
Union not only led to the disintegration of the state territory,
but a series of political, economic and cultural changes. Second,
the lack of arbitration and consultation system led to the escala-
tion of Ukraine-Russia economic contradiction, Ukraine lags be-
hind Russia greatly in comprehensive power and lacks effective
balancing means while handling its economic relations with Rus-
sia who often takes economy as means to realize its safety and re-

gional integration. Third, being in accordance with the market
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principle is the key to solve Ukraine-Russia energetic problem.
Fourth, the change of Great Powers’ political and economic rela-
tions makes Ukraine-Russia economic relations more sensitive.
During the period of sensitivity, the two countries’ economic re-

lations are often restricted by political relations.

KeyWords: Ukraine, Russia, Economic Relations
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